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SFKLHYHPHQW $ZDUG

*RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ RI WKH 8QLWHG 6WDWHV D!
$FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWLQJ WR 3XEOLF (PSC
FRPSUHKHQVLYH DQQXDO ILQDQFLDO UHSRUW IRU WKH ILVFDO \HDU HQGHG
Rl $FKLHYHPHQW D JRYHUQPHQW PXVW SXEOLVK DQ HDVLO\ UHDGDEOH DC
ILQDQFLDO UHSRUW 7KLV UHSRUW PXVW VDWLVI\ ERWK JHQHUDOO\ DFFH
UHTXLUHPHQWYV

$ &HUWLILFDWH RI $FKLHYHPHQW LV YDOLG IRU D SHULRG RI RQH \F
DQQAXDO FRPSUHKHQVLYH ILQDQFLDO UHSRUW ZLOO FROQWLQXH WR PHHW WK
DQG ZH SODQ WR VXEPLW LW WR *)2$ WR GHWHUPLQH LWV HOLJLELOLW\ IRU

_ 3(5% $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW ,QWURGXFWRU\ 6HFWLR



SFKLHYHPHQW $ZDUG

*RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ Rl WKH 8QLWHG 6WDWHV DQG
IRU 2XWVWDQGLQJ $FKLHYHPHQW LQ 3RSXODU $QQXDO )LQDQFLDO 5HSRUW
$VVRFLDWLRQ 3(5% IRU LWV 3RSXODU $QQXDO )LQDQFLDO 5HSRUW IRU WK
7KH DZDUG LV D SUHVWLJLRXV QDWLRQDO DZDUG UHFRJQL]JLQJ FRQIRUPDC
SUHSDUDWLRQ RI SRSXODU UHSRUWY ,Q RUGHU WR UHFHLYH DQ $ZDUG IR
$QQXDO )LQDQFLDO 5HSRUWLQJ D JRYHUQPHQW XQLW PXVW SXEOLVK D 3RS
FRQWHQWY FRQIRUP WR SURJUDP VWDQGDUGY RI FUHDWLYLW\ SUHVHQWDW]|

7KLY DZDUG LV YDOLG IRU D SHULRG RI RQH \HDU RQO\ :H EHOLHYH RXU FXL

WR WKH 3RSXODU $QQXDO )LQDQFLDO UHTXLUHPHQWY DQG ZH SODQ WR VXE
HOLJLELOLW\ IRU DQRWKHU DZDUG

 QWURGXFWRU)\ 6BI(BPWLRQ$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



SFKLHYHPHQW $ZDUG

3(5$ UHFHLYHG WKH 3XEOLF 3HQVLRQ 6WDQGDUGYV $ZDUG IRU )XQG DQC
&RRUGLQDWLQJ &RXQFLO 33&& 7KH 33&& VHSDUDWHYVY WKH VWDQGDUGV LQ
$GPLQLVWUDWLRQ $ZzDUG WKH UHWLUHPHQW VA\VWHP PXVW PHHW WKH UHTX
SURJUDP DFWXDULDO DXGLW LQYHVWPHQWY DQG FRPPXQLFDWLRQV 7R U
PXVW PHHW WKH UHTXLUHPHQWYV IRU IXQGLQJ DGHTXDF\ 3(5%$ UHFHLYHG ERV
33&& LV D FRDOLWLRQ WKDW UHSUHVHQW SXEOLF UHWLUHPHQW V\VWHPV LQ

_ 3(5% $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW ,QWURGXFWRU\ 6HFWLR



IHWWHU RI 7UDQVPLWWDO

'"HFHPEHU

%RDUG RI TUXVWHHYV

3XEOLF (PSOR\HHVY 5HWLUHPHQW $VVRFLDWLRQ RI OLQQHVRWD
(PSLUH '"ULYH 6XLWH 6 W

3DXO OLQQHVRWD

'HDU 3UHVLGHQW DQG PHPEHUV RI 3(5% %RDUG RI 7TUXVWHHYV

2Q EHKDOI RI WKH PDQDJHPHQW DQG VWDII RI WKH OLQQHVRWD 3XEOLF (PSO
SOHDVXUH WR S$SQEXHQWRPSHUHKHQVLYH )4&BQ F LKA V5 BREFEXWHQW UHIOHFWYV
DFWLYLWLHYV XQGHUWDNHQ E\ 3(5% IRU WKH ILVFDO \HDU HQGHG -XQH

YRU 3(5% ILVFDO \HDU SURYLGHG DQ RSSRUWXQLW\ WR UHLPDJLQH KRZ
VWUDWHJILF JRDOV DV ZH SURJUHVV WKURXJK WKH &29,0HZSQORGBIES DQG
LGHQWLILHG WKH IROORZLQJ RSSRUWXQLWLHYVY RU PDMRU LQLR IDIB/PRLDHV WM
DQG SURPRWH VXVWDLQDEOH UHWLUHPHQW SODQV DQG SURYLGH VHUYLFHV

a4 &RPSUHKHQVLYH 5LVN PDQDJHSF®®D WD U VDZ FRQWLQXHG YRODWI
PDUNHW ,QYHVWPHQW HDUQLQJY DUH WKH ODUJHVW VRXUFH RI IXQGL
DFWXDU\ DQG WKH /HJLVODWXUH WR XQGHUVWDQG WKH YRODWLOH PH
HQVXUH SODQ GHVLJQ GHFLVLRQV NHHS RXU UHWLUHPHQW SODQV VXVYV

( OHPEHU ([SHUDOHQ¥IWVHU FORVLQJ WR WKH SXEOLF LQ UHVSRQVH WR W
RSHQHG LWV OREE\ LQ 0D\ RI DQG ZHOFRPHG EDFN LQ SHUVRQ F
FRXQVHORUV LQ $XJXVW RI .QRZLQJ WKDW VRPH PHPEHUV SUHIHU
FRXQVHOLQJ VHVVLRQV 3(5% KDV FRQWLQXHG WKHVH RIIHULQJV

4 2SHUDWLRQDO (fFHEBOHRQEY," SDQGHPLF LQFUHDVHG WKH ZRUOGXV
WHFKQRORJ\ DQG 3(5%$ ZDV QR H[FHSWLRQ $V 3(5%$ FRQWLQXHV WR PRY|
LQIRUPDWLRQ WHFKQRORJ\ FRQWLQXHV WR LQFUHDVH ,Q UHVSRQVH W
H[SDQGHG LWV ,QIRUPDWLRQ 6\WWHPV 'LYLVLRQ LQ ILVFDO \HDU DQ

a4 (PSOR\HU ([SHWLB@EBHFRQWLQXHYVY WR H[SDQG WKH UHVRXUFHV DYDLODE
RI VHYHUDO QHZ HPSOR\HU YLGHRVY ,Q DGGLWLRQ 3(5%$ LV RIIHULQJ D
SURFHVV 7KLV XSGDWHG ZHELQDU ZDV FUHDWHG LQ UHVSRQVH WR WK
DQDO\]LQJ HPSOR\HU IHHGEDFN

a4 (PSOR\HU RI &XRQFH.VFDO \HDU 3(5$ DGRSWHG D K\EULG ZRUN HQY
5HFRJQL]JLQJ WKH LQKHUHQW FKDOOHQJHV ZLWK WKLV ZRUN HQYLL
HQJDJHPHQW DQG FRQQHFWLYLW\ ZRUN JURXS WKDW PHHWV SHULRGLF
HQVXUH 3(5%$ HPSOR\HHV DUH HQJDJHG DQG FRQQHFWHG

2YHUYLHZ RI 3(5%

3(5$ SURYLGHV UHWLUHPHQW GLVDELOLW\ DQG VXUYLYRU EHQHILWV WR OL
$SULO 3(5$ EHIJDQ RSHUDWLRQV RQ -XO\ SULRU WR WKH BRFLDC
DGPLQLVWHUV WKUHH FRVW VKDULQJ PXOWLSOH HPSOR\HU GHILQHG EHQH
WKH 3ROLFH DQG )LUH 30DQ DQG WKH &RUUHFWLRQDO 30DQ RQH DJHQ
BWDWHZLGH 9ROXQWHHU J)LUHILJKWHU 30DQ DQG RQH GHILQHG FRQWULEX\
LQIRUPDWLRQ DERXW WKH SQRGAH ¥ DIQREW KR ¥ Q@ DICEFHVK®I @ IWMPIWRI@ @WK

 QWURGXFWRU)\ 6BI(BPWLRQ$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



IHWWHU RI 7UDQVPLWWDO

JRU WKH GHILQHG EHQHILW SODQV 3(5% VHUYHV DSSUR[LPDWHO\ PH
EHQHILFLDULHYVY ,Q DGGLWLRQ 3(5% ZRUNV ZLWK RYHU HPSOR\HUV 7KH
SODQV LV DOPRVW ELOOLRQ DV RI -XQH :KHUHDV IRU LWV G
DSSUR[LPDWHO\ PHPEHUYV DQG HPSOR\HUV 7KH ILGXFLDU\ QHW SRV
DOPRVW PLOOLRQ

 QYHVWPHQWYV
7KH 6WDWH %RDUG Rl ,QYHVWPHQW 6%, LQYHVWV WKH DVVHWV RI 3(5$xV L
6%, DUH JRYHUQHG E\ WKH SUXGHQW SHUVRQ UXOH DQG RWKHU VWDQGDUGV

$ $GGLWLRQDO LQIRUPDWLRQ DERXW 6%, DQG WKH LQYHVWPHQW SROLFL
FDQ EH IRXQGY.QVWRH Q VE I8 HFOMAIRZY RQ SDJH

JRU 3(5%$xV WKUHH FRVW VKDULQJ PXOWLSOH HPSOR\HU GHILQHG EHQHILW
ZLWK WKH DVVHWYV RI WKH OLQQHVRWD 6WDWH 5HWLUHPHQW 6\VWHP DQG 7t
)XQGV WR FDSWXUH LQYHVWPHQW HIILFLHQFLHV ,Q 6%, DGRSWHG D VH\
RI WKH &RPELQHG )XQGV ZKLFK LQFOXGH D ORQJ WHUP LQYHVWPHQW IRFXYV
SULPDU\ PLVVLRQ WR PDLQWDLQ WKH YLDELOLW\ RI WKH UHWLUHPHQW V\V
SXEOLF HTXLW\ GRPHVWLF DQG LQWHUQDWLRQDO ILIHG LQFRPH DQG SULY

JRU 3(5%$xV DIJHQW PXOWLSOH HPSOR\HU GHILQHG EHQHILW SODQ 6%, LQ
JLUHILIKWHU $FFRXQW ZKLFK LV D GLYHUVLILHG SRUWIROLR RI SXEOLF HTX
FDVK 7KH REMHFWLYH LV WR RIIHU D EDODQFHG LQYHVWPHQW DSSURDFK W
UHWXUQV

$V QRWHG DERYH ILVFDO \HDU ZDV PDUNHG E\ VLIQLILFDQW YRODWLOLW
WKH ILUVW VL[ PRQWKY IROORZHG E\ D VKDUS GHFOLQH LQ UHWXUQV IRU WK
VKRZV WKH LQYHVWPHQW UHWXUQV FRPSDUHG WR EHQFKPDUNYV IRU WKH 3(5
SUHVHQWHG DUH EDVHG RQ \HDU WR GDWH WLPH ZHLJKWHG UHWXUQV

,QYHVWPHQW 5HWXUQV &RPSDUHG WR %HQFKPDUNV 3(5$ 'HILQHG

JLVFDO <HDU (QGHG -XQH

,QYHVWPHQW 7\SH 5HWXUQ %HQFKPDUNRPSDULVRQ 5HWXUQ YV %HQFKF
&RPELQHG )XQGV 8QGHUSHUIRUPHEG

3XELF (TXLW\ 2YHUSHUIRUPHG

J)L[HG ,QFRPH 8QGHUSHUIRUPHEG
3ULYDWH ODUNHWYVY ,QYHVWHG 1RQH 1RQH

9ROXQWHHU )LUHILIKWHU $FFRXQW 8QGHUSHUIRUPHE
'RPHVWLF 3XEOLF (TXLW\ 2YHUSHUIRUPHG
,QWHUQDWLRQDO 3XEOLF (TXLW\ 2YHUSHUIRUPHG

J)L[HG ,QFRPH 8QGHUSHUIRUPHEG

&DVK 2YHUSHUIRUPHG

_ 3(5% $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW L, QWURGXFWRU\ 6HFWLF



IHWWHU RI 7UDQVPLWWDO

3HQVLRQ )XQGLQJ
7R DFKLHYH WKH UHTXLUHG IXQGLQJ QHFHVVDU\ WR SURYLGH WKH SHQVLR(
FROQOWULEXWLRQVY DQG LQYHVWY WKRVH DVVHWYV 7KH LQYHVWPHQW DVVHW\
RYHU WKH ORQJ WHUP $V 3(5%$ KDV PDWXUHG WKH LQYHVWPHQW HDUQLQJV
WKH EHQHILWYV

3(5$ FRQWUDFWV ZLWK DQ DFWXDULDO ILUP WR SUHSDUH WZR DQQXDO DFW
IXQGLQJ YDOXDWLRQ IRU WKH WKUHH FRVW VKDULQJ PXOWLSOH HPSOR\HU
WKLV GLVFXVVLRQ ZLOO IRFXV RQ LV XVHG WR GHWHUPLQH WKH ILQDQFLE
DFWXDO IL[HG VWDWXWRU\ FRQWULEXWLRQV WR WKH DFWXDULDO UHTXLUHC
WR EH IXOO\ IXQGHG E\ WKH OHJLVODWXUHXV IXO0 IXQGLQJ WDUJHW GDWH |
LV XVHG 7KLV PHWKRG VPRRWKV DVVHWVY RYHU D \HDU SHULRG WR PLQLP
LQIRUPDWLRQ DERXW WKH YDOXDW L$EQ ¥ Bl S RD@MHQQULER IRYX GO 1H WKH

3(5$xV DFWXDU\ GHWHUPLQHG IRU WKH VHFRQG \HDU WKDW WKH VWDWXW
SHUFHQW GHYLDWHV PDWHULDOO\ IURP WKH JXLGDQFH VHW IRUWK LQ WKH !
R WR ZRXOG EH UHDVRQDEOH 7KH H[KLELW EHORZ VKRZV WKH FR(
IXQGLQJ UDWLRV XVLQJ WKH VWDWXWRULO\ GHILQHG LQYHVWPHQW UHWXUQ
VHOHFWHG LQYHVWPHQW UHWXUQ DVVXPSWLRQ RI SHUFHQW ZKLFK LV ZL

$FWXDULDO 9DOXDWLRQ IRU )XQGLQJ 3XUSRVHV 3(5$ 'HILQHG %HQ

$V RI -XO\ DQG

LFH DQG §RWWHFWLRQDO
XQG )XQG

X w
O
Qo

,QYHVWPHQW 5HWXUQ $VVXPSWLRQ RI
&RQWULEXWLRQ 6XIILFLHQF\ 'HILFLHQF\ DV RI
&RQWULEXWLRQ 6XIILFLHQF\ 'HILFLHQF\ DV RI

)XQGLQJ 5DWLR $FWXDULDO 9DOXH RI $VVHWV DV RI
)XQGLQJ 5DWLR $FWXDULDO 9DOXH RI $VVHWV DV RI

,QYHVWPHQW 5HWXUQ $VVXPSWLRQ RI
&RQWULEXWLRQ 6XIILFLHQF\ 'HILFLHQF\ DV RI
&RQWULEXWLRQ 6XIILFLHQF\ 'HILFLHQF\ DV RI

)XQGLQJ 5DWLR $FWXDULDO 9DOXH RI $VVHWV DV RI
)XQGLQJ 5DWLR $FWXDULDO 9DOXH RI $VVHWV DV RI

 QWURGXFWRU)\ 6BI(BPWLRQ$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



IHWWHU RI 7UDQVPLWWDO

SHIDUGOHVV RI WKH LOQYHVWPHQW UHWXUQ DVVXPSWLRQ XVHG DQG GHVSL

3(5$xV FROQWULEXWLRQ VXIILFLHQF\ DQG IXQGHG UDWLR LQFUHDVHG VC
7KLV VOLIJKW LQFUHDVH LV WKH UHVXOW RI WKH \HDU VPRRWKLQJ RI LQ®
UHVXOWYV XVLQJ WKH VWDWXWRULO\ GHILQHG DVVXPSWLRQ RI SHUFHQMW
SHUFHQW WKH FRQWULEXWLRQ VXIILFLHQF\ WXUQHG WR D FRQWULEXWLRQ ¢
WR SHUFHQW IRU DOO WKUHH GHILQHG EHQHILW SODQV

*LYHQ WKH UHFHQW YRODWLOLW\ RI LQYHVWPHQW UHWXUQV DQG WKH ZLG
XQFHUWDLQ 3(5%$ ZLOO FRQWLQXH WR ZRUN ZLWK LWV DFWXDU\ DQG WK
VXSSRUWV WKH VXVWDLQDELOLW\ RI WKH SODQV

5HSRUW &RQWHQWY DQG 6WUXFWXUH

7KLV $&)5 LV GHVLJQHG WR FRPSO\ ZLWK WKH UHSRUWLQJ UHTXLUHPHQWYV R
WKLV UHSRUW LV WKH UHVXOW RI WKH 3(5% J)LQDQFH 'LYLVLRQ XQGHU WK
FROODERUDWLRQ ZLWK LWV ([HFXWLYH 'LUHFWRU 8OWLPDWH UHVSRQVLEL!
UHSRUW LQFOXGLQJ WKH IDLU SUHVHQWDWLRQ RI WKH ILQDQFLDO VWD
PDQDJHPHQW

,Q DGGLWLRQ 3(5%$ PDQDJHPHQW LV UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG
ILQDQFLDO UHSRUWLQJ 7KH REMHFWLYH RI WKLV LQWHUQDO FRQWURO IUDP
WKDW DVVHWY DUH VDIHIXDUGHG DJDLQVW ORVV WKDW ILQDQFLDO UHFRU
ZLWK DOO ILQDQFH UHODWHG OHJDO UHTXLUHPHQWY 7KH FRQFHSW RI UF
EHWZHHQ WKH FRVW RI D FRQWURO DQG WKH EHQHILW OLNHO\ WR EH GHUL
PDQDIJHPHQW DVVHUWYVY WR WKH EHVW RI LWV NQRZOHGJH WKDW WKH LQW
HITHFWLYHO\ DV RI -XQH WR PHHW WKH SXUSRVH IRU ZKLFK WKH\ ZHU

,QKHUHQW OLPLWDWLRQV H[LVW LQ WKH HIIHFWLYHQHVYV RI DQ\ LQWHUQDO
IDXOW\ GHFLVLRQ PDNLQJ IUDXG RU PDQDJHPHQW RYHUULGLQJ WKH V\VYV
RSHUDWLQJ LQWHUQDO FRQWURO V\VWHP PD\ QRW SUHYHQW RU GHWHF\
VWDWHPHQWY ,Q DGGLWLRQ DQ\ SURMHFWLRQ RI WKH HYDOXDWLRQ RI V
LODGHTXDWH GXH WR FKDQJLQJ EXVLQHVV FRQGLWLRQV RU WKDW WKH GH,
DQG SURFHGXUHYV KDV GHWHULRUDWHG

6WDWH ODZ SHUPLWYV WKH OLQQHVRWD 2IILFH RI WKH /HILVODWLYH $XGLWRL
RI WKH VWDWH JRYHUQPHQW WR DXGLW WKH ILQDQFLDO VWDWHPHQWY DQC
2/$ FRPSOHWHG WKLV DXGLW LQ DFFRUGDQFH ZLWK DXGLWLQJ VWDQGDUGYV
VWDQGDUGY DSSOLFDEOH WR ILQDQFLDO DXGLWYV FRQWDLQHG LQ *RYHUQPI
DGHTXDF\ RI RXU LQWHUQDO FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ DQG
IRXQG WKDW 3(5%$xV ILQDQFLDO VWDWHPHQWY ZHUH SUHVHQWHG IDLUO\ L
PDWHULDO ZHDNQHVVHY LQ RXU LQWHUQDO FRQWUROYV

5HDGHUV DUH HQFRXUDJHG WR UHYLHZ W KOLDVQ O BIRVAMHIW B N WLNMDFQXW FY/LLER. W DA G
WKHQDQFLDO RIHFWWILREDHERBWEHQW BV 'LVFXVV RO \DHQBVYQRQD/QFLDO KLJIJKOL.
3(5$ ILQDQFLDO VWDWHPHQWY DQG DQ DQDO\VLV RI WKH 3(5%$ GHILQHG EHQI

_ 3(5% $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW L, QWURGXFWRU\ 6HFWLF



IHWWHU RI 7UDQVPLWWDO

$ZDUGV

7KH *RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ RI WKH 8Q& WWHW L 6 MFIDWVHHV
$FKLHYHPHQW IRU ([FHOOHQFH W®R B(GH QRUDIOVYHBEERBWRQIWKH ILVFDO \HDU
7KLV ZDV WKH WK \HDU WKDW 3(5% KDV UHFHLYHG WKLV SUHVWLJLRXV DZL
SXEOLVK DQ HDVLO\ UHDGDEOH DQG HIILFLHQWO\ RUJDQL]HG $&)5 7KLV |
DFFRXQWLQJ SULQFLSOHVY DQG DSSOLFDEOH OHJDO UHTXLUHPHQWY 7KH DZI
RXU FXUUHQW $&)5 FRQW&KXW VI MFD W HHRNY SBARHLBHYPHPHQWTXLUHPHQWY DQG Z
WKH $&)5 WR WKH *)2$ WR GHWHUPLQH HOLJLELOLW\ RI WKH UHSRUWYV IRU W

7KH *)2$ DOVR DZBUMBHEBPYVWDQGLQJ $FKLHYHPHQW LQ 3RSXO R BQRMX R )L
LWV 3RSXODU $QQXDO )LQDQFLDO 5HSRUW 3%$)5 IRU WKH ILVFDO \HDU HQ
VLIJQLILFDQW ILQDQFLDO LQIRUPDWLRQ IRXQG ZLWKLQ WKH $&)5 LQ D VXPF
FRQVHFXWLYH \HDU 3(5$ UHFHLYHG WKLV DZDUG 7R UHFHLYH WKLV DZDU!
FRQIRUPV WR SURJUDP VWDQGDUGV Rl FUHDWLYLW\ SUHVHQWDWLRQ XQGH!

7KH 3XEOLF 3HQVLRQ &RRUGLQDWLQJ SREQEEO3HE%KR @ BOMDEHID WKW $ZDU G
$GPLQLYVWWO MISBQRU 7R UHFHLYH WKLV DZDUG WKH UHWLUHPHQW V\VW
SODQ IXQGLQJ DQG DGPLQLVWUDWLRQ DV VHW IRUWK LQ WKH 3XEOLF 3HQVL
FRDOLWLRQ RI WKUHH DVVRFLDWLRQV WKDW UHSUHVHQW SXEOLF SHQVLRQ
LQ WKH 8 6 7KH\ DUH LQWHQGHG WR UHIOHFW PLQLPXP H[SHFWDWLRQV IR
DGPLQLVWUDWLRQ DQG VHUYH DV D EHQFKPDUN E\ ZKLFK DOO GHILQHG EHQ

$FNQRZOHGJPHQWYV

7KLY DQQXDO UHSRUW LV WKH UHVXOW RI WKH FRPELQHG WHDPZRUN RI 3(5¢
OLNH WR HIWHQG RXU VLQFHUH DSSUHFLDWLRQ WR WKH %RDUG RI 7TUXVWHH
FROWULEXWHG WRZDUG WKH FRPSOHWLRQ RI WKLV UHSRUW

5HVSHFWIXOO\ 6 XEPLWWHG

'RXJ $QGHUVRQ
([HFXWLYH 'LUHFWRU

g, 2112,

7TUDF\ *HEKDUG
&KLHI )LQDQFH 2IILFHU

 QWURGXFWRU)\ 6BI(BPWLRQ$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



SURIHVVLRC

L, QWURGXFWRU\ 6HFWLF

fTUXVWHHYV

%RDUG RI

7KH LQIRUPDWLRQ RQ WKLYV SDJH LV DV RI 1RYHPEHU
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$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW

3(5%



2UJDQL]DWLRQ BWUXFWXUH .H\ $GPLC

 QWURGXFWRU)\ 6BI(BPWLRQ$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



3(5% $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW L, QWURGXFWRU\ 6HFWLF






'QGHSHQGHQW $XGLWRUXV 5HSRU\

2)),&( 2) 7+((*,6/$7,9@®8"',725
67%$7(2) 0,11(6278%-XG\ 5DQGDOO /HJLVODWLYH $XGLWRU

,QGHSHQGHQW $XGLWRUxV 5HSRUW

OHPEHUV RI WKH %RDUG RI 7TUXVWHHYV
3XEOLF (PSOR\HHV 5HWLUHPHQW $VVRFLDWLRQ RI OLQQHVRWD

OU 'RXJ $QGHUVRQ ([HFXWLYH 'LUHFWRU
3XEOLF (PSOR\HHV 5HWLUHPHQW $VVRFLDWLRQ RI OLQQHVRWD

SHSRUW RQ WKH $XGLW Rl WKH )LQDQFLDO 6WDWHPHQWV
2SLQLRQ

‘H KDYH DXGLWHG WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWYV RI W
OLQQHVRWD 3(5% ZKLFK LQFOXGHG WKH 6WDWHPHQW Rl )LGXFLDU\ 1
6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ DQG 1RWHV W
6HFWLRQ RI WKH 7DEOH RI &RQWHQWYV

,Q RXU RSLQLRQ WKH ILOQDQFLDO VWDWHPHQWY UHIHUUHG WR DERYH
SRVLWLRQ RI WKH 3XEOLF (PSOR\HHVY 5HWLUHPHQW $VVRFLDWLRQ RI
ILQDQFLDO SRVLWLRQ IRU WKH ILVFDO \HDU WKHQ HQGHG LQ FRQIRUF
8QLWHG 6WDWHV RI $PHULFD

%DVLV IRU 2SLQLRQ

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK DXGLWLQJ VWDQGD
DQG WKH VWDQGDUGY DSSOLFDEORYWR QLRHD@WL $ X CILVBLGIA GRED WVEKIBQ
&RPSWUROOHU *HQHUDO RI W KK B8 QHVI$SK® GW.IEW & VWRIHHP M Q GFHJ WKRVH
GHVFULEHG LQ WKH $XGLWRUNV 5HVSRQVLELOLWLHV IRU WHKHD®XGLW
UHTXLUHG WR EH LQGHSHQGHQW RI 3(5$ DQG WR PHHW RXU RWKHU H\
HWKLFDO UHTXLUHPHQWN EH@DIWLH W MIRVRWH HD REGWW HYLGHQFH ZH K
DSSURSULDWH WR SURYLGH D EDVLV IRU RXU DXGLW RSLQLRQ

5HVSRQVLELOLWLHY RI ODQDJHPHQW IRU WKH )LQDQFLDO 6WDWHPHQ\

ODQDIJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU SUH
DFFRXQWLQJ SULQFLSOHY JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6W
PDLQWHQDQFH RI LOQOWHUQDO FRQWURO UHOHYDQW WR WKH SUHSDUD'
I[URP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY PDQDJHPHQW LV UHTXL
HYHQWV FRQVLGHUHG LQ WKH DJJUHJDWH WKDW UDLVH VXEVWDQWL

3(5% $QQXDO &RPSUHKHQVLYH )LODPFQDQFLDORGHEW LRC



'QGHSHQGHQW $XGLWRUXxV 5HSRU\

3DJH

JRLQJ FRQFHUQ IRU WZHOYH PRQWKYV EH\RQG WKH ILQDQFLDO VWDWH
WKDW PD\ UDLVH VXEVWDQWLDO GRXEW VKRUWO\ WKHUHDIWHU

$XGLWRUpV 5HVSRQVLELOLWLHY IRU WKH $XGLW RI WKH )LQDQFLDO 6

2XU REMHFWLYHV DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW 2z
PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU DQG
5SHDVRQDEOH DVVXUDQFH LV D KLJK OHYHO DVVXUDQFH EXW LV QRW I
DXGLW FRQGXFWHG LQ DFERUY & DQFH DWW § X G4 aVin@3 DOW D\Y GEDHINGM W L
PLVVWDWHPHQW7EKKHQLYW R[LYRW GHWHFWLQJ D PDWHULDO PLVVWDW
IRU RQH UHVXOWLQJ IURP HUURU DV IUDXG PD\ LQYROYH FROOXVLRQ
WKH RYHUULGH RIOLYWWDQYBI® HRWQWDRE FRQVLGHUHG PDWHULDO LI W
LQGLYLGXDOO\ RU LQ WKH DJJUHJDWH WKH\ ZRXOG LQIOXHQFH WKH |
ILQDQFLDO VWDWHPHQWYV

,Q SHUIRUPLQJ DQ DXGLW LQ BRFNFRWEIPHGW LHXIG ks QIQEWD QG D UGV
a4 ([HUFLVH SURIHVVLRQDO MXGJHPHQW DQG PDLQWDLQ SURIHVVLR

a ,GHQWLI\ DQG DVVHVV WKH ULVNV RI PDWHULDO PLVVWDWHPHQW
HUURU DQG GHVLJQ DQG SHUIRUP DXGLWX$%HKRFBRBAKHIGX/U BN VISIRRDV,
H[DPLQLQJ RQ D WHVW EDVLV HYLGHQFH UHJDUGLQJ WKH DPRXC(

m;

2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQW
DSSURSULDWH LQ WKH FLUFXPVWDQFHV EXW QRW IRU WKH SXUS
3(5$pV LQWHU @BPREURBQWIRO QR VXFK RSLQLRQ LV H[SUHVVHG

gy

(YDOXDWH WKH DSSURSULDWHQHVY RI DFFRXQWLQJ SROLFLHV X\
HVWLPDWHY PDGH E\ PDQDJHPHQW DV ZHOO DV HYDOXDWH WKH

m;

&RQFOXGH ZKHWKHU LQ RXU MXGJPHQW WKHUH DUH FRQGLWLRC
VXEVWDQWLDO GRXEW DERXW 3(5$pV DELOLW\ WR FRQWLQXH DV

‘H DUH UHTXLUHG WR FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK JRYI
VFRSH DQG WLPLQJ RI WKH DXGLW VLJQLILFDQW DXGLW ILQGLQJV D
LGHQWLILHG GXULQJ WKH DXGLW

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

$FFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6W
DQG $QDO\VLVY DQG WKH RWKHU UHTXLUHG VXSSOHPHQWDU\ LQIRUPD\
&RQWHQWY EH SUHVHQWHG WR VXSSGMNFKQ\W WP DEDMVLE LNVQW R F LDHDV
PDQDJHPHQW DQG DOWKRXJK QRW D SDUW RI WKH EDVLF ILQDQFLDO
BWDQGDUGV %RDUG ZKR FRQVLGHUV LW WR EH DQ HVVHQWLDO SDUW
VWDWHPHQWY LQ DQ DSSURSULDWH RSHUDWDR B DG SHRERGRPH BWRWU X
SURFHGXUHV WR ODQDJHPHQWUMV 'LVFXVVLRQ DQG $QDO\VLV DQG WKH
DFFRUGDQFH ZLWK DXGLWLQJ VWDQGDUGY JHQHUDOO\ DFFHSWHG LQ
RI PDQDJHPHQW DERXW WKH PHWKRGV Rl SUHSDULQJ WKH LQIRUPDWL

J)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUW



'QGHSHQGHQW $XGLWRUXxV 5HSRU\

3DJH

PDQDIJHPHQW V UHVSRQVHV WR RXU LQTXLULHVY WKH EDVLF ILQDQFLL
RXU DXGLW RI WKH EDVLF ILQDQFLDO VWDWHPHQWY :H GR QRW H[SU]I
LQIRUPDWLRQ EHFDXVH WKH OLPLWHG SURFHGXUHY GR QRW SURYLGE
SURYLGH DQ\ DVVXUDQFH

6XSSOHPHQWDU\ ,QIRUPDWLRQ

2XU DXGLW ZDV FRQGXFWHG IRU WKH SXUSRVH RI IRUPLQJ DJXHRSLQLR
VXSSRUWLQJ VFKHGXOHV LQ WKH )LQDQFLDO 6HFWLRQ DV OLVWHG L«
DGGLWLRQDO DQDO\VLY DQG DUH QRW D UHTBXEHKH® ISRDUPB R RAQK HVEW ¥
UHVSRQVLELOLW\ Rl PDQDJHPHQW DQG ZDV GHULYHG IURP DQG UHOD
UHFRUGV XVHG WR SUHSDUH WKHI EQVR B RD@DLABL R D VVEBHH\H P MBMWHF W |
SURFHGXUHV DSSOLHG LQ WKH DXGLW RI WKH EDVLF ILQDQFLDO VWD\
FRPSDULQJ DQG UHFRQFLOLQJ VXFK LQIRUPDWLRQ GLUHFWO\ WR WKF
WKH EDVLF ILQDQFLDO VWDWHPHQWY RU WR WKH EDVLF ILQDQFLDO V
DFFRUGDQFH ZLWK DXGLWLQJ VWDQGDUGYV JHQHUDBRU REAHIWRBG W R}
LQIRUPDWLRQ LV IDLUO\ VWDWHG LQ DOO PDWHULDO UHVSHFWV LQ U

2ZWKHU ,QIRUPDWLRQ

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH RW K HTK HQR RIUKPHWLQRI® W DFW Xk
FRPSULVHV WKH ,QWURGXFWRU\ ,QYHVWPHQW $FWXDULDO DQG 6WD
GRHVY QRW LQFOXGH WKH EDVLF ILQDQFLDO 2XWD W S PGIQR)V RIQQ & KX B D\
VWDWHPHQWY GR QRW FRYHU WKH RWKHU LQIRUPDWLRQ DQG ZH GR

,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH EDVLF ILQDQFLDO VWDWHPI
FRQVLGHU ZKHWKHU D PDWHULDO LQFRQVLVWHQF\ H[LVWV EHWZHHQ
WKH RWKHU LQIRUPDWLRQ RWKHUZLVH ESHDUI R VW KEHH 2PRDUNWH 8- D CRANP
WKDW DQ XQFRUUHFWHG PDWHULDO PLVVWDWHPHQW RI WKH RWKHU L
UHSRUW

2WKHU 5HSRUWLQYRSHH M QUPHHE A $XGLWLQJ 6WDQGDUGYV

,Q DFFRUGPDR¥HUQWKQW $XGLWH Ql®BWDWQXBWGYHSRUW RQ RXU FRQ
(PSOR\HHV 5HWLUHPHQW $VVRFLDWLRQ RI OLQQHVRWDpPV LQWHUQDO
FRPSOLDQFH ZLWK FHUWDLQ SURYLVLRQV Rl ODZV UHJXGEWLRQV FF
SXUSRVH RI WKDW UHSRUW LV WR GHVFULEH WKH VFRSH DQG UHVXOW
DQG FRPSOLDQFH DQG QRW WR SURYLGH DQ RSLQLRQ RQ WKH LQWHU
7KDW UHSRUW LV DQ LQWHJUDO SDUW RRNY & WXBHW V8 HIX G UMH® L G \VE
FRQVLGHULQJ 3(5%$puV LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUW

.D\OD %RUQH
UHFE

&3% Q &3%
VODWLYH $XGLWRU $XGLW 'L U

PD
WR

'"HFHPEHU
6DLQW 3DXO OLQQHVRWD

3(5% $QQXDO &RPSUHKHQVLYH )LODPFQDQFLDORGHEW LRC



ODQDIJHPHQW V 'LVFEXVVLRQ DQG %

7KH PDQDJHPHQW Rl WKH OLQQHVRWD 3XEOLF (PSOR\HHV 5HWL!
GLVFXVVLRQ DQG DQDO\VLV Rl WKH ILQDQFLDO DFWLYLWLHV RI
SHDGHUV DUH HQFRXUDJHG WR XVH WKLV GLVFXVVLR®WWQIKBUD
7UDQVPEWWDIMLQJ RQBUIA )LODQFLDOR®WIDNHPHERWHY WR
J)LODQFLDO 6VEBIWIHPGIQUVRQ SDJH Rl WKLV UHSRUW

2YHUYLHZ RI 3(5%$ V 3HQVLRQ 30DQV

3(5$ DGPLQLVWHUV IRXU GHILQHG EHQHILW UHWLUHPHQW SODC
*HQHUDO (PSOR\HHV 30DQ WKH 3XEOLF (PSOR\HHV 3ROLFH D¢
3XEOLF (PSOR\HHV /RFDO *RYHUQPHQW &RUUHFWLRQDO 6HUYL
DQG WKH 6WDWHZLGH 9ROXQWHHU )LUHILJKWHU 30DQ 69) 30
FRQWULEXWLRQ SODQ WKH 3XEOLF (PSOR\HHV 'HILQHG &RQWUL

J)LODQFLDO +LJKOLJKWYV

2YHUDOO WKH ILQDQFLDO FRQGLWLRQ RI 3(5$ GHWHULRUDWHG
SRVLWLRQ GHFUHDVHG RYHU ELOOLRQ RU SHUFHQW IUR
ELOOLRQ DV RI -XQH

JRU WKH *HQHUDO (PSOR\HHV 30DQ 3ROLFH DQG )LUH 30DQ D
RI UHWXUQ QHW RI IHHV ZDV D QHJDWLYH SHUFHQW LQ

DVVXPHG UDWH RI UHWXUQ RI SHUFHQW XVHG LQ WKH DQQXEL
WKH QHJDWLYH SHUFHQW EHQFKPDUN WKH OLQQHVRWD 6W
&RPELQHG )XQGV )RU WKH 69) 30DQ WKH LQYHVWPHQW UDWH
SHUFHQW LQ 7KLV LV OHVV WKDQ WKH QHJDWLYH SHUFH
RI , QYHVWPHQW XVHG IRU WKH 9ROXQWHHU )LUHILIJKWHU DFFRX

2YHUYLHZ RI WKH )LQDQFLDO 6WDWHPHQWYV

TKEBQQXDO &RPSUHKHQVLYH $&DQEHDOHEMWSRWWH DFWLYLWLHYV
WKHWDVLF )LQDQFLDO Z6NBW HHRHIQWVRQ SDJH 7TKHVH VWDWHF
FRQIRUPLW\ ZLWK JHQHUDOO\ DFFHSWHG JRYHUQPHQWDO DFFR
DFFUXDO EDVLV RI DFFRXQWLQJ

7K DVLF J)LQDQFLD G BRQMLWMPRRQ W V
4 6WDWHPHQW RI )LGXF IOD/K\L ¥ HWW DRWHRH.QRWEW SURYLGHYV D SRLC
IXQG EDODQFHV DW -XQH W UHIOHFWV WKH DVVHWV DY
UHSRUWHG DW IDLU YDOXH DV RI WKDW GDWH 7KH GLIIHUH
VXP Rl WRWDO OLDELOLWLHV LV QHW SRVLWLRQ UHVWULF
SD\PHQW RI IXWXUH SHQVLRQ EHQHILWY RU RWKHU REOLJD)

a 6WDWHPHQW RI &KDQJHV LQ )LGXFKHIDW\VIVHDW HBRNQW LRIQR Z\
ILQDQFLDO WUDQVDFWLRQV WKDW RFFXUUHG GXULQJ WKH
HTXDO QHW LQFUHDVH RU QHW GHFUHDVH LQ QHW SRVLW
SRVLWLRQ UHIOHFWYVY WKH FKDQJH LQ WKH YDOXH RI ILGXF
FXUUHQW DQG SULRU \HDU

J)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUW



ODQDJHPHQW V 'LVFXVVLRQ DQG $¢

4 IRWHV WR WKH )LQDQOLDRH6OWRWHY HDWHY DQ LQWHJIUDO
VWDWHPHQWY WKDW SURYLGH DGGLWLRQDO LQIRUPDWLRQ
WKH ILQDQFLDO VWDWMKFIOX\EY ¥ IKHHQRWIWLRQ RI 3(5$% DQC
RI VLJQLILFDQW DFFRXQWLQJ SROLFLHVY DQG LQIRUPDWLR
EHQHILWY FDSLWDO DVVHWV DQG OLDELOLWLHY LQFOXGL

,Q DGGLWLRDWR MR QF LD OWHKNHD$LH B HDODW R LEHFTXX G HG WXSIS O HF
,QIRUPDWLP@G5®XSSOHPHQWDU\ FKEIAGKFOMMLVWY RI WKUHH VI
UHODWH G6 R}RVGHRD . KDQJHV LQ 1HW 3HQVLRQ /LDELORKHGXQGE
&RQWULEXWLRQV IURP (PSOR\H D\QGFEE GDRADH AR O, R\WHHIMWW P KIDWH *
VFKHGXOHV SUHVHQW PXOWL \HDU GDWD GHVLJQHG WR SURY
UHSRUWHG LQ WKH ILQDQFLDO VWDWHPHQWY DQG WR SURYLC
ILGXFLDU\ QHW SRVLWLRQ UHODWHG 6XS S/OKH MERWDWD LEARKBHGIRHD A
BFKHGXOH RI ,QYHVWRHKMK H[GHQN HRY 3D\PHQW V DIQRS ARRIADCOVDBIC
$GPLQLVWUDWLYHKHNHH Q\FHKM G XOHV VXPPDUL]H WKH RSHUDWLC
GXULQJ ILVFDO \HDU WR DGPLQLVWHU LWV GHILQHG EHQHIL\

J)LOQDQFLDO $QDO\VLYV

(DFK RI WKH IRXU GHILQHG EHQHILW UHWLUHPHQW SODQV KDY}
RWKHUV VXFK DV PHPEHUVKLS VHUYHG FRQWULEXWLRQV SDL
GHILQHG EHQHILW UHWLUHPHQW SODQV WKH *HQHUDO (PSO
&RUUHFWLRQDO 30DQ KDYH VRPH FKDUDFWHULVWLFV LQ FRPF
IROORZLQJ SDJHV KLJKOLJKW HYHQWV RU FRQGLWLRQV WKDW |
SRVLWLRQ RU UHVXOWV RI RSHUDWLRQV GXULQJ ILVFDO \HDU

6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ
7KH WDEOH EHORZ FRPSDUHV WKH DVVHWY DQG OLDELOLWLHYV I

&RQGHQVHG 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ 3(5% 'HILQHG

$V RI -XQH DQG
'ROODUV LQ WKRXVDQGV

H
R\HHV3ROLFH )LERUUHFWLRQDO
YXQG YXQG YXQG 69) 7RWDO

7TRWDO $VVHWV DV RI
7TRWDO $VVHWV DV RI
&KDQJH LQ 7TRWDO $VVHWYV
SHUFHQWDJH &KDQJH

7TRWDO /LDELOLWLHV DV RI
7TRWDO /LDELOLWLHV DV RI
&KDQJH LQ 7TRWDO /LDELOLWLHV
SHUFHQWDJH &KDQJH

7RWDO 1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQV
DV RI

7RWDO 1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQV
DV RI

&KDQJH LQ 1HW 3RVLWLRQ 5HVWULFWHG IRU BHQVLRQV
SHUFHQWDJH &KDQJH

3(5% $QOXDO &RPSUHKHQVLYH J)LODDNIFQDQFLBDOREHFWLR C



ODQDJHPHQW V 'LVFXVVLRQ DQG $¢

7RWDO DVVHWV GHFUHDVHG E\ ELOOLRQ RU SHUFHQW WF
WR D VKDUS GHFOLQH LQ WKH LQYHVWPHQW PDUNHW WKDW R
SHDGHUV FDQ UHRMMHWR/RVKWKH )LQD QHRRMH 6 WMBW HPG®MWWM RQD O
LQYHVWPHQWYV DRWG ODRBIHNLRQDO LQIRUPDWLRQ RQ FDSLWDO
VLIJQLILFDQW FDSLWDO DVVHW DFWLYLW\ GXULQJ ILVFDO \HDU

7TRWDO OLDELOLWLHYVY DOVR GHFUHDVHG IURP ILVFDO \HDU V
FKDQJH LV GXH WR D GHFUHDVH LQ ERQGV SD\DEOH DQG VHEF>
FROQOWLQXHV WR GHFUHDVH HDFK \HDU ZLWK WKH OLDELOLW\ FH
WKHRWHV WR WKH )LQDQFL®PWHRKRW DWFHEFPIHPMWRQ DO LQIRUPDWLRC
6HFXULWLHY OHQGLQJ FROODWHUDO GHFUHDVHG GXH WR WKH C(

:KLOH WRWDO OLDELOLWLHY GHFUHDVHG WKH GHFUHDVH RQO\
UHVXOW )LGXFLDU\ 1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ
GHFUHDVHG E\ ELOOLRQ RU SHUFHQW WR DOPRVW EL

6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ

7KH WDEOH EHORZ FRPSDUHV WKH WRWDO DGGLWLRQV E\ PDM
3(5$ GHILQHG EHQHILW UHWLUHPHQW SODQV

&RQGHQVHG 6FKHGXOH RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ

JRU WKH )LVFDO <HDUV (QGHG -XQH DQG
'ROODUYV LQ WKRXVDQGV

JLVFDO <HDU Q@0 <HDU (QGHG 3HUFHQW
&KDQJH &KDQJH

&RQWULEXWLRQV

7RWDO 1HW ,QYHVWPHQW ,QFRPH

2WKHU $GGLWLRQV

7RWDO $GGLWLRQV

%HQHILWYV

5HIXQGYV Rl &RQWULEXWLRQV

$GPLQLVWUDWLYH ([SHQVHYV

7RWDO 'HGXFWLRQV

1HW ,QFUHDVH 'HFUHDVH LQ 1HW 3RVLWLRQ

5HVWULFWHG IRU 3HQVLRQV

(QGLQJ 1HW 3RVLWLRQ
7TRWDO DGGLWLRQV GHFUHDVHG RYHU ELOOLRQ RU SHL
LYV bOPRVW HQWLUHO\ DWWULEXWDEOH WR WKH ILVFDO \HDU
FRPSDUHG WR D SHUFHQW UHWXUQ LQ 7KH QHJDWLYH L
LQ QHW LQYHVWPHQW LQFRPH RI DOPRVW ELOOLRQ 7KH GH
VOLIJKWO\ E\ DQ LQFUHDVH RI RYHU PLOOLRQ LQ FRQWULEX
PHPEHUV RI DOPRVW RU SHUFHQW

)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



ODQDJHPHQW V 'LVFXVVLRQ DQG $¢

TRWDO GHGXFWLRQV LQFUHDVHG RYHU PLOOLRQ WR DOPR
7KH LQFUHDVH LV GXH DOPRVW HQWLUHO\ WR LQFUHDVHG DQQ>
IURP DOPRVW ELOOLRQ WR DOPRVW ELOOLRQ 7KH LQFUI
PHPEHUV UHFHLYLQJ EHQHILWV XS SHUFHQW WR Pt

LQFUHDVHVY WR UHWLUHHY DQG RWKHU EHQHILW UHFLSLHQWYV
SHUFHQW IRU WKH *HQHUDO (PSOR\HHV 30DQ SHUFHQW IRU W
WKH &RUUHFWLRQDO 30DQ 6SHFLILFDOO\ IRU WKH 3ROLFH DQ
LQFUHDVH LV DWWULEXWDEOH WR DQ LQFUHDVH LQ WKH QXPEH

$FWXDULDO 9DOXDWLRQ 5HVXOWYV

3(5$ FRQWUDFWYV ZLWK DQ DFWXDULDO ILUP WR SUHSDUH DFW]
30DQ 3ROLFH DQG )LUH 30DQ DQG &RUUHFWLRQDO 30DQ RQ D
DUH SUHSDUHG IRU DFFRXQWLQJ DQG IXQGLQJ SXUSRVHV

$FFRXQWLQJ 9DOXDWLRQ

7KH DFWXDULDO YDOXDWLRQ IRU DFFRXQWLQJ SXUSRVHV LV
LQIRUPDWLRQ DERXW WKH QHW SHQVLRQ OLDELOLW\ DV RI D V
LOYHVWPHQW DVVHWV ,W LV UHTXLUHG E\ WKH *RYHUQPHQWI
SURYLGH D FRQVLVWHQW VWDQGDUGL]HG PHWKRGRORJ\ WKI
LQFUHDVHG WUDQVSDUHQF\ RI OLDELOLWLHV DFURVYV 8 6 SODC
EHORZ VKRZV WKH QHW SHQVLRQ OLDELOLW\ DV Rl -XQH
SHQVLRQ OLDELOLW\

$FWXDULDO 9DOXDWLRQ IRU $FFRXQWLQJ 3XUSRVHV 3(5% 'HILQHG %

JRU )LVFDO <HDUV (QGHG -XQH DQG
'ROODUV LQ WKRXVDQGYV

*HQHUDO (PSOR\HHY¥ROLFH DQG )LUH &RUUHFWLRQD|O
YXQG YXQG )XQG

1HW 3HQVLRQ /LDELOLW\ \HDU HQGHG
1HW 3HQVLRQ /LDELOLW\ \HDU HQGHG
&KDQJH LQ 1HW 3HQVLRQ /LDELOLW\

JRU WKH WKUHH GHILQHG EHQHILW UHWLUHPHQW SODQV WKH
WR GXH WR WKH VKDUS GHFOLQH LQ WKH LQYHVWPHQW F

3(5% $QOXDO &RPSUHKHQVLYH J)LODDNIFQDQFLBDOREHFWLR C



)XQGLQJ 9DOXDWLRQ

7KH DFWXDULDO YDOXDWLRQ IRU IXQGLQJ SXUSRVHV LV XVHC
UHWLUHPHQW SODQV DQG KRZ WR IXQG WKHP XVLQJ WKH DFWX
D \HDU SHULRG WR PLQLPL]H WKH LPSDFW RI LQYHVWPHQW
FRQWULEXWLRQ VXIILFLHQF\ RU GHILFLHQF\ DQG WKH IXQGLQ.
UHSRUWV

$FWXDULDO 9DOXDWLRQ IRU )XQGLQJ 3XUSRVHV 3(5% 'HILQHG %HQHI

$V RI -XO\ DQG

*HQHUDO (PSOR\HIROLFH DQG J)LURRUUHFWLRQDO
YXQG YXQG YXQG

&RQWULEXWLRQ 6XIILFLHQF\ 'HILFLHQF\ DV RI
&RQWULEXWLRQ 6XIILFLHQF\ 'HILFLHQF\ DV RI

)XQGLQJ 5DWLR $FWXDULDO 9DOXH RI $VVHWV DV RI
)XQGLQJ 5DWLR $FWXDULDO 9DOXH RI $VVHWV DV RI

)XQGLQJ 5DWLR ODUNHW 9DOXH RI $VVHWYVY DV RI
)XQGLQJ 5DWLR ODUNHW 9DOXH RI $VVHWYVY DV RI

8VLQJ WKH VWDWXWRULO\ HVWDEOLVKHG LQYHVWPHQW UHWXUC
DERYH WKH FRQWULEXWLRQ VXIILFLHQF\ DQG DFWXDULDO YDC
GXH WR WKH UHFRJQLWLRQ RI GHIHUUHG LQYHVWPHQW JDLQV

+RZHYHU 3(5%$xV DFWXDULHV GHWHUPLQHG WKDW WKH SHUFF
PDWHULDOO\ IURP WKH JXLGDQFH VHW IRUWK LQ WKH $FWXDUL
R WR ZRXOG EH UHDVRQDEOH ,I| DQ LQYHVWPHQW UHYV

UDQJH ZHUH XVHG WKH FRQWULEXWLRQ VXIILFLHQF\ DQG DFWX
ORZHU O5HDGHUV FDQ UHIHU WR WE&HWXD B QB ORQHE RJIIRRJP DRV LR R |
LOQYHVWPHQW UHWXUQ DVVXPSWLRQ RI SHUFHQW

7KH PDUNHW YDOXH RI DVVHWYV IXQGLQJ UDWLR IRU WKH WKUHt
SULPDULO\ GXH WR WKH VKDUS GHFOLQH LQ WKH LQYHVWPHQW

SHTXHVW IRU ,QIRUPDWLRQ

7KH $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW LV LQWHQGHC

3(5$xV ILQDQFLDO SRVLWLRQ DV RI -XQH DQG ILQDQFLDO

KDYH DQ\ TXHVWLRQV RU FRPPHQWY FRQFHUQLQJ WKH FRQWHQ

3XEOLF 5HWLUHPHQW $VVRFLDWLRQ E\ PDLO DW  (PSLUH 'ULYH
RU E\ HPDLO DW EHQHILWV#PQSHUD RUJ

)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



6WDWHPHQW RI )LGXFLDU\ 1HW 3RVL

$V RI -XQH
,Q WKRXVDQGV

'"HILQHG %HQHILW )XQGV

“HQHUD IROXQW 'HILQH!
(PSORVHF 3ROLFH DC &RUUHFW )y UHILJI &aRQWULI

YXOG )XQG )XQG )XOG YX0G

7TRWDO

$VVHWYV

&DVK DQG &DVK (TXLYDOHQWYV
&DVK
&DVK (TXLYDOHQWYV

7TRWDO &DVK DQG &DVK (TXLYDOHQWYV
S5HFHLYDEOHYV

$FFRXQWYV 5HFHLYDEOH
‘XH IURP 2WKHU )XQGV

7TRWDO 5HFHLYDEOHYV

,QYHVWPHQWY DW )DLU 9DOXH

B3XEOLFO\ 7TUDGHG (TXLW\ 6HFXULWLHYV
'RPHVWLF (TXLW\
%URDG QWHUQDWLRQDO 6WRFN 3RRO
*OREDO (TXLW\ 3RRO

3XEOLFO\ 7TUDGHG '"HEW 6HFXULWLHYV

BQLOQYHVWHG 3ULYDWH (TXLW\

SULYDWH ,QYHVWPHQWYV

7RWDO ,QYHVWPHQWYV
BHFXULWLHYV /HQGLQJ &ROODWHUDO

&DSLWDO $VVHWV
(TXLSPHQW 1HW RI $FFXPXODWHG 'HSUHFLDWLRQ
BURSHUW\ 1HW RI $FFXPXODWHG '"HSUHFLDWLRQ

7TRWDO &DSLWDO $VVHWYV

7TRWDO $VVHWYV

JLDELOLWLHYV
$FFRXQWYV 3D\DEOH
3D\DEOH WR 2WKHU )XQGV
$FFUXHG &RPSHQVDWHG $EVHQFHYV
%RQGV 3D\DEOH
BHFXULWLHV /HQGLQJ &ROODWHUDO

7TRWDO /LDELOLWLHV

1HW 3RVLWLRQ 5HVWULFWHGIRUSSHOVERQV

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

3(5% $QQXDO &RPSUHKHQVLYH )LODPFQDQFLDORGHEW LRC



6WDWHPHQW RI &KDQJHV LQ )LGXFLI

YRU WKH JLVFDO <HDU (QGHG -XQH
,Q WKRXVDQGV

'"HILQHG %HQHILWYV )XQGV

“HQHUD OV "HILQH!
(PSOR\HF 3RO)';('BHGDQG&R-)L§J(LSHGFWL5?L5J3—§LJ| &RQWULLI 7RWDO
)X0G )X0G

$GGLWLRQV
&RQWULEXWLRQV
(PSOR\HU
OHPEHU
6WDWH RI OLQQHVRWD
7RWDO &RQWULEXWLRQV

,QYHVWPHQW ,QFRPH
1HW $SSUHFLDWLRQ LQ )DLU 9DOXH RI ,QYHVWPHQWYV
/JHVV ,QYHVWPHQW ([SHQVH

1HW ,QYHVWPHQW ,QFRPH

YJURP VHFXULWLHYV OHQGLQJ DFWLYLWLHYV
BHFXULWLHV /HQGLQJ ,QFRPH
%RUURZHU SHEDWHV
ODQDJHPHQW )HHV
1HW ,QFRPH IURP 6HFXULWLHY /HQGLQJ
7RWDO 1HW ,QYHVWPHQW ,QFRPH

2WKHU $GGLWLRQV 'HGXFWLRQV
7TRWDO $GGLWLRQV

'"HGXFWLRQV

%HQHILWYV

SHIXQGV RI &RQWULEXWLRQV

$GPLQLVWUDWLYH ([SHQVHV
7TRWDO 'HGXFWLRQV

IHW ,QFUHDVH 'HFUHDVH L QEEFNAVSSRNVEWAERO
IHW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQV

%HJLQQLQJ RI \HDU

(QG RI \HDU

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

J)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUW



IRWHYVY WR )LODQFLDO 6WDWHPHQW

127
30DQ '"HVFULSWLRQ

$ 2UJDQL]DWLRQ

(VWDEOLVKHG E\ WKH OLQQHVRWD /HJLVODWXUH LQ WKH 3X
3(5$ RI OLQQHVRWD DGPLQLVWHUV SHQVLRQ SODQV WKDW VHL
ORFDO SXEOLF HPSOR\HHV WKHLU VXUYLYRUV DQG GHSHQGHQV
SURYLGH D YDULHW\ Rl UHWLUHPHQW SHQVLRQV VXUYLYRU DQ

3(5%$xV %RDUG RI 7UXVWHHV LV UHVSRQVLEOH IRU DGPLQLVW!
VWDWXWHY SDVVHG E\ WKH OLQQHVRWD /HILVODWXUH DQG KDV
WKHLU JRYHUQPHQWDO HPSOR\HUV WKH VWDWH DQG LWV W
FRPSRVHG RI PHPEHUV 7KH VWDWH DXGLWRU LV D PHPEHU E)\
WUXVWHHYV 6HUYLQJ IRXU \HDU WHUPV WKHVH ILYH WUXVWHH
UHWLUHG DQQXLWDQWY DQG WKH JHQHUDO SXEOLF UHVSHFW
HOHFWHG E\ WKH 3(5$ PHPEHUVKLS DW ODUJH WR VHUYH IRXU \
JHQHUDO DFWLYH PHPEHUVKLS RQH UHSUHVHQWY 3ROLFH DQG
EHQHILW UHFLSLHQWYV

7KH ERDUG DSSRLQWYV DQ H[HFXWLYH GLUHFWRU WR VHUYH DV
DSSURYDO RI WKH ERDUG WKH GLUHFWRU GHYHORSV WKH D
VWDIILQJ UHTXLUHPHQWY FRQWUDFWY IRU DFWXDULDO DQG |
RSHUDWLRQV RI 3(5$¢ 7KH GLUHFWRU DOVR VHUYHV DV D PHPE
&RXQFLO ZKLFK DGYLVHV WKH OLQQHVRWD 6WDWH %RDUG RI ,(
LQYHVWPHQW RI SXEOLF SHQVLRQ IXQGYVY DQG RWKHU DVVHWYV

3(5$ LV WKH DGPLQLVWUDWRU RI ILYH UHWLUHPHQW SODQV
FRQWULEXWLRQ YHVWLQJ DQG EHQHILW SURYLVLRQV :LWK F
SHUIRUPLQJ SHUVRQDO VHUYLFHV IRU D JRYHUQPHQWDO HPSOI
SbUwW IURP UHYHQXHY GHULYHG IURP WD[DWLRQ IHHV DVVHV\
3(5$ 30DQ SDUWLFLSDWLRQ LV GHSHQGHQW RQ WKH RFEFEXSDW
EHQHILW SURYLVLRQVY DQG WKH REOLIJDWLRQ WR PDNH FRQWUL
DFFRUGDQFH ZLWK OLQQHVRWD 6WDWXWHYV &KDSWHUV '
DOVR GHILQH ILQDQFLDO UHSRUWLQJ UHTXLUHPHQWYV

3(5$ DGPLQLVWHUV WKUHH FRVW VKDULQJ PXOWLSOH HPSOR\H
*HQHUDO (PSOR\HHV 5HWLUHPHQW 30DQ DFFRXQWHG IRU LQ W|
(PSOR\HHV 3ROLFH DQG )LUH 30DQ DFFRXQWHG IRU LQ WKH 3
(PSOR\HHVY /RFDO *RYHUQPHQW &RUUHFWLRQDO G6HUYLFH 65H
(PSOR\HHV &4RUUHFWLRQDO 30DQ DFFRXQWHG IRU LQ WKH &RUL

3(5$ DGPLQLVWHUV RQH DJHQW PXOWLSOH HPSOR\HU GHILQHG
9ROXQWHHU )LUHILIKWHU 5HWLUHPHQW 30DQ DFFRXQWHG IRU
PXOWLSOH HPSOR\HU GHILQHG FRQWULEXWLRQ SODQ WKH 3XI
DFFRXQWHG IRU LQ WKH '"HILQHG &RQWULEXWLRQ )XQG

3(5% $QQXDO &RPSUHKHQVLYH )LODPFQDQFLDORGHEW LRC



IRWHYVY WR )LODQFLDO 6WDWHPHQW

*HQHUDO (PSOR\HHV 30DQ

7KH *HQHUDO (PSOR\HHV 30DQ HQFRPSDVVHV WZR SODQV O WK
3(5$ %DVLF 30DQ 7KH &RRUGLQDWHG 30DQ SURYLGHV UHWLUF
WKRVH VXSSOLHG E\ 6RFLDO B6HFXULW\ $GPLQLVWUDWLRQ 66$%
UHWLUHPHQW SODQ DQG LV QRW FRRUGLQDWHG ZLWK WKH 66
PHPEHUVKLS LQ ZLWK WKH FUHDWLRQ RI WKH &RRUGLQDW
30DQ PHPEHUV UHPDLQ DFWLYH SXEOLF HPSOR\HHV 7KH 0LQQ
0(5) ZDV LQFOXGHG LQ WKH *HQHUDO (PSOR\HHV 30DQ LQ -XQ
ZDV PHUJHG LQWR WKH SODQ -DQXDU\ $ WUDGLWLRQDO G
WR QHZ PHPEHUVKLS LQ )W HQFRPSDVVHV HPSOR\HHV R
OHWURSROLWDQ $LUSRUWV &RPPLVVLRQ OLQQHVRWD 6WDWH &F
SHUVRQQHO DW OLQQHDSROLV VFKRROV $QQXDO VWDWH DQG
WKURXJK HQVXUH WKH SODQ UHPDLQV VHOI VXVWDLQLQJ 7
UHPDLQ DFWLYH SXEOLF HPSOR\HHYV

6WDWHZLGH 9ROXQWHHU )LUHILJKWHU 30DQ

)XQGLQJ LV SURYLGHG WKURXJK OLQQHVRWD )LUH B6WDWH $L
DGPLQLVWHUHG E\ WKH OLQQHVRWD 'HSDUWPHQW RI 5HYHQX
FRQWULEXWLRQV IURP WKH JRYHUQLQJ ERG\ DVVRFLDWHG ZL\
JRYHUQLQJ ERGLHY DUH DXWKRUL]JHG E\ VWDWXWH WR PDNH YR

'HILQHG &RQWULEXWLRQ 30DQ

2IILFLDOV ILUVW HOHFWHG WR D JRYHUQLQJ ERG\ VXFK DV D F

PD\ RQO\ SDUWLFLSDWH LQ 3(5%$xV 'HILQHG &RQWULEXWLRQ
HOHFW &RRUGLQDWHG 30DQ SDUWLFLSDWLRQ DV DQ DOWHUQ
PDQDJHUV PD\ SDUWLFLSDWH LQ WKH "HILQHG &RQWULEXWLRQ
PHPEHUVKLS

JLIXUHSUHVHQWY D VXPPDU\ RI WKH ODZV UHJXODWLRQV DC
3(5$xV ILYH UHWLUHPHQW SODQV DQG VKRXOG QRW EH LQWHL
WKHUHRI I WKHUH LV DQ\ GLVFUHSDQF\ EHWZHHQ WKLV VXPP
VWDWXWHY DQG UHIJXODWLRQV VKDOO JRYHUQ

J)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUW



1RWHV WR )LODQFLDO 6WDWHPHQ

JLIXUH S5HWLUHPHQW 30DQ 6XPPDU\
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1RWHV WR )LOQDQFLDO 6WDWHPHQW

FRQWLQXHG RQ QH[W SDJH

9ROXQWH HU 'HILQHG
JLUHILIJKWHE 3CRIQMULEXW

& KIOLSMPHWY R WDDEMMD W XWHV &KDSWHU ' DQG

G @KRISMKHOU
OLQQHVRWD
IRU WKH PRQWKO\

YLVLRQ
QHILW GLYLVLRQ

\HOXOM LGB K EPGIRAMU GHILQHG FRQWULEXWLRQ

HU(OIHAWHG DQG DSSRLQV
HQRN 8 WQPRIQ\S URRILWLD OV
LRRXQW\ VKHULIIV ZKR DL
WKH\ PHHW FHUWDLQ TX
PDQDJHUV HPHUJHQF\ P
SHUVRQQHO LQFOXGLQJ
HPSOR\HG E\ RU SURYLG
SDUWLFLSDWLQJ SXEOLF
ZKR DUH QRW FRYHUHG I
RU SULYDWH SHQVLRQ D
RSHUDWHG DPEXODQFH
UHFHLYHY DQ RSHUDWLC(
JRYHUQPHQWDO HQWLW\
SDUWLFLSDWH LQ WKH S

)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



1RWHV WR )LODQFLDO 6WDWHPHQ

JLIXUH 5HWLUHPHQW 30DQ 6XPPDU\ FRQWLQXHG IURP SUHYLRXV SDJH
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1RWHV WR )LOQDQFLDO 6WDWHPHQW

9ROXQWH 'HILQHG

JLUHILIKWHE SQRQWULEXW

DWR Y\HWWWNVQJ UHTXLUHPH:
HPSOR\HU FRQWULEXWLF

J)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



IRWHYVY WR )LODQFLDO 6WDWHPHQW

% 3DUWLFLSDWLQJ OHPEHUYV

JLIXUWKRZV PHPEHUVKLS WRWDOV LQ 3(5$xV PXOWLSOH HPSOR
,Q DGGLWLRQ WKH 'HILQHG &RQWULEXWLRQ 30DQ VHUYF

JLIXUH 3(5$ OHPEHUVKLS O 'HILQHG %HQHILW 30DQV

*HQHUDO 3ROLFH &RUUHFWLRQIRDXQWHHU
(PSOR\HHV )X®GG )LUH )XQG)XQG JLUHILJKWHU 7RWDO
5HWLUHHY DQG EHQHILFLDULHV
UHFHLYLQJ EHQHILWYV
7HUPLQDWHG HPSOR\HHY HQWLWOHG WR EHQHILWYV
UHIXQGV EXW QRW \HW UHFHLYLQJ WKHP
9HVWHG

1RQ 9HVWHG
&XUUHQW DFWLYH HPSOR\HHV
9HVWHG

1RQ 9HVWHG

7RWDO

& %9HQHILW B3URYLVLRQV &RVW VKDULQJ OXOWLSOH (PSOR\HU
3(5$xV GHILQHG EHQHILW SODQV DUH WD[ TXDOLILHG SODQV
5HYHQXH &RGH 3(5%$ SURYLGHV UHWLUHPHQW DQG GLVDELOL
VXUYLYRUV XSRQ WKH GHDWK RI HOLJLEOH PHPEHUYV

SHWLUHPHQW EHQHILWY DUH EDVHG RQ D PHPEHUXxV KLIJKHVW D
RI DOORZDEOH VHUYLFH DJH DQG \HDUV RI FUHGLW DW WHUI
DQQXLW\ LV DOVR DYDLODEOH WR HOLJLEOH PHPEHUV VHHNL
GHILQHG EHQHILW SODQV UHFHLYH RQH VHUYLFH FUHGLW IRU ¢+
PD\ HDUQ D PD[LPXP RI VHUYLFH FUHGLWYV SHU \HDU 6DODL
EHQHILW FDOFXODWLRQV LV WKH DYHUDJH PRQWKO\ VDODU
FRQVHFXWLYH PRQWKYV RI SXEOLF VHUYLFH KLJK ILYH VDODU\

OHPEHUV RI WKH 3(5% *HQHUDO (PSOR\HHV 30DQ 3ROLFH DQG
PD\ VHOHFW IURP VHYHUDO W\SHV RI UHWLUHPHQW EHQHILWYV

6LOJOH /LIH OI$ WLQIOH OLIH SHQVLRQ LV D OLIHWLPH DQQXLW
WKH UHWLUHH 1R VXUYLYRU EHQHILW LV SD\DEOH

6XUYLYRU 26V8SRQVUHWLUHPHQW PHPEHUV PD\ FKRRVH IURP R
$00 RI WKHVH SHQVLRQV DUH SD\DEOH IRU WKH OLIHWLPH RI W
WKH GHVLIJQDWHG VXUYLYRU EHJLQV WR UHFHLYH PRQWKO\ EH
KHU OLIHWLPH '"HSHQGLQJ RQ WKH VXUYLYRU RSWLRQ FKRVHQ
D RU SHUFHQW OHYHO RI WKDW UHFHLYHG E\ WKH F
VXUYLYRU RSWLRQ ZLOO UHVXOW LQ D UHGXFHG SHQVLRQ EH
DPRXQW RI WKH UHGXFWLRQ GHSHQGY RQ WKH DJH RI ERWK WK
WKH SDVVLQJ RI WKH 2PQLEXV 5HWLUHPHQW %LOO SODQ

3(5% $QQXDO &RPSUHKHQVLYH )LODPFQDQFLDORGHEW LRC



IRWHYVY WR )LODQFLDO 6WDWHPHQW

LQYHVWPHQW H[SHFWDWLRQV ZHUH XSGDWHG DQG UHVXOWH (
UHGXFWLRQ IDFWRUV

$00 VXUYLYRU SHQVLRQ RSWLRQV LQFRUSRUDWH DQ UDXWRPL
DPRXQW RI WKH SHQVLRQ WR WKH OHYHO RI WKH VLQJOH OLIH
SUHGHFHDVHYV WKH UHWLUHH 7KH FRVW RI WKLV SURWHFWLRQ

"HIHUUHG 3HD$ LYHVWHG PHPEHU ZKR WHUPLQDWHYV SXEOLF VHL
LQ WKH IXQG V LQ ZKLFK KH RU VKH SDUWLFLSDWHG DQG TXD
PHPEHUV ZKR WHUPLQDWHG SXEOLF VHUYLFH SULRU WR -DQXD!I
DV RI WKH GDWH RI WHUPLQDWLRQ ZLOO LQFUHDVH DW D UDWH
%HQHILW LQFUHDVHV DFFUXHG XQWLO 'HFHPEHU DW Zk
GLVFRQWLQXHG )RU PHPEHUV ZKR WHUPLQDWH SXEOLF VHUYL
EHQHILW JURZWK

%HILQQLQJ -XQH LI D GHIHUUHG PHPEHU UHWXUQV WR W
LQFUHDVHYV ZLOO QR ORQJHU DSSO\ WR WKH HQWLUH EHQHILW I

ERPELOHG B6HUYLFH $QQXLW\ DOG 3UG SRWLURQD \PH PEHUM POV
FRPELQH VHUYLFH LQ D 3(5$ FRYHUHG SRVLWLRQ ZLWK VHUYLF
UHWLUHPHQW SODQV DQG TXDOLI\ IRU D UHWLUHPHQW EHQHIL)
7KHVH FRYHUHG SODQV DUH GHVLJQDWHG E\ VWDWXWH 9HVWH
SHQVLRQ LI WKH\ KDYH VL[ RU PRUH PRQWKYV RI VHUYLFH LQ HC
UHFHLYH D EHQHILW IURP DQ\ Rl WKH DSSOLFDEOH SODQV 7KH
EH EDVHG XSRQ WKH DOORZDEOH VHUYLFH DFFUXDO UDWHV T
DQ\ H[FHSWLRQV DUH VSHFLILHG LQ VWDWXWH

SURSRUWLROQDWOG O0HPEHWVIZKR UHWLUHG DW RU RYHU WKHLU 6
DJH ZLWK DW OHDVW RQH \HDU RI VHUYLFH TXDOLI\ IRU D SUR:
%HQHILWY DUH EDVHG RQ WKH IRUPXOD RI HDFK 30DQ

3KDVHG S5HWLUHPHOD WKHS3KDMHG 5HWLUHPHQW 2SWLRQ 352 L
HPSOR\HUV WR PHHW WKHLU ZRUNIRUFH QHHGV ZKLOH HPSOR)
352 SHUPLWV DQ DFWLYH PHPEHU RI WKH *HQHUDO 30DQ ZKR I
UHWLUHPHQW DQQXLW\ ZLWKRXW D IRUPDO WHUPLQDWLRQ R
VXEVWDQWLDOO\ UHGXFH WKHLU ZRUN KRXUV ZKLOH SDUWLFL.
SRVLWLRQV XQGHU WKLV SURJUDP LV DW WKH GLVFUHWLRQ RI
352 SRVLWLRQ DUH QRW VXEMHFW WR WKH SRVW UHWLUHPHQW

SHWLUHPHQW $QQXLW\ )RUPXOD
*HOHUDO (PSOR\HOI\OHBWRKRG SURYLGHV WKDW PHPEHUV DUH
UHWLUHPHQW DQQXLW\ LI WKH\ DUH DJH RU RYHU ZLWK DW O

SOXV \HDUV RI SXEOLF VHUYLFH HTXDO 5XOH RI IRU PHPE
$ UHGXFHG UHWLUHPHQW DQQXLW\ LV SD\DEOH DV HDUO\
VHUYLFH 7KH UHGXFWLRQ LV SHUFHQW IRU HDFK PRQWK XC

\HDUV Rl VHUYLFH PD\ UHWLUH DW DQ\ DJH ZLWK D UHGXFWL
PHPEHU LV XQGHU DJH

J)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUW



IRWHYVY WR )LODQFLDO 6WDWHPHQW

OHWKRG SURYLGHV IRU D QRUPDO UHWLUHPHQW DQQXLW\ DW

RU DJH WKH DJH IRU XQUHGXFHG 6RFLDO 6HFXULW\ |
SXEOLF VHUYLFH RQ RU DIWHU WKDW GDWH (DUO\ UHWLUHPH
UHGXFWLRQ IRU PHPEHUV UHWLULQJ SULRU WR IXOO0O UHWLUHEF
DQRAXLW\ RQ RU DIWHU -XO\ ZLOO KDYH DFWXDULDO UHG
WKDW UHIOHFW WKH WUXH DFWXDULDO FRVW RI HDUO\ UHWLUH
SODQ DVVXPSWLRQV LQFOXGLQJ PRUWDOLW\ DQG LQYHVWPHQYV
DXJPHQWDWLRQ VXEVLG\

3ROLFH DQG )IOJI$ QRUEPDO UHWLUHPHQW DQQXLW\ LV HDUQHC
IROORZLQJ FRQGLWLRQV DJH DQG YHVWHG RU DJH SOXV \HD
SULRU WR -XO0\ $ UHGXFHG UHWLUHPHQW DQQXLW\ LV DYI

DQG 8QGHU OHJLVODWLRQ HQDFWHG LQ WKH OHJLVODW
J)LUH 30DQ HDUO\ UHWLUHPHQW EHJDQ LQFUHDVLQJ LQFUHPH
SHUFHQW SHU \HDU UHGXFWLRQ DV RI -X0\

ERUUHFWLRODSOQRUPDO UHWLUHPHQW DQQXLW\ LV HDUQHG ZKF
FRQGLWLRQV DJH DQG YHVWHG RU DJH SOXV \HDUV RI VHUY
-X 0\ (DUO\ UHWLUHPHQW PD\ EHJLQ DW DJH ZLWK DQ
UHWLUHPHQW DQQXLW\

$QQXDO ,QFUHDVHYV
*HQHUDO (PSOR\OMQQXDWLHY GLVDELOLW\ EHQHILWY DQG VX

HITHFWLYH HYHU\ -DQXDU\ %HIJLQQLQJ LQ WKH DQQXDO L
WKH WKH FRVW RI OLYLQJ DGMXVWPHQW &2/$ DQQRXQFHG E\ \
OHDVW SHUFHQW DQG D PD[LPXP RI SHUFHQW  5HFLSLF

DQAXLW\ RU EHQHILW IRU DW OHDVW D IXOO \HDU DV RI WKH
LQFUHDVH ZLOO UHFHLYH WKH IXOO LQFUHDVH )RU UHFLSLHQV
RQH PRQWK EXW OHVV WKDQ D IXOO \HDU DV RI WKH -XQH EHI
UHFHLYH D UHGXFHG SURUDWHG LQFUHDVH )RU PHPEHUV UHV
LQFUHDVH ZLOO EH GHOD\HG XQWLO QRUPDO UHWLUHPHQW DJH

IRU LQGLYLGXDOV KLUHG RQ RU DIWHU -XO\ OHPEHUYV
IURP WKH GHOD\ WR QRUPDO UHWLUHPHQW

3ROLFH DOQG )IOJ$QQXLWLHY GLVDELOLW\ EHQHILWV DQG VXI
HIITHFWLYH HYHU\ -DQXDU\ %HIJLQQLQJ LQ WKH DQQXD(
SHFLSLHQWY WKDW KDYH EHHQ UHFHLYLQJ WKH DQQXLW\ RU EF

EHIRUH WKH HIITHFWLYH GDWH Rl WKH LQFUHDVH ZLOO UHFHL
WKH DQQXLW\ RU EHQHILW IRU DW OHDVW  PRQWKV EXW OHV\
WKH HIITHFWLYH GDWH RI WKH LQFUHDVH ZLOO UHFHLYH D UHGX

EGRUUHFWLROMS@QQXDWLHY GLVDELOLW\ EHQHILWY DQG VXUYLY
HYHU\ -DQXDU\ %HJIJLQQLQJ LQ WKH DQQXDO LQFUHDVH L
DQQRXQFHG E\ 66$ ZLWK D PLQLPXP LQFUHDVH RI DW OHDVW
SHUFHQW ,I WKH SODQxV IXQGLQJ VWDWXV GHFOLQHV WR  SH

SHUFHQW IRU RQH \HDU WKH PD[LPXP ZLOO EH ORZHUHG
SHFLSLHQWYV WKDW KDYH EHHQ UHFHLYLQJ WKH DQQXLW\ RU EF

EHIRUH WKH HITHFWLYH GDWH Rl WKH LQFUHDVH ZLOO UHFHL

3(5% $QQXDO &RPSUHKHQVLYH )LODPFQDQFLDORGHEW LRC



IRWHYVY WR )LODQFLDO 6WDWHPHQW

WKH DQOQXLW\ RU EHQHILW IRU DW OHDVW RQH PRQWK EXW OHYV
HITHFWLYH GDWH RI WKH LQFUHDVH ZLOO UHFHLYH D UHGXFHG

7TKH EHQHILW SURYLVLRQV VWDWHG LQ WKH SUHFHGLQJ SDUDJI
DQG DSSO\ WR DFWLYH SODQ SDUWLFLSDQWY 9HVWHG WHUPLC(
EXW DUH QRW UHFHLYLQJ WKHP \HW DUH ERXQG E\ WKH SUR
WHUPLQDWHG SXEOLF VHUYLFH

%HQHILW 3URYLVLRQV O 6WDWHZLGH 9ROXQWDU\ )LUHILJKWH!
3(5$xV 6WDWHZLGH 9ROXQWDU\ J)LUHILIJKWHU GHILQHG EHQHILW
D RI WKH ,QWHUQDO 5HYHQXH &RGH 3(5%$ SURYLGHV VHL
VXUYLYRU EHQHILWY DV ZHOO XSRQ WKH GHDWK RI SODQ PHPE

$Q DFWLYH PHPEHU RI WKH SODQ LV HQWLWOHG WR D VHUYLFt}
I[IURP VHUYLFH IRU DW OHDVW GD\V KDYH UHDFKHG WKH DJH
\HDUV RI JRRG WLPH VHUYLFH FUHGLW ZLWK WKH ILUH GHSD
UHWLUHPHQW GLYLVLRQ RU LI D PHPEHU RI WKH PRQWKO\ EHQ
PLQLPXP YHVWLQJ UHTXLUHPHQW DV VSHFLILHG LQ WKH UHWLU
UHOLHI DVVRFLDWLRQ DSSOLFDEOH WR WKH ILUH GHSDUWPHQW

7KH VHUYLFH SHQVLRQ IURP WKH OXPS VXP UHWLUHPHQW GLY
VHUYLFH LQ WKH GHSDUWPHQW WKH VHUYLFH SHQVLRQ OHYHC
DQG WKH QRQIRUIHLWDEOH SHUFHQWDJH RI WKH VHUYLFH SHCQ
SHQVLRQ IURP WKH PRQWKO\ EHQHILW UHWLUHPHQW GLYLVLRC
GRFXPHQW RI WKH IRUPHU UHOLHI DVVRFLDWLRQ DSSOLFDEOH \

( %HQHILW 3URYLVLRQV O 'HILQHG &RQWULEXWLRQ 30DQ

7KH 'HILQHG &RQWULEXWLRQ 30DQ LV D WD[ TXDOLILHG SODC(
5HYHQXH &RGH DQG DOO FRQWULEXWLRQV E\ RU RQ EHKDOI RI
ZLWKGUDZDO 30DQ EHQHILWY GHSHQG VROHO\ RQ DPRXQWV |
HDUQLQJV OHVV DGPLQLVWUDWLYH H[SHQVHV (PSOR\HU DQG H
XVHG WR SXUFKDVH VKDUHV LQ RQH RU PRUH RI WKH VHYHQ DF
,QYHVWPHQW )XQG DGPLQLVWHUHG E\ WKH 6%, ,QYHVWPHQW

BWRFN )XQG 8 6 6WRFN $FWLYHO\ ODQDJHG )XQG 8 6 B6WRFN

)XQG 6WDEOH 9DOXH )XQG ORQH\ ODUNHW )XQG DQG 3ULYDW!
3(5$¢ UHFHLYHVY SHUFHQW RI HPSOR\HU FRQWULEXWLRQV SDLG
DVVHWV LQ HDFK PHPEHUxV DFFRXQW HDFK \HDU IRU DGPLQLVW

$W WKH WLPH RI UHWLUHPHQW RU WHUPLQDWLRQ 3(5% GLVW
DFFRXQW WR WKH PHPEHU RU WUDQVIHUV LW WR DQRWKHU TXI
8SRQ WKH PHPEHUxV GHDWK 3(5% GLVWULEXWHV WKH YDOXI
GHVLIQDWHG EHQHILFLDU\

) (DUQLQJV /LPLWDWLRQ

SHWLUHHV ZKR UHWXUQ WR ZRUN LQ D 3(5%$ FRYHUHG SRVLWL
OLPLWDWLRQV DV 6RFLDO 6HFXULW\ UHFLSLHQWY %HQHILWV C
WKH DPRXQW KHOG LQ HVFURZ 7KH UHWLUHH PD\ UHTXHVW U}

J)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUW
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OHDYLQJ WKH SRVLWLRQ ,I UHHPSOR\PHQW H[WHQGV WKURXJK
IURP WKDW \HDU PD\ EH UHFODLPHG RQH \HDU ODWHU

7KH HDUQLQJY OLPLWDWLRQ RQO\ DSSOLHV WR 3(5%$ FRYHUHG |
DQG HOHFWHG RIILFLDO VHUYLFH ZLOO QRW UHVXOW LQ D EHC
ZDLYHG IRU &RRUGLQDWHG 30DQ PHPEHUV ZKR EHJLQ UHFHLYI
7KH '"HILQHG &RQWULEXWLRQ 30DQ DQG WKH 9ROXQWHHU )LL
EHQHILWY WKHUH DUH QR HDUQLQJV OLPLWYV

* 'LVDELOLW\ %HQHILWYV

OHPEHUV PD\ EH HOLJLEOH IRU EHQHILWYV IURP 3(5% LI WKH\ |
SK\VLFDO RU PHQWDO GLVDELOLW\ 'LVDELOLW\ LV GHILQHG E
PHGLFDO H[DPLQDWLRQV RI WKRVH UHFHLYLQJ WKHVH EHQHILYV
QRU WKH 9ROXQWHHU )LUHILIJKWHU 30DQ KDV VSHFLILF GLVDEL

'LVDELOLW\ EHQHILW FDOFXODWLRQVY DUH EDVHG XSRQ \HDUV |
&RRUGLQDWHG 30DQ PHPEHUV )RU 3ROLFH DQG )LUH 30DQ PHP
GLVDELOLW\ EHQHILW RI SHUFHQW RI vDODU\ 7KH PLQLPXP
SHUFHQW IRU &4RUUHFWLRQDO 30DQ PHPEHUV 'LVDELOLW\ XQC¢
PLQLPXP EHQHILW RI SHUFHQW Rl VDODU\ IRU 3ROLFH DQG )
&RUUHFWLRQDO 30DQ PHPEHUV $ GXW\ UHODWHG GLVDELOLW\
HYHQW RFFXUUHG ZKLOH WKH PHPEHU ZDV HQJDJHG LQ KD]
RFFXSDWLRQ

&RRUGLQDWHG 30DQ PHPEHUV TXDOLI\ IRU GLVDELOLW\ ZKHQ
PHHWLQJ WKH VWDWXWRU\ GHILQLWLRQ 3ROLFH DQG )LUH 30D
PHHWLQJ WKH GHILQLWLRQ ZLWK RQH RU PRUH \HDUV RI VHUY
GLVDEOHG LQ WKH OLQH RI GXW\ WKHUH LV QR PLQLPXP VHUYL

+ 6XUYLYRU %HQHILWYV
3(5$ SURYLGHV VXUYLYRU EHQHILWYV IRU IDPLOLHV RI PHPEHUV
WKH\ GLH EHIRUH FRPPHQFLQJ UHWLUHPHQW EHQHILW SD\PH
EHQHILWYV YDU\ ZLWK HDFK SODQ $V RI $XJXVW OLQQHVI
3(5$xV JRYHUQLQJ VWDWXWHY PDNH QR GLVWLQFWLRQ FRQFH!
DJHQF\ WKHUHIRUH IROORZV WKH VWDWHxV GHILQLWLRQ RI D Y

$ OLIHWLPH VXUYLYRU EHQHILW LV DYDLODEOH WR WKH VXUYI
&RUUHFWLRQDO 30DQ RU 3ROLFH DQG )LUH 30DQ PHPEHU )R
EHQHILW LV EDVHG RQ HLWKHU SHUFHQW RI WKH DYHUDJH R
HITHFW GXULQJ WKH ODVW VL[ PRQWKYV RI DOORZDEOH VHUYLFH
Rl VHUYLFH KLJK ILYH vVDODU\ DJH DW GHDWK DQG DJH RI WKF
*HQHUDO (PSOR\HHV 30DQ DQG &RUUHFWLRQDO 30DQ PHPEHU)
EHQHILW LV SD\DEOH WR WKH VSRXVH RI D GHFHDVHG PHPE
$XWRPDWLF OLIHWLPH VXUYLYRU EHQHILWY DUH DOVR DYDLOL
PHPEHUV ZKR VXIIHU WRWDO DQG SHUPDQHQW GXW\ GLVDELO
PHPEHUVY DUH RQO\ DYDLODEOH LI WKH PHPEHU FKRRVHV D VXU

JRU WKH VXUYLYLQJ VSRXVH RI D *HQHUDO (PSOR\HHV 30DQ RL
DOWHUQDWLYH WHUP FHUWDLQ EHQHILWYV RI RU \HDUV (

3(5% $QQXDO &RPSUHKHQVLYH )LODPFQDQFLDORGHEW LRC
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PD\ QRW H[FHHG SHUFHQW RI WKH PHPEHUxV DYHUDJH KLJKH
6XUYLYRU EHQHILWY DUH LPPHGLDWHO\ VXVSHQGHG IRU DQ\ VX
D 3(5$ PHPEHU 7KH EHQHILW LV SHUPDQHQWO\ UHYRNHG XSRQ

'"HSHQGHQW FKLOGUHQ RI DFWLYH RU GLVDEOHG 3ROLFH DQG )
XQWLO DJH RU DJH LI IXOO WLPH VWXGHQWYVY ,Q WKLV F
SHUFHQW RI WKH PHPEHUxV DYHUDJH PRQWKO\ vVDODU\ ,I D *H
30bQ PHPEHU GLHVY DQG WKHUH LV QR VXUYLYLQJ VSRXVH DQ\
D PRQWKO\ WHUP FHUWDLQ EHQHILW

,QVWHDG RI D PRQWKO\ EHQHILW WKH VXUYLYLQJ VSRXVH LI
UHIXQG RI DQ\ UHPDLQLQJ HPSOR\HH FRQWULEXWLRQV LQ WKH
PD\ QRW EH HOHFWHG LI WKHUH DUH GHSHQGHQW FKLOGUHQ ZK

7KH 9ROXQWHHU )LUHILIJKWHU 30DQ SURYLGHV IRU SD\PHQW
VXUYLYLQJ VSRXVH RU LI QRQH WR PLQRU FKLOGUHQ RU II
UHWLUHPHQW DW DJH 6LPLODUO\ WKH '"HILQHG &RQWULEX
DFFRXQW EDODQFH WR EHQHILFLDULHYV

, SGHIXQGV

5HIXQGV RI FRQWULEXWLRQV DUH DYDLODEOH DW DQ\ WLPH WR

KDYH QRW \HW EHJXQ UHFHLYLQJ D SHQVLRQ 7KH UHIXQG L¢

LQWHUHVW FRPSRXQGHG DQQXDOO\ 7KH LQWHUHVW UDWH LV

PHPEHU FRQWULEXWLRQV ZHUH UHFHLYHG 7KH LQWHUHVW UD
SHUFHQW -XO\ WKURXJK -XQH DQG SHUFHQW

(PSOR\HU FRQWULEXWLRQV DUH QRW UHIXQGDEOH WR WKH PHP

$ UHIXQG RI HPSOR\HH FRQWULEXWLRQV SOXV LQWHUHVW P
EHQHILFLDU\ RI D PHPEHU RU IRUPHU PHPEHU ZKR GLHV EHIRU
EHQHILFLDU\ SD\PHQW LV PDGH WR WKH VXUYLYLQJ VSRXVH RI
PHPEHU RU IRUPHU PHPEHU

, ] DQ DQQXLWDQW RU EHQHILW UHFLSLHQW GLHV EHIRUH DOO H
SHQVLRQ RU EHQHILW WKH UHPDLQLQJ EDODQFH ZRXOG EH ¢
EHQHILFLDULHYVY 1R LQWHUHVW LV SDLG WR EHQHILFLDULHV RQ
UHFHLYLQJ UHWLUHPHQW EHQHILWYV

J)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUW
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6XPPDU\ RI 6LIJIQLILFDQW $FFRXQWLQJ B3ROLFLHV

$ SHSRUWLQJ (QWLW\
3(5$ IXQFWLRQV DV D VHSDUDWH VWDWXWRU\ HQWLW\ 3(5$% PD
RZQ QDPH DQG WR KROG SURSHUW\ LQ LWV RZQ QDPH )RU IL
FRQVLGHUHG D SHQVLRQ WUXVW IXQG RI WKH 6WDW H $R QOIND H
&RPSUHKHQVLYH )LODIQWK D/ BHBE&KWMLDU\ IXQGV 3(5% GRHV QRW

% %DVLV Rl 3UHVHQWDWLRQ DQG %DVLV RI $FFRXQWLQJ

7KH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG L
JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD
DFFRXQWLQJ IRU ILGXFLDU\ IXQGV )LQDQFLDO VWDWHPHQWYV Il
EDVLV Rl DFFRXQWLQJ (PSOR\HH DQG HPSOR\HU FRQWULEXWL
GXH SXUVXDQW WR IRUPDO FRPPLWPHQWY DQG VWDWXWRU\ UF
WKH FRUUHVSRQGLQJ OLDELOLWLHYV DUH LQFXUUHG UHJDUGO
UHIXQGY DUH UHFRJQL]JHG ZKHQ GXH DQG SD\DEOH LQ DFFRUGD

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW
HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG
HISHQVHV $FWXDO UHVXOWY FRXOG GLIIHU IURP WKRVH HVWLP

& &DVK DQG &DVK (TXLYDOHQWYV
YRU 3(5$xV GHILQHG EHQHILW DQG GHILQHG FRQWULEXWLRQ IXC
VWDWHxV WUHDVXU\ ZKLFK LV FRPPLQJOHG ZLWK RWKHU VWDV
HQG UHFHLSWV QRW \HW SURFHVVHG DV RI WKH LQYHVWPHQW
FDVK LV LQYHVWHG DV SDUW RI DQ LQYHVWPHQW SRRO ZLWK W
LV UHSRUWHG DV D FDVK HTXLYDOHQW

SHFHLYDEOHYV
$FFRXQWYV UHFHLYDEOH UHSUHVHQWY SODQ PHPEHU DQG HPS(
DIWHU ILVFDO \HDU HQG IRU VHUYLFHV UHQGHUHG SULRU WR I
)XQG WKH UHFHLYDEOH DOVR LQFOXGHY DQ HPSOR\HU VXSSOH
ILVFDO \HDU EXW QRW GXH IURP HPSOR\HUV XQWLO ILVFDO \

'XH TURP RWKHU IXQGV UHSUHVHQWYV WKH UHDOORFDWLRQ RI
DQQAXDOO\ LQ 2FWREHU RQFH WKH ILVFDO \HDUxV H[SHQVHV KD

( ,QYHVWPHQWYV

,QYHVWPHQW 3ROLF\

$UWLFOH ;, RI WKH OLQQHVRWD &RQVWLWXWLRQ HVWDEOLVKH!
6%, WR LQYHVW DOO VWDWH IXQGV OHPEHUVKLS LQFOXGHV
GHVLJQDWHY DV FKDLU RI 6%, 6WDWH $XGLWRU 6HFUHWDU)
OHJLVODWXUH DOVR HVWDEOLVKHG D PHPEHU ,QYHVWPHQW ¢
DQG LWV VWDII RQ LQYHVWPHQW UHODWHG PDWWHUV 3(5$xV (
RI WKH ,%$&

3(5% $QQXDO &RPSUHKHQVLYH )LODPFQDQFLDORGHEW LRC
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OLQQHVRWD 6WDWXWHYV &KDSWHU $ DOORZV WKH FRPPLQJOLC
DVVHWY LQ YDULRXV SRROHG LQYHVWPHQW DFFRXQWYV &RPELC
IXQG RZQV DQ XQGLYLGHG SDUWLFLSDWLRQ LQ WKH &RPELQHG
-XQH WKH SDUWLFLSDWLRQ VKDUHV LQ WKH &RPELQHG
DSSUR[LPDWHO\ SHUFHQW IRU WKH *HQHUDO (PSOR\HHV )X
JLUH )XQG DQG SHUFHQW IRU WKH &RUUHFWLRQDO )XQG

3(5$¢ UHSRUWV LQYHVWPHQWY LQ WKH SRROHG DFFRXQWV LQF
)XQG DW IDLU YDOXH )DLU YDOXH LV WKH SURSRUWLRQDWH
LQYHVWPHQW SRUWIROLR RI WKH 6%, LQYHVWPHQW SRRO LQ ZK
WKH SRROV DUH YDOXHG DW IDLU YDOXH H[FHSW IRU 8 6 *|
FRPPHUFLDO SDSHU ZKLFK DUH YDOXHG DW PDUNHW OHVV DFF
LQWHUHVW DV VKR URWNMSHWRYLGHRPBIGGLWLRQDO GLVFORVXUHYV
LQYHVWPHQWYV

$ PDMRULW\ YRWH Rl WKH 6%, %RDUG PD\ DPHQG 6%, LQYHVW
LQYHVWPHQW SKLORVRSK\ DQG JXLGHOLQHV LQ KRZ WKH 6%
LQYHVWPHQWYV

OLQQHVRWD 6WDWXWHV 6HFWLRQ $ EURDGO\ UHVWULFWV L
DQG VWRFNV RI 8QLWHG 6WDWHV DQG &DQDGLDQ JRYHUQPHQ!
FRUSRUDWLRQV VKRUW WHUP REOLJDWLRQV RI VSHFLILHG KLJ
SDUWQHU LQ YHQWXUH FDSLWDO UHDO HVWDWH RU UHVRXUFH
UHJLVWHUHG PXWXDO IXQGV DQG VRPH TXDOLILHG IRUHLJQ
VHFXULWLHV LQFOXGH LQYHVWPHQWY WKDW KDYH KLJK FUHGL)
KDYH D ORZ ULVN ORZ UHWXUQ SURILOH DQG LQFOXGH 8 6 *R)
RI GHSRVLW EDQNHUVx DFFHSWDQFHV FRUSRUDWH FRPPHUF
LQVWUXPHQWYV

3(5$ UHFRJQL]JHYVY LQYHVWPHQW LQFRPH DV HDUQHG $FFUXHG
LOQYHVWPHQW DFFRXQWYV LV LQFOXGHG LQ SDUWLFLSDWLRQ LQ
HI[FKDQJHY DUH UHFRJQL]J]HG RQ WKH WUDQVDFWLRQ GDWH

YRU ILQDQFLDO UHSRUWLQJ SXUSRVHV WKH FRVW RI VHFXULW
SULFH ,QYHVWPHQW H[SHQVHV LQFOXGH DGPLQLVWUDWLYH HJ
LQYHVWPHQW SRUWIROLR DQG LQYHVWPHQW PDQDJHPHQW IHHYV
WKH VWDWHxV PDVWHU FXVWRGLDQ IRU SHQVLRQ SODQ DVVHW
SDUWLFLSDWLQJ LQ WKH SRROHG LQYHVWPHQW DFFRXQWV ,QI
WKH SRROHG DFFRXQWY LQYHVWPHQW DFWLYLW\ FXUUHQF\ UL
RI IHHV DQG FRPPLVVLRQV E\ EURNHUDJH ILUP DORQJ ZLWK
FRPPLVVLRQV DQG FRPPLVVLRQV SHU VKDUH IRU WKH SRROHG
IURP WKH 6%, (PSLUH 'ULYH 6XLWH 6DLQW 3DXO OLQQHV]

J)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUW
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$VVHW $OORFDWLRQ
7R PDWFK WKH ORQJ WHUP QDWXUH RI WKH SHQVLRQ REOLJDW
DOORFDWLRQ IRU WKH &RPELQHG )XQGV WKDW LQFOXGHYVY DOOR
PDUNHWYVY DQG FDVK HTXLYDOHQWY 7KH WDUJHWHG DVVHW DC
SHUFHQW RI WKH DVVHWYVY DUH DOORFDWHG WR 3XEOLF (TXL
'"RPHVWLF (TXLW\ DQG SHUFHQW LV DOORFDWHG WR ,QWHUC(
DUH DOORFDWHG WR )L[HG ,QFRPH RI ZKLFK SHUFHQW LV &RU
SHUFHQW LV 7UHDVXUH B3URWHFWLRQ DQG SHUFHQW LV &D°
LV 3ULYDWH ODUNHWYV I WKH DOORFDWLRQ WR 3ULYDWH ODU
WDUJHW 6%, LQYHVWYV WKH XQLQYHVWHG SRUWLRQ LQ 3XEOLF
GHYLDWHYV EH\RQG VSHFLILHG UDQJHV 6%, UHEDODQFHV DVVFE
WDUJHWYV

6LIJQLILFDQW ,QYHVWPHQW &KDQJHV 'XULQJ WKH <HDU
7KHUH ZHUH QR VLJQLILFDQW LQYHVWPHQW FKDQJHV GXULQJ W

$QQXDO ORQH\ :HLJKWHG 5DWH RI 5HWXUQ
7KH DQQXDO PRQH\ ZHLJKWHG UDWH RI UHWXUQ LV D PHWKRG F

SHQVLRQ IXQG LQYHVWPHQWY WKDW DGMXVWV IRU WKH FKDQJI
ZHLJKWHG UDWH RI UHWXUQ LV FDOFXODWHG DV WKH LQWHUQI
QHW RI SHQVLRQ IXQG LQYHVWPHQW H[SHQVHV %HFDXVH WKH
IORZV WKURXJKRXW WKH \HDU WKH\ KDYH GLIIHUHQW PRQH\ |
ZHLJKWHG UDWH RI UHWXUQ IRU HDFK 3(5§LIKWHUHPHQW IXQG L

JLIXUH ORQH\ :HLIKWHG 5DWH I
)XQG JLVFDO <HDU

*HQHUDO (PSOR\HHV )XQG
3ROLFH DQG )LUH )XQG
&RUUHFWLRQDO )XQG
9ROXQWHHU J)LUHILJKWHU )XQG

/JRQJ WHUP ([SHFWHG 5HWXUQ RQ ,QYHVWPHQW

7KH ORQJ WHUP H[SHFWHG UHWXUQ RQ LQYHVWPHQW LV EDVHCGC
E\ WKH 6%, LQ 7KH 6%, KLVWRULFDOO\ XQGHUWDNHVY DQ I
HYHU\ ILYH \HDUV

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ SHQVLRQ SOCL
EXLOGLQJ EORFN PHWKRG %HVW HVWLPDWHY IRU H[SHFWHG I
QHW RI LQIODWLRQ ZHUH GHYHORSHG IRU HDFK DVVHW FODVV
ORQJ WHUP FDSLWDO PDUNHW H[SHFWDWLRQV IURP D QXPEHU F
RUJDQL]DWLRQYV 7KH DVVHW FODVV HVWLPDWHYV DQG WKH WL
SURGXFH D JHRPHWULF ORQJ WHUP H[SHFWHG UHDO UDWH
HISHFWDWLRQV ZHUH DSSOLHG WR GHULYH WKH QRPLQDO UDWF

3(5% $QOXDO &RPSUHKHQVLYH J)LODDNIFQDQFLBDOREHFWLR C
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7KH ORQJ WHUP H[SHFWHG UHWXUQ RQ LQYHVWPHQ@WHDYV Rl -XQl

JLIXUH 7DUJHW $VVHW $OORFDWLRQ DQG /RQJ WHUP ([SHFW

&RPELQHG )XQGV

WH

W /RQJ U
5DWH R

$VVHW &0DVV $Z)[()D%JFHDWLRQ 5HDO
'RPHVWLF (TXLW\

,QWHUQDWLRQDO (TXLW\

J)LIHG ,QFRPH

3ULYDWH ODUNHW

P ([SHFWHG
| BHWXUQ [FHRPHWULF

3XEOLF (TXLW\ LOQFOXGHYV 'RPHVWLF (TXLW\ ,QWHUQDWLRQDO (TXLW\ DQG FOREDO (TXLW\ I
JLIHG ,QFRPH LQFOXGHV &RUH %RQGV 5HWXUQ 6HHNLQJ %RQGV 7UHDVXUIUHV &DVK DQG /
BULYDWH ODUNHWY LQFOXGHYV 3ULYDWH (TXLW\ 3ULYDWH &UHGLW 5HVRXUFHYV DQG 5HDO (

6WDWHZLGH 9ROXQWDU UHILIJKWHU )XQG

\ )L
7DUJHW /RQJ WHUP ([SHFWHG
$VVHW &0ODVYV $OORFDWLRQ 5HDO 5DWH RI 5HWXUQ [FHRPHWULF

"‘RPHVWLF (TXLW\
,QWHUQDWLRQDO (TXLW\
%RQGV

&DVK (TXLYDOHQWYV

) &DSLWDO $VVHWYV

&DSLWDO DVVHWYVY JHQHUDOO\ DVVHWYVY ZLWK D FRVW LQ H[FHV
RQH \HDU DUH FDSLWDOL]J]HG DW FRVW DW WKH WLPH RI DFTXLV
RQ D VWUDLJKW OLQH EDVLVY RYHU WKH HVWLPDWHG XVHIXO OL
OLYHV DUH WR \HDUV IRU IXUQLWXUH DQG HTXLSPHQW D
WKUHVKROG IRU LQWDQJLEOH DVVHWYV LV 3(5%$ GLG QR
\HDU

* $FFUXHG &RPSHQVDWHG $EVHQFHYV

3(5$xV HPSOR\HHVY DFFUXH YDFDWLRQ OHDYH VLFN OHDYH DQ(¢

ZLWKLQ OLPLWYV VSHFLILHG LQ FROOHFWLYH EDUJDLQLQJ DJUF

FRPSHQVDWHG DEVHQFHYV DUH DFFUXHG ZKHQ LQFXUUHG ©6XFK

WKH WLPH RI WHUPLQDWLRQ RI HPSOR\PHQW 7KH WRWDO OLDE
LV FRQVLGHUHG D VKRUW WHUP OLDELOLW\ DQG

7KH WRWDO LQFUHDVHG E\ GXULQJ ILVFDO \HDU

+ $GPLQLVWUDWLYH ([SHQVHYV

3(5$xV DGPLQLVWUDWLYH H[SHQVHV DUH SDLG GXULQJ WKH \HD
\HDU HQG D SRUWLRQ RI WKH H[SHQVHV DUH DOORFDWHG W
&RUUHFWLRQDO )XQG EDVHG RQ PHPEHUVKLS FRXQWV 7KH 'HIL
*HQHUDO (PSORVHHV )XQG WR WKH H[WHQW RI IHHV FROOHFWHG
9ROXQWHHU )LUHILJKWHU )XQG SD\V DGPLQLVWUDWLYH H[SHQV
DUH UHSRUWHG DV H[SHQVHW%VDMWEHPHIRW WH EL @ QF WKUD SHWD ERV
WR RWKHU IXQGV RU GXH IURP RWKHU IXQGV $GPLQLVWUDWLY]
IRU WKH GHILQHG EHQHILW SODQV

)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
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'"HSRVLWYVY DQG ,QYHVWPHQW 5LVN 'LVFORVXUHYV

$ )DLU 9DOXH 5HSRUWLQJ
*RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGV %BDW G D 66146 0 18 D/ \DXAH

DQG $SSOIWVADMWLRRUWK WKH IUDPHZRIDN URYWD PH B VIULQYHVKWH H Q'
KLHUDUFK\ RI YDOXDWLRQ LQSXWV 7KH KLHUDUFK\ KDV WKUHH

/HYHO ODUNHW YDOXDWLRQ DSSURDFK XVLQJ TXRWHG SULFHV
LGHQWLFDO DVVHWYVY RU OLDELOLWLHYV WKDW WKH UHSRUWLQJ }

/IHYHOODUNHW YDOXDWLRQ DSSURDFK XVLQJ LQSXWV RWKHU W

WKDW DUH REVHUYDEOH IRU WKH DVVHW RU OLDELOLW\ HLWKH

a 4XRWHG SULFHV IRU VLPLODU DVVHWYV RU OLDELOLWLHV LQ

a 4XRWHG SULFHV IRU LGHQWLFDO RU VLPLODU DVVHWV RU O

a ,QSXwWV RWKHU WKDQ TXRWHG SULFHV WKDW DUH REVHUYDI

a ,QSXWV GHULYHG SULQFLSDOO\ IURP RU FRUURERUDWHG E
RU RWKHU PHDQV

/HYHO 8QREVHUYDEOH LQSXWV IRU WKH DVVHW RU OLDELOLW\
DVVXPSWLRQV DERXW WKH LQSXWV WKDW PDUNHW SDUWLFLSD
$VVHWV FODVVLILHG DV D /HYHO WASLFDOO\ XVH WKH FRVW D
SULFLQJ IRU D YDOXDWLRQ WHFKQLTXH

1HW $VVHW 9DOXH 1$9 ,QYHVWPHQWYV WKDW GR QRW KDYH
PHDVXUHG XVLQJ WKH 1%$9 SHU VKDUH RU LWV HTXLYDOHQW
FODVVLILHG LQ WKH IDLU YDOXH KLHUDUFK\

&DVK DQG FDVK HTXLYDOHQWYV LQYHVWPHQWY ZLWK OHVV WKI
SHU *$6% $00 QRQ FDVK LQYHVWPHQWY LQFOXGLQJ GHULYI
GHULYDWLYHYVY DUH UHTXLUHG WR EH PHDVXUHG DW IDLU YDO?
LOQYHVWPHQW SRROV WKDW SDUWLFLSDQWY FDQ LQYHVW LQ S
LOQYHVWPHQW SRROV 7KH IDLU YDOXH RI WKH LQYHVWPHQW S
ZKHQ D GDLO\ SULFH LV DYDLODEOH E\ XVLQJ LQGHSHQGHQW S

,QLIJXUH /HYHO LQYHVWPHQWY SULPDULO\ FRQVLVW RI DVVH\
WKHUH LV QRW DQ DFWLYH PDUNHW 7KH IDLU YDOXH RI WKI
GHWHUPLQHG XVLQJ WKH ODUFK YDOXHVY DGMXVWHG
PHDVXUHG DW 1%$9 DUH W\SLFDOO\ QRW HOLJLEOH IRU UHGH
XQGHUO\LQJ LQYHVWPHQWY ZLWKLQ WKH IXQGV DUH OLTXLG
LQYHVWPHQW 7KH W\SLFDO OLTXLGDWLRQ SHULRG IRU DOWHUC
HVWDWH UHDO DVVHWY DQG SULYDWH FUHGLW UDQJHV IURP \
LV UHFHLYHG GXULQJ WKH OLTXLGDWLRQ SHULRG KRZHYHU LW
IXQG WR UHPDLQ RSHQ ZKLOH DZDLWLQJ ILQDO FORVH IURP WK

3(5% $QQXDO &RPSUHKHQVLYH )LODPFQDQFLDORGHEW LRC



1RWHV WR )LODQFLDO 6WDWHPHQ

$V RI -XQH WKH DOWHUQDWLYH LQYHVWPHQWY DUH QR
GLIITHUHQW IURP WKH 1%$9 YDOXH RI WKH 6%,xV RZQHUVKLS
SURSRUWLRQDWH VKDUH RI XQIXQGHG FRPPLWPHQWY YDOXHG
FRPPLWPHQWY LV PRQH\ WKDW KDV EHHQ FRPPLWWHG WR DQ L
*HQHUDO 3DUWQHU ,QYHVWRU

([SODQDWLRQV RI LQYHVWPHQW W\SHV IROORZ WKH H[KLELW

Y)LIXUH )DLU 9DOXH RI 3(5% ,QYHVWPHQWYV
$V Rl -XQH
,Q WKRXVDQGV

JLQDQFLDO 6HF_WBE$ $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW




IRWHYVY WR )LODQFLDO 6WDWHPHQW

,QYHVWPHQW 7\SHV

(TXLW\ ,QYHVWPHQWYV

&RPPRQ 6WRHRXULWLHY UHSUHVHQWLQJ HTXLW\ RZQHUVKLS L¢
ULJKWV DQG HQWLWOLQJ WKH KROGHU WR D VKDUH RI WKH F
FDSLWDO DSSUHFLDWLRQ

5HDO (VWDWH ,QYHVW P HEQNLRYXHVW PHQW SRRO HVWDEOLVKHG
IRU WKH SXUSRVH RI LQYHVWLQJ LQ UHDO HVWDWH RU PRUWJD.
WD[HV SURYLGHG WKDW SHUFHQW RI HDUQHG LQFRPH LV GLV
QRW WUHDWHG GLIITHUHQWO\

2WKHU (TXQWOXGHV 3UHIHUUHG 6WRFN 'HSRVLWRU\ 5HFHLSW
&RPPRQ 6WRFN 8QLWYV DQG OXWXDO )XQGV

J)LIHG ,QFRPH ,QYHVWPHQWYV

%DQN /RBQOWRDWLQJ UDWH GHEW LQVWUXPHQW LVVXHG E\
SURSHUW\ SODQW HTXLSPHQW RU RWKHU DVVHWY DQG W\SLF
OLDELOLWLHYV

$VVHW %DFNHG 6 HFRQGWLIRHWV QRWHY EDFNHG E\ ILQDQFLDO DVVl!
FUHGLW FDUG UHFHLYDEOHYV

ORUWJIJDJH %DFNHG GOQFROVVWWHEDFNHG VHFXULW\ WKDW LV VH
FROOHFWLRQ RI PRUWJDJHVY 7KH PRUWJDJHVY DUH VROG WR D
WKDW ZLOO SDFNDJH WKH ORDQV WRJHWKHU LQWR D VHFXULW\

&RUSRUDWH WRQYGREOLJDWLRQV LVVXHG E\ FRUSRUDWLRQV DV
RZQHUVKLS E\ LVVXLQJ VWRFN /LNH PRVW PXQLFLSDO ERQGYV
SD\ VHPL DQQXDO LQWHUHVW DQG SURPLVH WR UHWXUQ WKH S
UDQJH IURP WR \HDUV

*RYHUQPHQW GH6WHFXHVWLHY RU ERQGV LVVXHG E\ DQ\ RI WKH
WKHLU VXE GLYLVLRQV FRXQWLHV FLWLHV WRZQV YLOODJI
DXWKRULWLHY DQG VSHFLDO GLVWULFWYV FUHDWHG E\ WKH VWL
VXFK DV ORFDO KRXVLQJ DXWKRULWLHYV

2WKHU '"HEW ,QVWOQRPNQWY 6KRUW 7THUP ,QYHVWPHQW )XQGV 67

L QYHVWPHQWY "HULYDWLYHYV

S5LIKW¥XH ULJKW WR SXUFKDVH QHZO\ LVVXHG VHFXULWLHV LQ
FHUWDLQ VWRFNV *HQHUDOO\ WKH\ DUH DFWLYHO\ WUDGHG D((
WLPH

:DUUDQMW ULIKW WR SXUFKDVH RQH RU PRUH VKDUHV RI VWRF
RWKHU LVVXHV SXUFKDVHG E\ DQ LQYHVWRU 7KH\ DUH RIWHQ
ORQJ SHULRG ILYH WR WHQ \HDUV $ ZDUUDQW EHFDXVH LW K

3(5% $QQXDO &RPSUHKHQVLYH )LODPFQDQFLDORGHEW LRC
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2SWLRRY¥RQWUDFW WKDW JLYHV WKH KROGHU WKH ULJKW WR E
DPRXQW RI VHFXULWLHY DW D VSHFLILHG SULFH JRRG IRU D VS

6ZDSV GHULYDWLYH FRQWUDFW WKURXJK ZKLFK WZR SDUWLH\
IURP WZR GLIIHUHQW ILQDQFLDO LQVWUXPHQWY ORVW VZDSV
SULQFLSDO DPRXQW VXFK DV D ORDQ ERQG RU FXUUHQF\ 8
KDQGV (DFK FDVK IORZ FRPSULVHV RQH OHJ RI WKH VZDS 2QF
WKH RWKHU LV YDULDEOH DQG EDVHG RQ D EHQFKPDUN LQWHU|
LQGH[ SULFH 7KH PRVW FRPPRQ NLQG RI VZDS LV DQ LQWHUHYV
GHIDXOW VZDSV DQG WRWDO UHWXUQ VZDSV RQ D UHIHUHQFH
FRPPRQ

, QYHVWPHQWY OHDVXUHG DW 1HW $VVHW 9DOXH 1%$9
SULYDWH (MTKHVBVULYDWH HTXLW\ LOQOYHVWPHQW VWUDWHJ\ LV W|

GLYHUVLILHG SULYDWH HTXLW\ SRUWIROLR FRPSRVHG RI LQY
LQGXVWU\ W\SH VWDJH RI FRUSRUDWH GHYHORSPHQW DQG Of
LOQYHVWPHQWY UHSUHVHQWLQJ SHUFHQW RI WKH 1%$9 YDOXH

5HDO (VWOAMVHMHDO HVWDWH LQYHVWPHQW VWUDWHJ\ FDOOV IRU
D EURDGO\ GLYHUVLILHG UHDO HVWDWH SRUWIROLR FRPSRYV
GLYHUVLILFDWLRQ E\ SURSHUW\ W\SH DQG ORFDWLRQ 7KH PD
LOQYHVWPHQWY LQ FORVHG HQG FRPPLQJOHG IXQGV 7KH UHPDL
LOQYHVWPHQWY LQ OHVV GLYHUVLILHG PRUH IRFXVHG VSHFLDC
KDV UHDO HVWDWH LQYHVWPHQWY UHSUHVHQWLQJ SHUFHQV

5HDO $VVKWWWUDWHJI\ IRU UHDO DVVHWY LQYHVWPHQWYV LV WI
UHDO DVVHWY LQYHVWPHQW YHKLFOHV WKDW SURYLGH DQ LQ
SHDO DVVHWYV LQYHVWPHQWY ZLOO LQFOXGH RLO DQG JDV L
LQYHVWPHQWYVY WKDW DUH GLYHUVLILHG E\ JHRJUDSKLF DUHD |
$VVHWYV LQYHVWPHQWY UHSUHVHQWLQJ SHUFHQW RI WKH 1%$9

3ULYDWH ZKHWWDWHJI\ IRU SULYDWH FUHGLW LQYHVWPHQWV L
D FXUUHQW UHWXUQ DQG PD\ KDYH DQ HTXLW\ FRPSRQHQW 6
LQYHVWPHQWY DQG PH]]DQLQH LQYHVWPHQWY DUH W\SLFDO \LI
3ULYDWH &UHGLW LQYHVWPHQWY UHSUHVHQWLQJ SHUFHQW RI

% &XVWRGLDO &UHGLW 5LVN

&EXVWRGLDO FUHGLW ULVN IRU FDVK GHSRVLWY DQG LQYHVWPH
FXVWRGLDQ IDLOXUH 3(5% ZLOO QRW EH DEOH WR UHFRYHU V
VHFXULWLHY OLQQHVRWD 6WDWXWHV 6HFWLRQ UHTXLU!
GHSRVLWRU\ LQVXUDQFH RU D FRPELQDWLRQ RI GHSRVLWRU\ L
WKH VWDWH V QDPH E\ DQ DJHQW RI WKH VWDWH 6XFK LQVXU
VXIILFLHQW WR HQVXUH WKDW GHSRVLWYVY GR QRW H[FHHG SHI
WKH PDUNHW YDOXH RI WKH FROODWHUDO 7KURXJKRXW ILVF
LOQVXUDQFH DQG FROODWHUDO ZDV VXIILFLHQW WR PHHW OHJD(
HOLPLQDWLQJ H[SRVXUH WR FXVWRGLDO FUHGLW ULVN

J)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUW
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& &UHGLW S5LVN
&UHGLW ULVN LV WKH ULVN WKDW DQ LVVXHU RU FRXQWHUSDU
REOLJDWLRQV WR WKH KROGHU RI WKH LQYHVWPHQW 7KH 6%, k
7KH\ PD\ LQYHVW IXQGV LQ JRYHUQPHQWDO REOLJDWLRQV SUF
DQG FUHGLW RI WKH LVVXHU RU WKH LVVXH LV UDWHG DPRQJ
QDWLRQDOO\ UHFRJQL]J]HG UDWLQJ DIJHQF\ 7KH\ PD\ LQYHVW IXC
LVVXH LV UDWHG DPRQJ WKH WRS IRXU TXDOLW\ FDWHJRULHYV
7KH\ PD\ DOVR LQYHVW LQ XQUDWHG FRUSRUDWH REOLJDWLRC
UDWHG DPRQJ WKH WRS IRXU TXDOLW\ FDWHJRULHYV SURYLGHG
a 7KH DJJUHJDWH YDOXH RI WKHVH REOLJDWLRQV PD\ QRW H
WKH VWDWH ERDUG LV LQYHVWLQJ
a SDUWLFLSDWLRQ LV OLPLWHG WR SHUFHQW RI D VLQJOH ¥
a SDUWLFLSDWLRQ LV OLPLWHG WR SHUFHQW RI DQ LVVXHU

7KH 6%, PD\ DOVR LQYHVW LQ EDQNHUVx DFFHSWDQFHV GHSR
GHSRVLW PRUWJDJH VHFXULWLHV DQG DVVHW EDFNHG VHFXUL
E\ D QDWLRQDOO\ UHFRJQL]J]HG UDWLQJ DJHQF\ &RPPHUFLDO SCLC
FDWHJRULHYV

3(5%$ V VKDUH RI 6%0 V H[SRVXUH WR FUHGLW ULVN EDVHG RQ
5DWLQJV IRU GHEW VHFXULWLHYV DQG VKRUNWHUIPDLYWHRXWIPWM
UDWHG E\ RQO\ ORRG\xV RU 6 3 WKDW UDWLQJ ZLOO EH XVHG

JLIXUH &UHGLW 5LVN ([SRVX!
,Q WKRXVDQGYV

J)DLU 9DOXH| DV RI
4AXDOLW\ 5DWLQJ -XQH

$$%
$$

$

% % %
% %
%
&&&
&&

&

8QUDWHG &RUSRUDWH
7TRWDO

&RQFHQWUDWLRQ RI &UHGLW 5LVN
&RQFHQWUDWLRQ RI FUHGLW ULVN LV WKH ULVN RI ORVV WKL
JRYHUQPHQWXxV LQYHVWPHQW LQ D VLQJOH LVVXHU 7KH 6%,
EDVHG RQ VHFXULW\ LGHQWLILFDWLRQ QXPEHU 3(5% GRHV QR\
HTXDOV RU H[FHHGYV SHUFHQW RI WKH RYHUDOO SRUWIROL
FRQFHQWUDWLRQ RI FUHGLW ULVN

3(5% $QOXDO &RPSUHKHQVLYH J)LODDNIFQDQFLBDOREHFWLR C
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(  QWHUHVW 5DWH 5LVN
, QWHUHVW UDWH ULVN LV WKH ULVN WKDW FKDQJHV LQ LQWHL
DIIHFW WKH IDLU YDOXH RI DQ LQYHVWPHQW 7KH 6%, GRHV QR
VHFXULWLHY DUH KHOG LQ H[WHUQDO LQYHVWPHQW SRROV DQ
PDWXULWLHYLYKXKBHQ LQ

JLIXUH ,QWHUHVW 5DWH 5LVN
HLJKWHG $YHUDJH
6HFXULW\ ODWXULW\ UQ \HDUYV

$VVHW %DFNHG 6HFXULWLHV
%DQN /RDQV

ORUWJDJH %DFNHG 6HFXULWLHYV
&RUSRUDWH 'HEW 2EOLJDWLRQV
<DQNHH %RQGV
&ROODWHUDOL]HG ORUWJDJH 2EOLJDWURQV
JRUHLJQ &RXQWU\ %RQGV
OXQLFLSDO 'HEW 2EOLJDWLRQV
$JHQF\ BHFXULWLHYV

86 TUHDVXULHV

) JRUHLJQ &XUUHQF\ 5LVN

JRUHLJQ FXUUHQF\ ULVN LV WKH ULVN WKDW FKDQJHV LQ H[FK
IRUHLJQ FXUUHQFLHY FRXOG DGYHUVHO\ DIIHFW WKH IDLU YDO
ULVN UHVLGHV ZLWKLQ WKH 6%,xV LQWHUQDWLRQDO HTXLW\ LC
FXUUHQF\ ULVN WKH 6%, KDV GHYHORSHG DQG LPSOHPHQWH
REOLJDWLRQV LQFOXGLQJ JXDUDQWHHG RU LQVXUHG LVVXHV I
DQG 'HYHORSPHQW WKH ,QWHU $PHULFDQ 'HYHORSPHQW %DQN
$IULFDQ 'HYHORSPHQW %DQN PXVW SD\ LQWHUHVW DQG SULQ
LQWHUHVW RI REOLJDWLRQV RI FRUSRUDWLRQV LQFOXGLQJ W
XQGHU WKH ODZV RI WKH 'RPLQLRQ RI &DQDGD RU DQ\ SURYLOQ
GROODUV 7KH 6%, XVHV D IRUHLJQ FXUUHQF\ RYHUOD\ PDQD
SURJUDP IRU LWV LQWHUQDWLRQDO GHYHORSHG PDUNHWYV SD'
DFWLYH PDQDJHUV DOVR KDYH GLVFUHWLRQ WR XVH IRUZDUG F
KHGJH IRUHLJQ FXUUHQF\ ULVN DV WKH\ GHHP DSSURSULDWF
LQYHVWPHQWY DW -XQH ZDV GLVWULEXWHGXDPMRQJ WKH F

J)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUW
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J)LIXUH JRUHLJQ &XUUHQF\ 5LVN
)DLU YDOXH LQ WKRXVDQGYV

3(5% $QOXDO &RPSUHKHQVLYH )LODPFQDQFLDOREHFWLRC
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* '"HULYDWLYH )LOQDQFLDO ,QVWUXPHQWYV
2Q EHKDOI RI 3(5% WKH 6%, LQYHVWV LQ YDULRXV W\SHV R
'"HULYDWLYHY DUH GHILQHG DV DQ\ ILQDQFLDO DUUDQJHPHQW E
RQ RU GHULYHG IURP IXWXUH SULFH IOXFWXDWLRQV 7KH GHU
HQWHUV LOQWR LQFOXGH IXWXUHV RSWLRQV VWRFEN ZDUUDQW\
JXDUDQWHHG LQYHVWPHQW FRQWUDFWYV

OLQQHVRWD GOMBEWXRGV $ SURYLGHV WKDW DQ\ DJUHHPHQW
IXWXUHV FRQWUDFWY PD\ RQO\ EH HQWHUHG LQWR ZLWK D IXC
7KLV SURYLVLRQ DSSOLHV WR IRUHLJQ FXUUHQF\ IRUZDUG FRQ
VHFXULW\ $00 RWKHU GHULYDWLYHV DUH H[FKDQJH WUDGHG

WR HTXLWL]H FDVK LQ WKH SRUWIROLR WR DGMXVW WKH GXUD
SRVLWLRQV

7KH IDLU YDOXH EDODQFHYV DQG QRWLRQDO DPRXQWYV RU IDF}
GHULYDWLYH LQVWUXPHQW W\SH IXWXUHV RSWLRQV FXUUHQF
ULJKWV DQG VZDSV DQG WKH FKDQJHV LQ IDLU YDDXHJHRU IL
([SODQDWLRQV RI HDFK GHULYDWLYH LQVWUXPHQW W\SH DUH S

J)LJXUH 'HULYDWLYH )LQDQFLDO ,QVWUXPHQWV
,Q WKRXVDQGV

JLQDQFLDO 6HF_WB$@ $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
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'"HULYDWLYH ,QYHVWPHQW 7\SH ([SODQDWLRQV

) XWXUEKWXUHY DUH FRQWUDFW FRPPLWPHQWY WR SXUFKDVH D
7TKH QHW FKDQJH LQ WKH YDOXHV RI IXWXUHV FRQWUDFWYV LV
ORVVHVY DUH LQFOXGHG LQ LQYHVWPHQW LQFRPH

2SWLRZBWLRQV DUH FRQWUDFWYV WKDW JLYH EX\HUV RU VHOOH
VHEXULW\ DW D SUHGHWHUPLQHG SULFH RQ D IXWXUH GDWH *LC
PDUNHW YDOXH RI WKH VHFXULW\ WKDW LV WKH VXEMHFW RI
FRQWUDFW VSHFLILHG GDWH 7KH JDLQV DQG ORVVHV DUH LQFC

&XUUHQF\ )RUZDUG )KRGWUD FWRVUHQF\ IRUZDUG FRQWUDFWV DU
IRUHLJQ FXUUHQF\ ULVN 7KH SURYLVLRQV Rl WKH FRQWUDFW °
WKH WZR SDUWLHV WR WKH FRQWUDFW

BWRFN :DUUDQWYV BWBFIN.ZIOWVWDQWYV VLPLODU WR RSWLRQV DU
RI D VWRFN DW D FHUWDLQ SULFH E\ D FHUWDLQ GDWH 7KH\
H[SLUDWLRQ :KHQ VWRFN ZDUUDQWY DUH H[HUFLVHG QHZ VKL
DUH WKH VDPH EXW DUH LVVXHG WR FXUUHQW VWRFN RZQHU)\
RZQHUVKLS VKDUH *DLQV DQG ORVVHV IURP WKH VDOH RU H[F
LQFOXGHG LQ LOQYHVWPHQW LQFRPH

6ZDSV$ GHULYDWLYH FRQWUDFW WKURXJK ZKLFK WZR SDUWLH\
IURP WZR GLIITHUHQW ILQDQFLDO LQVWUXPHQWY ORVW VZDSV
SULQFLSDO DPRXQW VXFK DV D ORDQ ERQG RU FXUUHQF\ 8
KDQGV (DFK FDVK IORZ FRPSULVHV RQH OHJ RI WKH VZDS 2Qt
WKH RWKHU LV YDULDEOH DQG EDVHG RQ D EHQFKPDUN LQWHUI
LQGH[ SULFH 7KH PRVW FRPPRQ NLQG RI VZDS LV DQ LQWHUH
FUHGLW GHIDXOW VZDSV RQ D UHIHUHQFH VHFXULW\ RU EDVNHYV

*XDUDQWHHG ,QYHVWPHQW &RQWUDFW

6%, PDLQWDLQV D IXOO\ EHQHILW UHVSRQVLYH V\QWKHWLF J
BXSSOHPHQWDO ,QYHVWPHQW )XQG O 6WDEOH 9DOXH )XQG
6XSSOHPHQWDO ,QYHVWPHQW )XQG O 6WDEOH 9DOXH )XQG LV
RULJLQDO LQYHVWPHQW DQG WR SURYLGH D FRPSHWLWLYH
6XSSOHPHQWDO ,QYHVWPHQW )XQG O 6WDEOH 9DOXH )XQG SR
LQYHVWPHQW JUDGH IL[HG LQFRPH VHFXULWLHYV KDG D IDLU YD
EHORZ WKH YDOXH SURWHFWHG E\ WKH ZUDS FRQWUDFW 7KH
9DOXH )XQG DOVR LQFOXGHV OLTXLG LQYHVWPHQW SRROV ZLWHK

5LVNV

&UHGLW 7KH 6%, LV H[SRVHG WR FUHGLW ULVN WKURXJK WKH

IRUZDUG FRQWUDFWY XVHG WR RIIVHW 3\ES#H [FKHYSRFN G WR RU |

WKURXJK FRXQWHU SDUWLHV 7KHVH FRXQWHU SDUWLHV KD

3(5$xV SURSRUWLRQDWH VKDUH RI WKH PD[LPXP ORVV WKDW 6%
LI DOO FRXQWHUSDUWLHYV IDLOHG WR SHUIRUP DV FRQWUDF

3(5% $QQXDO &RPSUHKHQVLYH )LODPFQDQFLDORGHEW LRC
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+ BHFXULWLHV /HQGLQJ

3(5$ GRHV QRW RZQ VSHFLILF VHFXULWLHV EXW LQVWHDG RZQ)\
6%, 7KH 6%, LV DXWKRUL]JHG WR HQWHU LQWR VHFXULWLHV
OLQQHVRWD GAKDWWWMHY $ 6XEGLYLVLRQ DEOHFXDNWBEBNVVKD
$XWKRUL]DWLRQ BXWHRPHIWG 6WDWH 6WUHHW %DQN DQG 7UX\
OHQG LWV VHFXULWLHV WR EURNHU GHDOHUV DQG EDQNV SX|
DPRXQWVY VKRZQ RQ WKH ILQDQFLDO VWDWHPHQWY DUH 3(5% V !
FROODWHUDO SOHGJHG DQG ORDQ LQFRPH WKDW UHVXOWHG
PDQDJHUV UHWDLQHG E\ WKH 6%, RI WKHVH LQYHVWPHQW SRF
ORDQHG DUH SUHXHMBWHG LQ

YLIXUH BHFXULWLHV /RDQHG
,Q WKRXVDQGV

,QYHVWPHQW 7\SH $PRXQW DV RI -XQH
'RPHVWLF &RUSRUDWH %RQGYV
'RPHVWLF (TXLWLHV

,QWHUQDWLRQDO (TXLWLHV

86 *RYHUQPHQW %RQGYV

7RWDO

'XULQJ WKH ILVFDO \HDU 6WDWH 6WUHHW OHQW DW WKH GLU
6WDWH 6WUHHW DV FXVWRGLDQ DQG UHFHLYHG FDVK RU RWKI}
JXDUDQWHHG E\ WKH 8QLWHG 6WDWHYVY JRYHUQPHQW G6WDWH 6V
VHOO FROODWHUDO VHFXULWLHY GHOLYHUHG DEVHQW D ERUUF
FROODWHUDO IRU HDFK ORDQ HTXDO WR DW OHDVW SHUFHQYV

3XUVXDQWSMRXWKMHLHY /HQGLQJ $XW K RWLDDWHL RWY USHI W HIH® B Q
LQGHPQLI\ WKH 6%, LQ WKH HYHQW RI GHIDXOW E\ D ERUURZHU
WR UHWXUQ ORDQHG VHFXULWLHV RU SD\ GLVWULEXWLRQV WK
GHFODUDWLRQ RU QRWLFH RI GHIDXOW RI WKH ERUURZHU

'XULQJ WKH ILVFDO \HDU WKH 6%, DQG WKH ERUURZHUV PDLQ
OHQGLQJ WUDQVDFWLRQV XSRQ QRWLFH 7KH FDVK FROODWH
WRJHWKHU ZLWK WKH FDVK FROODWHUDO RI RWKHU TXDOLIL}

LOQOYHVWPHQW SRRO $V RI -XQH WKH LQYHVWPHQW SRRO
DQG DQ DYHUDJH ZHLJKWHG ILQDO PDWXULW\ R GD\V IF
WHUPLQDEOH DW ZLOO WKHLU GXUDWLRQ GLG QRW JHQHUDOO
ZLWK FDVK FROODWHUDO 2Q -XQH WKH 6%, KDG QR FUF
PDUNHW YDOXH RI FROODWHUDO KHOG DQG WKH IDLU YDOXH R

ZDV DQG UHVSHFWLYHO\ &DVk

LV UHSRUWG6\WDRVHRHKMHW RI )LGXFLDWD QHIW SRWLWLRBE
UHVXOWLQJ IURP WKHVH VHFXULWLHY OHQGLQJ SWUDWMPH®Q@WR
JLGXFLDU\ 1HW 3RVLWLRQ

J)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUW
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&DSLWDO $VVHWV %XLOGLQJ DQG /DQG

&DSLWDO DVVHWY DUH SUHVHQWWBWRHP WEW RAQHGXFIDDW\ 1HW 3
KLVWRULFDO FRVW QHW RI DFFXPXODWHIG 5WK UKAUMNHWAHRUH DR
OHDVHV DV RI -XQH WKDW ZHUH UHSRUWHG DV UHTXLUHG
6WDQGDUGY %YRDUG 6WDWHPHQW

YLIXUH &DSLWDO $VVHWYV
,Q WKRXVDQGV

/IHILVODWLRQ ZDV SDVVHG LQ DOORZLQJ 3(5$ WKH OLQQHVR
75$¢ DQG WKH OLQQHVRWD 6WDWH 5HWLUHPHQW 6\VWHP 0656

VTXDUH IRRW EXLOGLQJ WR KRXVH DOO WKUHH UHWLUHP!
SURUDWHG EDVHG RQ WKH DPRXQW RI VTXDUH IRRWDJH HDFI

EXLOGLQJ 3(5%$xV RZQHUVKLS VKDUH LV SHUFHQW 3(5%$xV V
DFUHV RI ODQG ZDV
,Q -XQH WKH 6WDWH RI OLQQHVRWD XQGHU WKH DXWKRU

FXUUHQWO\ NQRZQ DV OLQQHVRWD ODQDJHPHQW DQG %XGJHW
PLOOLRQ RQ EHKDOI RI WKH WKUHH UHWLUHPHQW V\VWHPV WI
$XIXVW WKH UHPDLQLQJ ERQGYV ZHUH UHIXQGHG ZLWK WKH
ERQG LVVXH 7KH QHZ ERQGV DUH VHFXUHG E\ WKH YDOXH RI \
EHQHILW SODQV LQ WKH WKUHH VWDWHZLGH UHWLUHPHQW V\V
ERQGV ZKLFK UHFHLYHG D $$$ UDWLQJ WKH ERQG WHUP ZDV |
YDOXH RI WKH VDYLQJY WR WKH UHWLUHPHQW V\VWHPV ZDV

ZDV

3(5% $QQOXDO &RPSUHKHQVLYH J)LODPIFQDQFLBDORGHFWLR C



1RWHV WR )LOQDQFLDO 6WDWHPHQW

JLIXUHVKRZV WKH GHEW VHUYLFH DPRXQWYV IRU ZKLFK 3(5% LV
WKH MRLQW DQG VHYHUDO OLDELOLW\ FODXVHV LQ WKH ERQG
3(5$ FRXOG EH OLDEOH IRU WKH HQWLUH UHPDLQLQJ RXWVWDQ!
ERQGYV SOXV WKH LQWHUHVW DFFUXHG IRU WKH PRQWK RI -XQ
WKEHWDWHPHQW RI )LGXFLDU\3(5WVIRKDWHRRI RXWVWDQGLQJ C
RZQHUVKLS LQWHUHVW W LQFOXGHV WKH SULQFLSDO EDODQF

DV RI -XQH DQG LQWHUHVW DFFUXHG IRU WKH PRQWK RI
DVVHWYVY SOHGJHG DV FROODWHUDO IRU GHEW

J)LIXUH '"HEW 5HSD\PHQW 6FKHGXOH E\ )LVFDO <HDU

JLQDQFLDO 6HF_WB§C$ $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



IRWHYVY WR )LODQFLDO 6WDWHPHQW

127
EROQWULEXWLRQ 5HTXLUHPHQWYV
OLQQHVRWD 6&KIDBXNHRUN ( * DQG VHW WKH UDWH"

HPSOR\HH FRQWULEXWLRQV &RQWULEXMWLRQ UDWHY DUH VKRZC(

JLIXUH S5HWLUHPHQW 30DQ &RQWULEXWLRQ 5DWHYV

*HQHUDO (PSOR\HHV 3ROLFH )LUH&RUUHFWIURQDO
)XQG )XQG )XQG
(IHIHFWLYH 'DVMRQWULEXWRWDVLF &RRUGLQDWHG5)
OHPEHU
(PSOR\HU
/HIJLVODWLRQ SDVVHG LQ HIWHQGHG WKH IX0O0 IXQGLQJ G
B3ROLFH DQG )LUH 30DQ DQG &RUUHFWLRQDO 30DQ WR 71

DFKLHYH IX0O0O IXQGLQJ E\ WKH IXO0 IXQGLQJ GDWH DUH H[SU
SDV\UROO DQG DUH GHWHUPLQHG XVLQJ DQ LQGLYLGXDO HQWU\

8VLQJ DQ LQYHVWPHQW UHWXUQ DVVXPSWLRQ RI SHUFHQW
FRQWULEXWLRQ VXIILFLHQF\ IRU WKH *HQHUDO (PSOR\HHV 30D
30DQ +RZHYHU XVLQJ DQ LQYHVWPHQW UHWXUQ DVVXPSWLI
GHHPHG DV UHDVRQDEOH EDVHG RQ DFWXDULDO VWDQGDUGV
SHUFHQW IRU WKH *HQHUDO (PSOR\HHV 30DQ SHUFHQW IR
SHUFHQW IRU WKH &RUUHFWLRQDO 30DQ

%HIJLQQLQJ LQ ILVFDO \HDU WKH 6WDWH RI OLQQHVRWD ZD\

\HDU WR WKH 3ROLFH DQG )LUH )XQG 7KLV VWDWH DLG ZLOO F

RU XQWLO WKH 6WDWH 3DWURO 30DQ DGPLQLVWHUHG E\ WKH

SHUFHQW IXQGHG ZKLFKHYHU RFFXUV ODWHU ,Q DGGLWLRQ

2FWREHU LQ GLUHFW VWDWH DLG WR WKH 3ROLFH DQG )LUH
ZKLFKHYHU LV HDUOLHU

7KH OLQQHDSROLV (PSOR\HHV 5HWLUHPHQW )XQG 0(5) ZDV |
(PSOR\HHV )XQG LQ ILVFDO \HDU 6XSSOHPHQWDO FRQWULE:
WKH PHUJHU EDVHG RQ WKH DPRXQW RI 0(5)xV XQIXQGHG OLDE
RI OLQQHVRWD ZLOO EH FRQWULEXWLQJ PLOOLRQ DQG WKH
PLOOLRQ WR WKH *HQHUDO (PSOR\HHV )XQG HDFK \HDU XQWLO ¢

OLQQHVRWD G6MBFWXWERYV ' VSHFLILHV FRQWULEXWLRQ UDWH'
WKH "HILQHG &RQWULEXWLRQ 30DQ $Q HOLJLEOH HOHFWHG RII
FRQWULEXWHYV SHUFHQW RI VDODU\ ZKLFK LV PDWFKHG E\

SHUVRQQHO HPSOR\HU FRQWULEXWLRQV DUH GHWHUPLQHG E\
PXVW EH D IL[HG SHUFHQWDJH RI VDODU\ (PSOR\HU FRQWULEX
XQLW YDOXH IRU HDFK FDOO RU SHULRG RI DOHUW GXW\ (PSO
HOHFW WR PDNH PHPEHU FRQWULEXWLRQV LQ DQ DPRXQW QRW

3(5% $QOXDO &RPSUHKHQVLYH J)LODDNIFQDQFLBDOREHFWLR C



IRWHYVY WR )LODQFLDO 6WDWHPHQW

(PSOR\HU UHTXLUHG FRQWULEXWLRQV DUH FDOFXODWHG DQQ’
9ROXQWHHU )LUHILJKWHU 30DQ ,lI ILUH VWDWH DLG EDVHG RQ
SOXV H[SHFWHG LQYHVWPHQW LQFRPH DUH QRW HQRXJK WR FR
GXULQJ WKH QH[W FDOHQGDU \HDU DQ HPSOR\HU FRQWULEXWL
WKH QH[W FDOHQGDU \HDU

3SXUFKDVLQJ 6HUYLFH &UHGLWYV

$AWKRULIHG /HDYH & PHREKUYF PD\ WDNH DQ DXWKRUL]JHG OHDY'
HPSOR\PHQW FRYHUHG E\ 3(5$ 7KH PHPEHU PD\ RSWLRQDOO\ .
HPSOR\HU FRQWULEXWLRQV SOXV LQWHUHVW WR UHVWRUH WK

SHULRGLF 5HSHWI$SQLHRSOR\WHU PD\ RIIHU RU PDQGDWH D IXUC
OHPEHUV SDUWLFLSDWLQJ LQ WKH IXUORXJK PD\ RSWLRQDOO\
LOQOWHUHVW WR UHVWRUH WKHLU KLJK ILYH VDODU\ (PSOR\HUV
SRUWLRQ RI WKH IXUORXJKHG VvVDODU\ SOXV LQWHUHVW RQO\ DI

5HSD\PHOW RI 5HIXQOGHS$ IRWMPHUFHPHPEHU ZKR IRUIHLWHG VHL
UHFHLYLQJ D UHIXQG Rl 3(5% FRQWULEXWLRQV PD\ UHSD\ WKH
VHUYLFH IRU D PLQLPXP RI VL[ PRQWKV 7KLV SXUFKDVH UHVWR
FKDUJHG IRU D UHSD\PHQW Rl UHIXQG LV FDOFXODWHG IURP

FRPSRXQGHG DQQXDOO\ XQWLO -XQH SHUFHQW -XO\
SHUFHQW -XO\ WKHUHDIWHU
SULRU OLOLWDUAMHSLVODWHERQ SDVVHG GXULQJ WKH OLQQH

SURYLGHV 3(5$ PHPEHUV WKH RSWLRQ WR DFWXDULDOO\ SXU
SHULRGV ZKLOH LQ WKH XQLIRUPHG VHUYLFHV DV GHILQHG LQ

7KH HOLJLEOH SXUFKDVH LV IRU PLOLWDU\ OHDYH SHULRG
HPSOR\HH RU GXULQJ SXEOLF HPSOR\PHQW FRYHUHG E\ D 3(¢
PLVVHG WKH RULJLQDO SXUFKDVH WLPHIUDPH

J)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUW
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1HW 3HQVLRQ /LDELOLW)\ RI (PSOR\HUV DQG 1RQHPSOR\HU &RQW
7KH FRPSRQHQWYV Rl WKH 1HW 3HQVLRQ /LDELOLW\ 13/ Rl WKH
SDUWLFLSDWLQJ HPSOR\HUV DQG WKH 6WDWH RI OLQQHVRWD
*HQHUDO (PSOR\HHV )XQG DV RI -XQH FDOFXODWHG LQ
$FFRXQWLQJ 6WDQGDUGY %RDUG 6 WDWHPHDW 1R DUH VKRZ(

YLIXUH 1HW 3HQVLRQ /LDELOLW\ &RPSRQHQWYV
,Q WKRXVDQGYV

*HQHUDO (PSORWRDLFH DQG )LBHRUUHFWLRQDO
)XQG )XQG )XQG

7TRWDO 3HQVLRQ /LDELOLW\ $

)XQG )LGXFLDU\ 1HW 3RVLWLRQ %

1HW 3HQVLRQ /LDELOLW\ $ %

)XQG )LGXFLDU\ 1HW 3RVLWLRQ DV D 3BHUFHQWDJH RI WKH
7RWDO 3HQVLRQ /LDELOLW\ % $

$ $FWXDULDO OHWKRGV DQG $VVXPSWLRQV
7KH WRWDO SHQVLRQ OLDELOLW\ IRU HDFK RI WKH FRVW VKDU!|
DQ DFWXDULDO YDOXDWLRQ DV RI -XQH XVLQJ WKH HQV
7KH ORQJ WHUP UDWH RI UHWXUQ RQ SHQVLRQ SODQ LQYHVWP
OLDELOLW\ LV SHUFHQW 7KLV DVVXPSWLRQ LV EDVHG RQ D
DVVXPSWLRQV IURP D QXPEHU RI QDWLRQDO LQYHVWPHQW FR
UDQJH RI UHWXUQ LQYHVWPHQW UHWXUQ UDWHV GHHPHG WR E
UHWXUQ RI SHUFHQW ZDV GHHPHG WR EH ZLWKLQ WKDW L
UHSRUWLQJ SXUSRVHYV

,QIODWLRQ LV DVVXPHG WR EH SHUFHQW IRU WKH *HQHUDO
DQG WKH &4RUUHFWLRQDO 30DQ %HQHILW LQFUHDVHYV DIWHU U|
WKH *HQHUDO (PSOR\HHV 30DQ %HQHILW LQFUHDVHV DUH D
'"HFHPEHU DQG SHUFHQW WKHUHDIWHU IRU WKH &RUU
30DQ EHQHILW LQFUHDVH LV ILIHG DW SHUFHQW SHU \HDU DQCcC

6DODU\ JURZWK DVVXPSWLRQV LQ WKH *HQHUDO (PSOR\HHV 3
SHUFHQW DIWHU RQH \HDU RI VHUYLFH WR SHUFHQW DIW
J)LUH 30DQ VDODU\ JURZWK DVVXPSWLRQV UDQJH LQ DQQXDO L
\HDU Rl VHUYLFH WR SHUFHQW DIWHU \HDUV RI VHUYLFH
DVVXPSWLRQV UDQJH IURP SHUFHQW DW DJH WR SHUFH

ORUWDOLW\ UDWHV IRU WKH *HQHUDO (PSOR\HHV 30DQ DUH ED
ORUWDOLW\ 7DEOH ORUWDOLW\ UDWHV IRU WKH 3ROLFH DQG )L
RQ WKH 3XE 3XEOLF 6DIHW\ (PSOR\HH ORUWDOLW\ WDEOHYV
3(5$xV H[SHULHQFH

3(5% $QOXDO &RPSUHKHQVLYH J)LODDNIFQDQFLBDOREHFWLR C



IRWHYVY WR )LODQFLDO 6WDWHPHQW

$FWXDULDO DVVXPSWLRQV IRU WKH *HQHUDO (PSOR\HHV 30DQ |
UHFHQW IRXU \HDU H[SHULHQFH VWXG\ IRU WKH *HQHUDO (PSOI
DVVXPSWLRQ FKDQJHV ZHUH DGRSWHG E\ WKH %RDUG DQG EH
DFWXDULDO YDOXDWLRQ 7KH PRVW UHFHQW IRXU \HDU H[SHUL
&RUUHFWLRQDO 30DQ ZHUH FRPSOHWHG LQ ZHUH DGRSWHG
WKH -XO\ DFWXDULDO YDOXDWLRQ

% 'LVFRXQW 5DWH
7KH GLVFRXQW UDWH IRU WKH *HQHUDO (PSOR\HHV 30DQ XVHG
ZDV SHUFHQW 7KH SURMHFWLRQ RI FDVK IORZV XVHG
DVVXPHG WKDW FRQWULEXWLRQV IURP SODQ PHPEHUV DQG HI
OLQQHVRWD 6WDWMXWRY WKHVH DVVXPSWLRQV WKH ILGXFLDU
(PSOR\HHV )XQG zDV SURMHFWHG WR EH DYDLODEOH WR PDNH
FXUUHQW SODQ PHPEHUV 7KHUHIRUH WKH ORQJ WHUP H[SHI
LOQYHVWPHQWY ZDV DSSOLHG WR DOO SHULRGV RI SURMHFWH
SHQVLRQ OLDELOLW\

,Q WKH 3ROLFH DQG )LUH )XQG DQG &RUUHFWLRQDO )XQG WKH
DYDLODEOH WR PDNH DOO SURMHFWHG IXWXUH EHQHILW SD\PF

DQG -XQH UHVSHFWLYHO\ %HJLQQLQJ LQ ILVFDO \
3ROLFH DQG )LUH )XQG DQG -XQH IRU WKH &RUUHFWLRQI
H[FHHG WKH IXQGVY SURMHFWHG ILGXFLDU\ QHW SRVLWLRQ
GLVFRXQWHG DW WKH PXQLFLSDO ERQG UDWH RI SHUFHQW
QRW ODWHU WKDQ WKH PHDVXUHPHQW GDWH RI WKH )LGHOLW
UHVXOWLQJ HTXLYDOHQW VLQJOH GLVFRXQW UDWH RI SHUF
SHUFHQW IRU WKH &RUUHFWLRQDO )XQG ZDV GHWHUPLQHG WR
RI SURMHFWHG EHQHILWY ZKHQ DSSOLHG WR DOO \HDUV RI S|
SURMHFWHG EHQHILWYV XVLQJ SHUFHQW DSSOLHG WR DOO \H
DVVHW GHSOHWLRQ DQG SHUFHQW WKHUHDIWHU

& B6HQVLWLYLW\ $QDO\VLYV

JLIXUHSUHVHQWY WKH 1HW 3HQVLRQ /LDELOLW\ $VVHW RI HPS¢
3(5$xV FRVW VKDULQJ GHILQHG EHQHILW SODQV DV RI -XQH
GLVFRXQW UDWH DV ZHOO DV ZKDW HDFK SODQxV QHW SHQVI
XVLQJ D GLVFRXQW UDWH WKDW LV RQH SHUFHQW ORZHU DQG F
UDWH

JLIXUH 6HQVLWLYLW\ $QDO\VLYVY 1HW 3HQVLRQ /LDELOLW\ $VVHW

'ROODUV LQ WKRXVDQGYV

*HQHUDO (PSOR\HH$ROLFH DQG J)LUH&RUUHFWLRRDO
)XQG )XQG YXQG

'"HFUHDVH
&XUUHQW 'LVFRXQW 5DWH

,QFUHDVH

)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
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2WKHU 1RWHYV
$ 1HZ $VVHW 7UDQVIHUV

7KH 9ROXQWHHU )LUHILJKWHU 30DQ ZDV FUHDWHG E\ WKH 0LQQ
DIJHQW PXOWLSOH HPSOR\HU GHILQHG EHQHILW UHWLUHPHQW S
LQ ILVFDO \HDU EULQJLQJ WKH WRWDO QXPEHU RI ILUH GHS
WR 7KH DPRXQW RI DVVHWV WUDQVIHUWHGKHU $G AlQVV RL
BWDWHPHQW RI &KDQJHV LQ )L(@¥ KL DU HL I6\W STROMMLWHRW KDV D \
DQG UHWDLQV LWV RZQ DVVHWY DQG OLDELOLWLHYV

% 3DUWLFLSDWLQJ 3HQVLRQ 30DQ
$00 HPSOR\HHV RI 3(5$ DUH FRYHUHG E\ WKH *HQHUDO (PSOR\H
WKH SODQ SURYLVLRQV G HVBRQHMWRIN D@6FRMHR QY H VHWV WKH
HPSOR\HH DQG HPSOR\HU FRQWULEXWLRQV 7KHVH VWDWXWH
OLQQHVRWD /HIJLVODWXUH &RQWULEXWLRQJYDWHNRVEEBOHFRKRE
SD\UROO IRU 3(5$ HPSOR\HHV GXULQJ ILVFDO \HDU ZDV DSSL

(PSOR\HU SHQVLRQ FRQWULEXWLRQV IRU 3(5%$ HPSOR\HHV IRU V

DQG ZHUH DQG UHVSHEWLYHO\ (P
ZHUH HTXDO WR WKH UHTXLUHG FRQWULEXWLRQV IRU HDFK
FRQWULEXWLRQV SDLG E\ 3(5%$ RQ EHKDOI RI WKHVH HPSOR\HH
)XQG LQYHVWPHQW LQFRPH

3(5% $QQXDO &RPSUHKHQVLYH )LODPFQDQFLDORGHEW LRC



7KLV SDJH OHIW
EODQN LQWHQWLRQDO

JLQDQFLDO GHF_WBm $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



6FKHGXOH RI &KDQJHV LQ 1HW 3HQ
DQG 5HODWHG 5DWLRV

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ XQDXGLWHG LQ WKRXVDQGYV

*HQHUDO (PSOR\HHV )XQG

7TRWDO 3HQVLRQ /LDELOLW\
6HUYLFH &RVW

,QWHUHVW RQ WKH 7RWDO 3HQVLRQ /LDELOLW\

&KDQJH RI %HQHILW 7HUPV

"LIIHUHQFH EHWZHHQ ([SHFWHG DQG $FWXDO ([SHULHQFH
$VVXPSWLRQ &KDQJHYV

%HQHILW 3D\PHQWYV

5HIXQG 3D\PHQWYV

30DQ )LGXFLDU\ 1HW 3RVLWLRQ
&RQWULEXWLRQV (PSOR\HU
&RQWULEXWLRQV OHPEHU
&RQWULEXWLRQV 1RQHPSOR\HU &RQWULEXWLQJ (QWLW\
1HW ,QYHVWPHQW ,QFRPH
%HQHILW 3D\PHQWYV
5HIXQG 3D\PHQWYV
$GPLQLVWUDWLYH ([SHQVHV
2WKHU

7KLV VFKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU WHQ \HDUV DGGLWLRQDC
DYDLODEOH

5HVWDWHG IRU URXQGLQJ DQG RWKHU GLIIHUHQFHV QR HIIHFW RQ 30DQ )L

3(5% $QQXDO &RPSUHKHQVLYH J)LODNQDQFLBDOREGMHFWLRC



V LQ 1HW 3HC
V

)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
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ILDELOLW\N DQG 5HODWHG 5DWLRYV

*HQHUDO (PSOR\HHV )XQG

&KDQJHYV

&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH PRUWDOLW\ LPSURYHPHQW VFDOH ZDV FKDQJHG IURP 6FDOI

&KDQJHV LQ 30DQ 3URYLVLRQV
7KHUH ZHUH QR FKDQJHV LQ SODQ SURYLVLRQV VLQFH WKH SUH

&KDQJHV

&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH LQYHVWPHQW UHWXUQ DQG VLQJOH GLVFRXQW UDWHV ZI
SHUFHQW IRU ILQDQFLDO UHSRUWLQJ SXUSRVHV

7KH PRUWDOLW\ LPSURYHPHQW VFDOH ZDV FKDQJHG IURP 6FDOI

&KDQJHV LQ 30DQ 3URYLVLRQV
7KHUH ZHUH QR FKDQJHV LQ SODQ SURYLVLRQV VLQFH WKH SUH

&KDQJHYV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH SULFH LQIODWLRQ DVVXPSWLRQ ZDV GHFUHDVHG IURP S
7KH SD\UROO JURZWK DVVXPSWLRQ ZzDV GHFUHDVHG IURP St

$VVXPHG VDODU\ LQFUHDVH UDWHV ZHUH FKDQJHG DV UHFRPPH
VWXG\ 7KH QHW HIIHFW LV DVVXPHG UDWHV WKDW DYHUDJH

$VVXPHG UDWHV Rl UHWLUHPHQW ZHUH FKDQJHG DV UHFRPPHQ
VWXG\ 7KH FKDQJHV UHVXOW LQ PRUH XQUHGXFHG QRUPDO U
DQG HDUO\ UHWLUHPHQWYV

$VVXPHG UDWHV RI WHUPLQDWLRQ ZHUH FKDQJHG DV UHFRPPH
VWXG\ 7KH QHZ UDWHVY DUH EDVHG RQ VHUYLFH DQG DUH JHQtF
\HDUV DQG VOLIJKWO\ KLIKHU WKHUHDIWHU

$VVXPHG UDWHV RI GLVDELOLW\ ZHUH FKDQJHG DV UHFRPPHQ((
VWXG\ 7KH FKDQJH UHVXOWYV LQ IHZHU SUHGLFWHG GLVDELOLW

7KH EDVH PRUWDOLW\ WDEOH IRU KHDOWK\ DQQXLWDQWY DQG

WDEOH WR WKH 3XE *HQHUDO ORUWDOLW\ WDEOH ZLWK DC
GLVDEOHG DQQXLWDQWY ZDV FKDQJHG IURP WKH 53 GLVDE
38% *HQHUDO 7THDFKHU GLVDEOHG DQQXLWDQW PRUWDOLW\

7KH PRUWDOLW\ LPSURYHPHQW VFDOH ZDV FKDQJHG IURP 6FDOI

7KH DVVXPHG VSRXVH DJH GLIIHUHQFH ZDV FKDQJHG IURP WZR
ROGHU

7KH DVVXPHG QXPEHU RI PDUULHG PDOH QHZ UHWLUHHYV HOHF
RSWLRQ FKDQJHG IURP SHUFHQW WR SHUFHQW 7KH DVVX
UHWLUHHY HOHFWLQJ WKH SHUFHQW -RLQW 6XUYLYRU RSW

3(5% $QOXDO &RPSUHKHQVLYH J)LODDNIFQDQFLBDOREHFWLR C



1RWHVY WR 6FKHGXOH RI &KDQJHV 1
ILDELOLW\N DQG 5HODWHG 5DWLRYV

7KH FRUUHVSRQGLQJ QXPEHU RI PDUULHG QHZ UHWLUHHYV HOHF
DFFRUGLQJO\

&KDQJHV LQ 30DQ 3URYLVLRQV
$XJPHQWDWLRQ IRU FXUUHQW SULYDWL]HG PHPEHUV ZDV UHGX

WKURXJK 'HFHPEHU DQG SHUFHQW DIWHU $XJPH
SULYDWL]DWLRQV RFFXUULQJ DIWHU -XQH

&KDQJHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH PRUWDOLW\ SURMHFWLRQ VFDOH ZDV FKDQJHG IURP 03

&KDQJIJHV LQ 30DQ 3URYLVLRQV
7KH HPSOR\HU VXSSOHPHQWDO FRQWULEXWLRQ ZDV FKDQJHG

PLOOLRQ WR PLOOLRQ SHU \HDU 7KH 6WDWHxV VSHFLD(
SURVSHFWLYHO\ UHTXLULQJ PLOOLRQ GXH SHU \HDU WKURXJ
&KDQJHYV

&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH PRUWDOLW\ SURMHFWLRQ VFDOH ZDV FKDQJHG IURP 03

7KH DVVXPHG EHQHILW LQFUHDVH ZDV FKDQJHG IURP SHUFH
SHUFHQW SHU \HDU WKHUHDIWHU WR SHUFHQW SHU \HDU

&KDQJHV LQ 30DQ 3URYLVLRQV
7KH DXJPHQWDWLRQ DGMXVWPHQW LQ HDUO\ UHWLUHPHQW ID]
VWDUWLQJ -XO\ UHVXOWLQJ LQ DFWXDULDO HTXLYDOHQF}

, QWHUHVW FUHGLWHG RQ PHPEHU FRQWULEXWLRQV GHFUHDVH
- X0\

'"HIHUUHG DXJPHQWDWLRQ ZDV FKDQJHG WR SHUFHQW HIIH
WKDW KDV DOUHDG\ DFFUXHG IRU GHIHUUHG PHPEHUYV ZLOO VW]

&RQWULEXWLRQ VWDELOL]J]HU SURYLVLRQV ZHUH UHSHDOHG

$QQXDO LQFUHDVHV ZHUH FKDQJHG IURP SHUFHQW SHU \HDL
SHUFHQW XSRQ DWWDLQPHQW RI SHUFHQW IXQGLQJ UDWLR W
ILYLQJ $GMXVWPHQW QRW OHVV WKDQ SHUFHQW DQG QRW PR

JRU UHWLUHPHQWY RQ RU DIWHU -DQXDU\ WKH ILUVW EH(
UHDFKHVY QRUPDO UHWLUHPHQW DJH GRHV QRW DSSO\ WR 5XOF
RU VXUYLYRUV

$FWXDULDO HTXLYDOHQW IDFWRUV ZHUH XSGDWHG WR UHIOHFW

J)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUW



1RWHVY WR 6FKHGXOH RI &KDQJHV 1
ILDELOLW\N DQG 5HODWHG 5DWLRYV

&KDQJHV

&KDQJHV LQ $FWXDULDO $VVXPSWLRQV

7KH FRPELQHG VHUYLFH DQQXLW\ &6% ORDGV ZHUH FKDQJHG |
DQG SHUFHQW IRU YHVWHG DQG QRQ YHVWHG GHIHUUHG PHP
SHUFHQW IRU DFWLYH PHPEHU OLDELOLW\ SHUFHQW IRU YHV
IRU QRQ YHVWHG GHIHUUHG PHPEHU OLDELOLW\

7KH DVVXPHG DQQXDO LQFUHDVH UDWH ZDV FKDQJHG IRU SHU
SHU \HDU WKURXJK DQG SHUFHQW SHU \HDU WKHUHDIWH!I

&KDQJIJHV LQ 30DQ 3URYLVLRQV
7KH 6WDWHxV FRQWULEXWLRQ IRU WKH OLQQHDSROLV (PSOR\HF

DQG DQG PLOOLRQ WKHUHDIWHU
7KH (PSOR\HU 6XSSOHPHQWDO &RQWULEXWLRQ IRU WKH 0LQC
FKDQJHG IURP W R LQ FDOHQGDU \HDUYV \
FRQWULEXWLRQ FKDQJHG IURP WR LQ FDOHQGD
&KDQJIHYV

&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH DVVXPHG DQQXDO LQFUHDVH UDWH ZDV FKDQJHG IURP SH
SHUFHQW SHU \HDU WKHUHDIWHU WR SHUFHQW SHU \HDU IRU L

7KH DVVXPHG LQYHVWPHQW UHWXUQ ZDV FKDQJHG IURP St
GLVFRXQW UDWH FKDQJHG IURP SHUFHQW WR SHUFHQW

2ZWKHU DVVXPSWLRQV ZHUH FKDQJHG SXUVXDQW WR WKH H[S
DVVXPHG IXWXUH VDODU\ LQFUHDVHV SD\UROO JURZWK DQG L
WR SHUFHQW IRU SD\UROO JURZWK DQG SHUFHQW IRU LQ

&KDQJHV LQ 30DQ 3URYLVLRQV
7KHUH KDYH EHHQ QR FKDQJHV VLQFH WKH SULRU YDOXDWLRQ

&KDQJHYV

&KDQJHV LQ $FWXDULDO $VVXPSWLRQV

7KH DVVXPHG DQQXDO LQFUHDVH UDWH ZDV FKDQJHG IURP SH
SHUFHQW SHU \HDU WKHUHDIWHU WR SHUFHQW SHU \HDU W
WKHUHDIWHU

&KDQJHV LQ 30DQ 3URYLVLRQV

2Q -DQXDU\ WKH OLQQHDSROLV (PSOR\HHV 5HWLUHPHQW
(PSOR\HHV )XQG ZKLFK LQFUHDVHG WKH WRWDO SHQVLRQ OL
ILGXFLDU\ SODQ QHW SRVLWLRQ E\ PLOOLRQ 8SRQ FRQVRO
ZHUH UHYLVHG WKH 6WDWHxV FRQWULEXWLRQ RI PLOOLRQ
GHILQLWLRQ ZDV GXH 6HSWHPEHU

3(5% $QOXDO &RPSUHKHQVLYH J)LODDNIFQDQFLBDOREHFWLR C



7KLV SDJH OHIW
EODQN LQWHQWLRQDO

JLQDQFLDO GHF_WBm $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



6FKHGXOH RI &KDQJHV LQ 1HW 3HOQ
DQG 5SHODWHG 5DWLRYV

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ XQDXGLWHG LQ WKRXVDQGV

S3ROLFH DQG )LUH )XQG

7TRWDO 3HQVLRQ /LDELOLW\
6HUYLFH &RVW

,QWHUHVW RQ WKH 7TRWDO 3HQVLRQ /LDELOLW\

&KDQJH RI %HQHILW 7HUPV

"LIIHUHQFH EHWZHHQ ([SHFWHG DQG $FWXDO ([SHULHQFH
$VVXPSWLRQ &KDQJHYV

%HQHILW 3D\PHQWV

5HIXQG 3D\PHQWYV

30DQ )LGXFLDU\ 1HW 3RVLWLRQ
&RQWULEXWLRQV (PSOR\HU
&RQWULEXWLRQV OHPEHU
&RQWULEXWLRQV 1RQHPSOR\HU &RQWULEXWLQJ (QWLW\
1HW ,QYHVWPHQW ,QFRPH
%HQHILW 3D\PHQWYV
5HIXQG 3D\PHQWYV
$GPLQLVWUDWLYH ([SHQVHV
2WKHU

FKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU WHQ \HDUV DGGLWLRQD(
EOH

\%
D

3(5% $QQXDO &RPSUHKHQVLYH J)LODNQDQFLBDOREGMHFWLRC



6FKHGXOH RI &KDQJHV LQ 1HW 3HOQ
DQG 5SHODWHG 5DWLRYV

)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



1RWHVY WR 6FKHGXOH RI &KDQJHV 1
ILDELOLW\ DQG 5HODWHG 5DWLRYV

SROLFH DQG )LUH 30DQ

&KDQJHV

&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH PRUWDOLW\ LPSURYHPHQW VFDOH ZDV FKDQJHG IURP 6FDOI

7KH VLQJOH GLVFRXQW UDWH FKDQJHG IURP WR

&KDQJHV LQ 30DQ 3URYLVLRQV
7KHUH ZHUH QR FKDQJHV LQ SODQ SURYLVLRQV VLQFH WKH SUH

&KDQJHV

&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH LQYHVWPHQW UHWXUQ DQG VLQJOH GLVERXQW UDWHV ZI
SHUFHQW IRU ILQDQFLDO UHSRUWLQJ SXUSRVHV

7TKH LQIODWLRQ DVVXPSWLRQ ZDV FKDQJHG IURP SHUFHQW V
7KH SD\UROO JURZWK DVVXPSWLRQ ZDV FKDQJHG IURP SHUF

7KH EDVH PRUWDOLW\ WDEOH IRU KHDOWK\ DQQXLWDQWYV DQG
WDEOH WR WKH 3XE 3XEOLF 6DIHW\ ORUWDOLW\ WDEOH
FKDQJHG IURP 03 WR 01

7KH EDVH PRUWDOLW\ WDEOH IRU GLVDEOHG DQQXLWDQWYV Z
DQAXLWDQW PRUWDOLW\ WDEOH ZLWK IXWXUH PRUWDOLW\ LP:
3XE 3XEOLF 6DIHW\ GLVDEOHG DQQXLWDQW PRUWDOLW\ WI
DFFRUGLQJ WR 6FDOH 03

$VVXPHG UDWHV RI VDODU\ LQFUHDVH ZHUH PRGLILHG DV Ul
HISHULHQFH VWXG\ 7KH RYHUDOO LPSDFW LV D GHFUHDVH LQ .

$VVXPHG UDWHV RI UHWLUHPHQW ZHUH FKDQJHG DV UHFRPPHC
VWXG\ 7KH FKDQJHV UHVXOW LQ VOLJKWO\ PRUH XQUHGXFHC
UHWLUHPHQWYV

$VVXPHG UDWHV RI ZLWKGUDZDO ZHUH FKDQJHG IURP VHOHFW
UDWHYVY 7KH FKDQJHV UHVXOW LQ PRUH DVVXPHG WHUPLQDWLR

$VVXPHG UDWHV RI GLVDELOLW\ ZHUH LQFUHDVHG IRU DJHV
2YHUDOO SURSRVHG UDWHV UHVXOW LQ PRUH SURMHFWHG GLV

$VVXPHG SHUFHQW PDUULHG IRU DFWLYH IHPDOH PHPEHUV ZI
SHUFHQW OLQRU FKDQJHV WR IRUP RI SD\PHQW DVVXPSWLRQV

&KDQJHV LQ 30DQ 3URYLVLRQV
7KHUH ZHUH QR FKDQJHV LQ SODQ SURYLVLRQV VLQFH WKH SUH

&KDQJHV

&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH PRUWDOLW\ SURMHFWLRQ VFDOH ZDV FKDQJHG IURP 03

3(5% $QOXDO &RPSUHKHQVLYH J)LODDNIFQDQFLBDOREHFWLR C



1RWHVY WR 6FKHGXOH RI &KDQJHV 1
ILDELOLW\ DQG 5HODWHG 5DWLRYV

&KDQJIJHV LQ 30DQ 3URYLVLRQV
7TKHUH KDYH EHHQ QR FKDQJHV VLQFH WKH SULRU YDOXDWLRQ

&KDQJHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH PRUWDOLW\ SURMHFWLRQ VFDOH ZDV FKDQJHG IURP 03

&KDQJHV LQ 30DQ 3URYLVLRQV
7TKHUH KDYH EHHQ QR FKDQJHV VLQFH WKH SULRU YDOXDWLRQ

&KDQJHYV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH PRUWDOLW\ SURMHFWLRQ VFDOH ZDV FKDQJHG IURP 03

&KDQJHV LQ 30DQ 3URYLVLRQV
$QQXDO LQFUHDVHY ZHUH FKDQJHG WR SHUFHQW IRU DOO \F

$Q HQG GDWH RI -XO\ ZDV DGGHG WR WKH H[LVWLQJ PLO

1HZ DQQXDO VWDWH DLG ZLOO HTXDO PLOOLRQ LQ ILVFDC
WKHUHDIWHU XQWLO WKH SODQ UHDFKHYV SHUFHQW IXQGLQJ

OHPEHU FRQWULEXWLRQV ZHUH FKDQJHG IURP SHUFHQW
-DQXDU\ DQG SHUFHQW RI SD\ HIIHFWLYH -DQXDU\

(PSOR\HU FRQWULEXWLRQV ZHUH FKDQJHG IURP SHUFHQW
-DQXDU\ DQG SHUFHQW RI SD\ HIIHFWLYH -DQXDU\

, QWHUHVW FUHGLWHG RQ PHPEHU FRQWULEXWLRQV GHFUHDVH
- X0\

'"HIHUUHG DXJPHQWDWLRQ ZDV FKDQJHG WR SHUFHQW HIIHFW
KDV DOUHDG\ DFFUXHG IRU GHIHUUHG PHPEHUYV ZLOO VWLOO DS

$FWXDULDO HTXLYDOHQW IDFWRUV ZHUH XSGDWHG WR UHIOHFW

&KDQJHYV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
$VVXPHG VvDODU\ LQFUHDVHYVY ZHUH FKDQJHG DV UHFRPPHQGHC
VWXG\ 7KH QHW HIIHFW LV SURSRVHG UDWHYV WKDW DYHUDJH

$VVXPHG UDWHV RI UHWLUHPHQW ZHUH FKDQJHG UHVXOWLQJ L

7KH FRPELQHG VHUYLFH DQQXLW\ &6% ORDG ZDV SHUFHQW
PHPEHUV 7KH &6% KDV EHHQ FKDQJHG WR SHUFHQW IRU YHVW
YHVWHG PHPEHUV

7KH EDVH PRUWDOLW\ WDEOH IRU KHDOWK\ DQQXLWDQWYV ZDV F

WDEOH WR WKH 53 IXOO\ JHQHUDWLRQDO WDEOH ZLWK D ED
E\ D IDFWRU RI 7KH PRUWDOLW\ LPSURYHPHQW VFDOH ZD
03 7KH EDVH PRUWDOLW\ WDEOH IRU GLVDEOHG DQQXLWD

GLVDEOHG PRUWDOLW\ WDEOH WR WKH PRUWDOLW\ WDEOHYV DV

J)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUW



1RWHVY WR 6FKHGXOH RI &KDQJHV 1
ILDELOLW\ DQG 5HODWHG 5DWLRYV

$VVXPHG WHUPLQDWLRQ UDWHV ZHUH GHFUHDVHG WR SHUFF
5DWHV EH\RQG WKH VHOHFW SHULRG RI WKUHH \HDUV ZHUH
WHUPLQDWLRQV RYHUDOO

$VVXPHG SHUFHQWDJH RI PDUULHG IHPDOH PHPEHUV ZDV GH
SHUFHQW

$VVXPHG DJH GLIIHUHQFH zZDV FKDQJHG IURP VHSDUDWH DVVX
DVVXPHG WR EH WKUHH \HDUV \RXQJHU DQG IHPDOH PHPEHUYV
ROGHU WR WKH DVVXPSWLRQ WKDW PDOHV DUH WZR \HDUV ROC

7KH DVVXPHG SHUFHQWDJH RI IHPDOH PHPEHUV HOHFWLQJ !
LQFUHDVHG

7KH DVVXPHG DQQXDO EHQHILW LQFUHDVH UDWH ZDV FKDQJHG
SHU \HDU WKURXJK DQG SHUFHQW WKHUHDIWHU

7KH VLQJOH GLVFRXQW UDWH ZDV FKDQJHG IURP SHUFHQW S

&KDQJIJHV LQ 30DQ 3URYLVLRQV
7TKHUH KDYH EHHQ QR FKDQJHV VLQFH WKH SULRU YDOXDWLRQ

&KDQJHYV

&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH DVVXPHG DQQXDO EHQHILW LQFUHDVH UDWH ZDV FKDQJHG
DQG SHUFHQW SHU \HDU WKHUHDIWHU WR SHUFHQW SHU \HI

7KH DVVXPHG LQYHVWPHQW UHWXUQ ZDV FKDQJHG IURP SHUTI
7KH VLQJOH GLVFRXQW UDWH FKDQJHG IURP SHUFHQW WR

7KH DVVXPHG IXWXUH VDODU\ LQFUHDVHV SD\UROO JURZWK
SHUFHQW WR SHUFHQW IRU SD\UROO JURZWK DQG SHUFHC

&KDQJHV LQ 30DQ 3URYLVLRQV
7KHUH KDYH EHHQ QR FKDQJHV VLQFH WKH SULRU YDOXDWLRQ

&KDQJHV

&KDQJHV LQ $FWXDULDO $VVXPSWLRQV

7KH DVVXPHG DQQXDO LQFUHDVH UDWH ZDV FKDQJHG IURP SH
SHUFHQW SHU \HDU WKHUHDIWHU WR SHUFHQW SHU \HDU W
WKHUHDIWHU

&KDQJHV LQ 30DQ 3URYLVLRQV
7KH DQQXDO LQFUHDVH WR EH SDLG DIWHU WKH DWWDLQPHQW
FKDQJHG IURP LQIODWLRQ XS WR SHUFHQW WR D IL[HG UDWH

3(5% $QOXDO &RPSUHKHQVLYH J)LODDNIFQDQFLBDOREHFWLR C



7KLV SDJH OHIW
EODQN LQWHQWLRQDO

JLQDQFLDO GHF_WBm $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



6FKHGXOH RI &KDQJHV LQ 1HW 3HOQ
DQG 5SHODWHG 5DWLRYV

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ XQDXGLWHG LQ WKRXVDQGYV

&RUUHFWLRQDO )XQG

7RWDO 3HQVLRQ /LDELOLW\
6HUYLFH &RVW

,QWHUHVW RQ WKH 7RWDO 3HQVLRQ /LDELOLW\

&KDQJH RI %HQHILW 7HUPV

"LIIHUHQFH EHWZHHQ ([SHFWHG DQG $FWXDO ([SHULHQFH
$VVXPSWLRQ &KDQJHV

%HQHILW 3D\PHQWYV

5HIXQG 3D\PHQWYV

30DQ )LGXFLDU\ 1HW 3RVLWLRQ
&RQWULEXWLRQV (PSOR\HU
&RQWULEXWLRQV OHPEHU
1HW ,QYHVWPHQW ,QFRPH
%HQHILW 3D\PHQWYV
5HIXQG 3D\PHQWYV
$GPLQLVWUDWLYH ([SHQVHV
2WKHU

7KLV VFKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU WHQ \HDUV DGGLWLRQD
DYDLODEOH

3(5% $O0OXDO &RPSUHKHQVLYH )LODNFQDQFLDOREMFWLRC



6FKHGXOH RI &KDQJHV LQ 1HW 3RV
DQG 5SHODWHG 5DWLRYV

)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



1RWHVY WR 6FKHGXOH RI &KDQJHV 1
ILDELOLW\N DQG 5HODWHG 5DWLRYV

&RUUHFWLRQDO 30DQ

&KDQJHV

&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH PRUWDOLW\ LPSURYHPHQW VFDOH ZDV FKDQJHG IURP 6FDOI

7KH VLQJOH GLVFRXQW UDWH FKDQJHG IURP WR

7TKH EHQHILW LQFUHDVH DVVXPSWLRQ ZDV FKDQJHG IURP
WKURXJK "HFHPEHU DQG SHU DQQXP WKHUHDIWHU

&KDQJHV LQ 30DQ 3URYLVLRQV
7KHUH ZHUH QR FKDQJHV LQ SODQ SURYLVLRQV VLQFH WKH SUH

&KDQJHYV

&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH LQYHVWPHQW UHWXUQ DQG VLQJOH GLVFRXQW UDWHV Zt
SHUFHQW IRU ILQDQFLDO UHSRUWLQJ SXUSRVHYV

7TKH LQIODWLRQ DVVXPSWLRQ ZDV FKDQJHG IURP SHUFHQW V
7KH SD\UROO JURZWK DVVXPSWLRQ ZDV FKDQJHG IURP SHUF

7KH EDVH PRUWDOLW\ WDEOH IRU KHDOWK\ DQQXLWDQWY DQG
WDEOH WR WKH 3XE 3XEOLF 6DIHW\ ORUWDOLW\ WDEOH
FKDQJHG IURP 03 WR 01

7KH EDVH PRUWDOLW\ WDEOH IRU GLVDEOHG DQQXLWDQWYV Z
DQAXLWDQW PRUWDOLW\ WDEOH ZLWK IXWXUH PRUWDOLW\ LP¢
3XE 3XEOLF 6DIHW\ GLVDEOHG DQQXLWDQW PRUWDOLW\ WI
DFFRUGLQJ WR 6FDOH 03

$VVXPHG UDWHV RI VDODU\ LQFUHDVH ZHUH PRGLILHG DV Ul
H[ISHULHQFH VWXG\ 7KH RYHUDOO LPSDFW LV D GHFUHDVH LQ .

$VVXPHG UDWHV RI UHWLUHPHQW ZHUH FKDQJHG DV UHFRPPHC
VWXG\ 7KH FKDQJHV UHVXOW LQ VOLJKWO\ PRUH XQUHGXFHC
UHWLUHPHQWYV

$VVXPHG UDWHV RI ZLWKGUDZDO ZHUH FKDQJHG DV UHFRPPHQ
VWXG\ 7KH QHZ UDWHV SUHGLFW PRUH WHUPLQDWLRQV ERWK
VHUYLFH DQG WKH XOWLPDWH UDWHYVY EDVHG RQ DJH

$VVXPHG UDWHV RI GLVDELOLW\ ORZHUHG
$VVXPHG SHUFHQW PDUULHG IRU DFWLYH PHPEHUV ZDV ORZHUH
OLQRU FKDQJHV WR IRUP RI SD\PHQW DVVXPSWLRQV ZHUH DSSO

&KDQJHV LQ 30DQ 3URYLVLRQV
7TKHUH KDYH EHHQ QR FKDQJHV VLQFH WKH SULRU YDOXDWLRQ

3(5% $QOXDO &RPSUHKHQVLYH J)LODDNIFQDQFLBDOREHFWLR C



1RWHVY WR 6FKHGXOH RI &KDQJHV 1
ILDELOLW\N DQG 5HODWHG 5DWLRYV

&KDQJHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH PRUWDOLW\ SURMHFWLRQ VFDOH ZDV FKDQJHG IURP 03

&KDQJHV LQ 30DQ 3URYLVLRQV
7TKHUH KDYH EHHQ QR FKDQJHV VLQFH WKH SULRU YDOXDWLRQ

&KDQJHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH PRUWDOLW\ SURMHFWLRQ VFDOH ZDV FKDQJHG IURP 03

&KDQJHV LQ 30DQ 3URYLVLRQV
7TKHUH KDYH EHHQ QR FKDQJHV VLQFH WKH SULRU YDOXDWLRQ

&KDQJHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH VLQJOH GLVFRXQW UDWH ZDV FKDQJHG IURP SHUFHQW S
7KH PRUWDOLW\ SURMHFWLRQ VFDOH ZDV FKDQJHG IURP 03
7KH DVVXPHG DQQXDO LQFUHDVH ZDV FKDQJHG IURP SHUFHC

&KDQJHV LQ 30DQ 3URYLVLRQV
7KH DXJPHQWDWLRQ DGMXVWPHQW LQ HDUO\ UHWLUHPHQW IDI
VWDUWLQJ -XO\ UHVXOWLQJ LQ DFWXDULDO HTXLYDOHQF

,QWHUHVW FUHGLWHG RQ PHPEHU FRQWULEXWLRQV GHFUHDYV
EHJLQQLQJ -XO\

'"HIHUUHG DXJPHQWDWLRQ ZDV FKDQJHG WR SHUFHQW HIIH
WKDW KDV DOUHDG\ DFFUXHG IRU GHIHUUHG PHPEHUYV ZLOO VW]

$QQXDO LQFUHDVHYV ZHUH FKDQJHG IURP SHUFHQW SHU \HD
SHUFHQW LI WKH IXQGLQJ VWDWXV GHFOLQHV WR D FHUWDLQ O
RI /LYLQJ $GMXVWPHQW QRW OHVV WKDQ SHUFHQW DQG C
-DQXDU\ | WKH IXQGLQJ VWDWXV GHFOLQHV WR SHI

SHUFHQW IRU RQH \HDU WKH PD[LPXP LQFUHDVH ZLOO EH O

$FWXDULDO HTXLYDOHQW IDFWRUV ZHUH XSGDWHG WR UHIOHFW

&KDQJHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH EDVH PRUWDOLW\ WDEOH IRU KHDOWK\ DQQXLWDQWV ZDV F
WDEOH WR WKH 53 IXOO\ JHQHUDWLRQDO WDEOH ZLWK D ED
E\ D IDFWRU RI 7KH PRUWDOLW\ LPSURYHPHQW VFDOH ZD
03 DQG LV DSSOLHG WR KHDOWK\ DQG GLVDEOHG PHPEHUV
DQQXLWDQWY ZDV FKDQJHG IURP WKH 53 GLVDEOHG PRUW
DQQXLWDQW PRUWDOLW\ WDEOH ZLWK IXWXUH PRUWDOLW\ LPS

)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



1RWHVY WR 6FKHGXOH RI &KDQJHYV 1
ILDELOLW\N DQG 5HODWHG 5DWLRYV

7KH FRPELQHG VHUYLFH DQQXLW\ &6% ORDG ZDV SHUFFE
GHIHUUHG PHPEHUV 7KH &6% KDV EHHQ FKDQJHG WR SHUF!
SHUFHQW IRU QRQ YHVWHG PHPEHUYV

7KH VLQJOH GLVFRXQW UDWH ZDV FKDQJHG IURP SHUFHQW S

&KDQJHV LQ 30DQ 3URYLVLRQV
7KHUH KDYH EHHQ QR FKDQJHV VLQFH WKH SULRU YDOXDWLRQ

&KDQJHYV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH DVVXPHG LQYHVWPHQW UHWXUQ ZDV FKDQJHG IURP St
GLVFRXQW UDWH FKDQJHG IURP SHUFHQW WR SHUFHQW

7KH DVVXPHG IXWXUH VDODU\ LQFUHDVHV SD\UROO JURZWK
SHUFHQW WR SHUFHQW IRU SD\UROO JURZWK DQG SHUFHC

&KDQJHV LQ 30DQ 3URYLVLRQV
7TKHUH KDYH EHHQ QR FKDQJHV VLQFH WKH SULRU YDOXDWLRQ

&KDQJHYV

&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KHUH KDYH EHHQ QR FKDQJHV VLQFH WKH SULRU YDOXDWLRQ

&KDQJHV LQ 30DQ 3URYLVLRQV
7TKHUH KDYH EHHQ QR FKDQJHV VLQFH WKH SULRU YDOXDWLRQ

3(5% $QOXDO &RPSUHKHQVLYH J)LODDNIFQDQFLBDOREHFWLR C



6FKHGXOH Rl &RQWULEXWLRQV IUR
1IRQHPSOR\HUV

SBHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ LQ WKRXVDQGV
*HQHUDO (PSOR\HHV )XQG

$FWXDO
SFW XDULDOOGWDWXWRULO\ &RQWULEXWLRQ &RQWULEXWLRQ DV C
"HWHU Q G'HWHUPLQHG $FWXDO "HILFLHQF\ RI
<HDU (QGHBGRQWULEXWLBRDWULEXWER@QWULEXWLRGWHVV &RYHUHG 3D\WROHUHG 3D\UROO
-XQH $ % & $ &

1RWHV WR 6FKHGXOH RI &RQWULE)

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

WH DFW
RQV XV
RDUG UHT

)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



6FKHGXOH Rl &RQWULEXWLRQV IUR
1IRQHPSOR\HUV

SBHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ LQ WKRXVDQGV
3ROLFH DQG )LUH )XQG

$FWXDO
$FWXDULDOGBWDWXWRULO\ &RQWULEXWLRQ &RQWULEXWLRQ
HWHUPLQHGHWHUPLQHG $FWXDO HILFLHQF\ &RYHUHG DV D RI
<HDU (QGHG &RQWULEXWRRQWULEXW&RQWULEXWLRQ¥HVV 3D\UROO &RYHUHG 3D\UROO
-XQH $ % & $ & ' &

1RWHV WR 6FKHGXOH RI &RQWULE?’

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

WH DFV
RQV X\
YUG UH"

3(5% $QOXDO &RPSUHKHQVLYH )LODPFQDQFLDOREHFWLRC



6FKHGXOH Rl &RQWULEXWLRQV IUR
1IRQHPSOR\HUV

BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ LQ WKRXVDQGV
&RUUHFWLRQDO )XQG

$FWXDULDOOBWDWXWRULO\ &RQWULEXWLRQ &RQW EXWLRQ
'"HWHUPLQHG'HWHUPLQHG $FWXDO HILFLHQF\ &RYHUHG DV D RI
<HDU (QGHG&RQWULEXWRR@QWULEXWERRQWULEXWLRQNFHVV 3D\UROO &RYHUHG 3D\UROO
-XQH $ % & $ & ' &

1RWHV WR 6FKHGXOH RI &RQWULE?’

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

WH DFV
RQV X\
YUG UH"

)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



6FKHGXOH RI , QYHVWPHQW S5HWXUQYV

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ XQDXGLWHG

5DWH RI 5GHWXUQ IRU &RPELQHG )XQGV

7KH DQQXDO PRQH\ ZHLJKWHG UDWH RI UHWXUQ IRU HDFK SODQ LV QHW RI L

7KLV VFKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU WHQ \HDUV DGGL
EHFRPHY DYDLODEOH

3(5% $QQXDO &RPSUHKHQVLYH J)LODPIQDQFLBDO®REHFWLRC



6FKHGXOH RI ,QYHVWPHQW ([SHQVI

JRU WKH JLVFDO <HDU (QGHG -XQH
,Q WKRXVDQGYV

*HQHUD®ROLFH &IRWHUHFWLRQDO
(PSOR\HHV 30DQ 30DQ 69) '&3 7TRWDO

6RXUFH RI ([SHQVHV

2XWVLGH ORQH\ ODQDJHUV (TXLWLHV

OLQQHVRWD 6WDWH %RDUG RI ,QYHVWPHQW

%URDGULGJH

$OERXUQH

$6FKHGXOH RI ,QYM\SDRBOMR)ARQH\ PDQDJHUYQIH$WR WIQGH GHIKQNNVR@I SR U W

JLQDQFLDO 6HF_WB§C$ $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



6FKHGXOH RI 3ID\PHQWV WR &RQVX

YRU WKH JLVFDO <HDU (QGHG -XQH
,Q WKRXVDQGYV
$FWXDU\
*DEULHO 5RHGHU 6PLWK &R
7RWDO $FWXDU\

JLQDQFLDO 6HUYLFHV
&OLIWRQ /DUVRQ $O0OHQ //3
00% 2/$ $XGLW )HHV
7RWDO )LQDQFLDO 6HUYLFHV

/HIDO
$GPLQLVWUDWLYH +HDULQJV
$SWWRUQH\ *HQHUDO
&&+ ,QF
,FH OLOOHU //3
7RWDO /HJDO

ODQDJHPHQW &RQVXOWDQWYV
$FFHVV ,QIRUPDWLRQ ODQDJHPHQW RI 01 ,QF
&":
'R *RRG
*HWW\ ,PDJHV ,QF
,QYDQWL ,QF
-XOLD $ 1LFKROVRQ
/H[LV1IH[LY 5LVN 'DWD 0JPW
/IRJPHLQ 86% ,QF
ORPHQWLYH ,QF
0656
1LJKWKDZN ,QF
2QH1HFN ,7 6ROXWLRQV //&
2Q6ROYH //&
3DUDJRQ '"HYHORSPHQW 6\VWWHPYV
BHQVLRQ %YHQHILW ,QIRUPDWLRQ //&
3XEOLF (PSOR\HHYVY 5 HWLUHPHQW $VVRFLDWLRQ
6RIWZDUH +RXVH ,QWO ,QF
86EDQN
7TRWDO ODQDJHPHQW &RQVXOWDQWYV

OHGLFDO (YDOXDWLRQV
0052
7TRWDO OHGLFDO (YDOXDWLRQV
6\VWHP '"HYHORSPHQW
'"HORLWWH
S3DUDJRQ '"HYHORSPHQW 6\VWHPV
7TRWDO 6\VWHP '"HYHORSPHQW

7TRWDO 3URIHVVLRQDO 6HUYLFH )HHV

3(5% $QQXDO &RPSUHKHQVLYH )LODPFQDQFLDORGHEW LRC



6FKHGXOH RI $GPLQLVWUDWLYH ([S

YRU WKH JLVFDO <HDU (QGHG -XQH
,Q WKRXVDQGYV

3HUVRQQHO ([SHQVHYV
6WDIl 6DODULHYV
3DUW 7LPH 6HDVRQDO /DERU
2WKHU %HQHILWV
7RWDO 3HUVRQQHO ([SHQVHYV

3URIHVVLRQDO 6HUYLFHV
$FWXDU\

JLQDQFLDO

/HIDO

ODQDJHPHQW &RQVXOWDQWYV
OHGLFDO (YDOXDWLRQYV

6\WWHP '"HYHORSPHQW

7RWDO 3URIHVVLRQDO 6HUYLFHV

&RPPXQLFDWLRQV

ODLO 7HOHSKRQH 6HUYLFHV
3ULQWLQJ $GYHUWLVLQJ
7RWDO &RPPXQLFDWLRQV

21ILFH %XLOGLQJ ODLQWHQDQFH
%XLOGLQJ
'HSUHFLDWLRQ %XLOGLQJ
%RQG ,QWHUHVW
7RWDO 2I1ILFH %XLOGLQJ ODLQWHQDQFH

2WKHU

'"HSUHFLDWLRQ (TXLSPHQW

(PSOR\HH '"HYHORSPHQW

(TXLSPHQW ODLQWHQDQFH

,QGLUHFW &RVWYV

2SHUDWLQJ &RVWYV

6XSSOLHV ODWHULDOV

7UDYHO

7RWDO 2WKHU

7RWDO $GPLQLVWUDWLYH ([SHQVHV

$OORFDWLRQ RI $GPLQLVWUDWLYH ([SHQVHYV

'"HILQHG %HQHILW 30DQV

3XEOLF (PSOR\HHV 5HWLUHPHQW )XQG
3XEOLF (PSOR\HHV 3ROLFH DQG )LUH )XQG
3XEOLF (PSOR\HHV &RUUHFWLRQDO )XQG
BWDWHZLGH 9ROXQWHHU )LUHILJKWHU

'"HILQHG &RQWULEXWLRQ 30DQ
'"HILQHG &RQWULEXWLRQ )XQG
7RWDO $GPLQLVWUDWLYH ([SHQVHV

J)LQDQFLDO 6HFWERG $QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUW



7KLV SDJH OHIW
EODQN LQWHQWLRQDO

3(5% $QQXDO &RPSUHKHQVLYH J)LODNQDQFLBDOREGMHFWLRC






QYHVM 5HSRUW

3(5% $QO0OXDO &RPSUHKHQVLYH )LO D@QYH VW PHQGW L6\ FWLR



QYHVWPHQW 5HSRUW

,QYHVWPHQW B6HBWIBRQ $Q0QOXDO &RPSUHKHQVLYH J)LODQFLDO 5HSRUW



, QYHVWPHQW 5HVXOWYV

I &RPELQHG )XQGV
B 2RPELQHG )XQGV &RPSRVLWH ,Q

)XQG 3HUIRUPDQFH

5DWHV RI 5HWXUQ $QQXDOL|HG
)XQG )< <HDU <HDU <HDU <HDU
&RPELQHG )XQGV
&RPELQHG )XQGV &RPSRVLWH ,QGH]
3HUFHQWDJHVY DUH QHW RI DOO PDQDJHPHQW IHHV

$00 FRPSRVLWH LQGLFHYVY DUH FRPSRVHG RI WKH IROORZLQJ PDUNHW LQGLF|

3XEOLF (DXKW\&RPELQHG )XQGV 3XEOLF (TXLW\ LQFOXGHV 'RPHVWLF (TXLW\
(TXLW\ 7KH 3XEOLF (TXLW\ EHQFKPDUN LV SHUFHQW 5XVVHOO DQG S

JLIHG ,QFRM™HH &RPELQHG )XQGV )L[HG ,QFRPH SURJUDP LQFOXGHV &RUH &RU

,QFRPH 7UHDVXULHVY DQG /DGGHUHG %RQG &DVK 7KH 7RWDO )L[HG ,QFRPH

%DUFOD\V 8 6 $JJUHJDWH ,QGH] SHUFHQW %ORRPEHUJ %DUFOD\V 7UHDVX
ORQWK 7UHDVXU\ %LOO

3(5% $QO0OXDO &RPSUHKHQVLYH )LO D@QYH VW PHQGW L6\ FWLR



,(QYHVWPHQW S5HVXOWYV

, QYHVWPHQW 5HWXUQV E\ $VVHW &ODVYV

3ULRU WR WKH UHWXUQV RI 'RPHVWLF DQG ,QWHUQDWLRQDO (TXLW\|ZHUH QR

6LQFH WKH 7RWDO )L[HG ,QFRPH LQFOXGHYVY DOORFDWLRQV WR &RUH &RUH
7UHDVXULHY DQG /DGGHUHG %RQG &DVK )URP WR 7TRWDO )U[HG ,QFF
&DVK )URP WR 7TRWDO )L[HG ,QFRPH ZDV &RUH %RQGV DQG 7UHDVXULHYV

ZDV &RUH %RQGV
I1RWH ,QYHVWPHQW UHWXUQV ZHUH FDOFXODWHG XVLQJ D WLPH ZHLJKWHG UDWH

,QYHVWPHQW B6HBWIBRQ $Q0QOXDO &RPSUHKHQVLYH J)LODQFLDO 5HSRUW



, QYHVWPHQW 5HVXOWYV

6%, ,QYHVWPHQW SHWXUQ YV/[ T [
$VVXPHG 5DWH RI 5HWXUQ SVYXPRE SHWH Ve W
)< )<
)< P

7KH 6WDWH %RDUG RI , QKYHW WHHMW H&% L, WV DVVXPHG UDWH RI UHWXUQ R
WKRVH \HDUV WKH 6%, KDV KDG DQQXDOL]HG LQYHVWPHQW HDUQLQJV RI

788&6 5DQNLQJ

3HUFHQWDJH 5DQNLQJ <HDU O WK <HDU 6 WK  <HDU O WK \HD

I1RWH 7KH 6%, V UHWXUQV DUH UDQNHG DJDLQVW SXEOLF SODQV ZLWK RYH
WKHLU UHWXUQV JURVV RI IHHV

3(5% $QO0OXDO &RPSUHKHQVLYH )LO D@QYH VW PHQGW L6\ FWLR



$VVHW $OORFDWLRQ

$V RI -XQH

&RPELQHG )XQGYV

SHUFHQWDJHYV DUH QHW RI DOO PDQDJHPHQW IHHV

,QYHVWPHQW B6HBWIBRQ $Q0QOXDO &RPSUHKHQVLYH J)LODQFLDO 5HSRUW



/[LVW RI /DUJHVW $VVHWYV +HOG

$V RI -XQH

7RS 7HQ (TXLW\ +ROGLQJV
%\ )DLU 9DOXH

7RS 7HQ )L[HG ,QFRPH +ROGLQJV
%\ )DLU 9DOXH

3(5%$ VDVVHWY DUH FRPPLQJOHG LQ YDULRXV SRROHG LQYHVWPHQW DFFRXQ
L, QYHVWPHQW 3(5%$ GRHV QRW RZQ VSHFLILF YDOXHV RI WKH XQGHUO\LQJ DV
WRWDO SRROHG DFFRXQWY 7KH IDLU YDOXH DPRXQWY DUH EDVHG RQ 3(5% V
LQYHVWPHQW DFWLYLW\ D OLVWLQJ RI VSHFLILF LQYHVWPHQWY RZQHG E\ W
FRPPLVVLRQV FDQ EH REWDLQHG IURP WKH OLQQHVRWD 6WDWH %RDUG RI ,Q

3(5% $QQXDO &RPSUHKHQVLYH )LOD@QYHVLW PPHIGW 6\HFW LR



L QYHVWPHQW 6XPPDU\ DW )DLU 9D

JRU WKH )LVFDO <HDU (QGHG -XQH LQ WKRXVDQGYV
%HIJLQQLQJ (QGLQJ 3HUFHQW RI
)DLU 9DOXH )DLU 9DOXH7RWDO )DLU 9DOXH

*HQHUDO (PSOR\HHV )XQG

3XEOLFO\ 7UDGHG (TXLW\ 6HFXULWLHYV
'RPHVWLF (TXLW\
%URDG ,QWHUQDWLRQDO 6WRFN 3RRO
*OREDO (TXLW\ 3RRO
3XEOLFO\ 7UDGHG 'HEW 6HFXULWLHYV
8QLQYHVWHG 3ULYDWH (TXLW\
3ULYDWH ,QYHVWPHQWYV

B3ROLFH DQG )LUH )XQG

3XEOLFO\ 7TUDGHG (TXLW\ 6HFXULWLHV
'"RPHVWLF (TXLW\
%URDG , QWHUQDWLRQDO 6WRFN 3RRO
*OREDO (TXLW\ 3RRO
3XEOLFO\ 7TUDGHG '"HEW 6HFXULWLHV
S8QLQYHVWHG 3ULYDWH (TXLW\
BULYDWH ,QYHVWPHQWYV

&RUUHFWLRQDO )XQG
3XEOLFO\ 7TUDGHG (TXLW\ 6HFXULWLHV
'"RPHVWLF (TXLW\
WURDG QWHUQDWLRQDO 6WRFN 3RRO
*OREDO (TXLW\ 3RRO
3XEOLFO\ 7UDGHG '"HEW 6HFXULWLHYV
8QLOQYHVWHG 3ULYDWH (TXLW\
3ULYDWH ,QYHVWPHQWYV

9ROXQWHHU )LUHILIJKWHU )XQG
3XEOLFO\ 7TUDGHG (TXLW\ 6HFXULWLHV
'RPHVWLF (TXLW\
%URDG QWHUQDWLRQDO 6WRFN 3RRO
3XEOLFO\ 7TUDGHG '"HEW 6HFXULWLHV

,QYHVWPHQW B6HBWIBRQ $Q0QOXDO &RPSUHKHQVLYH J)LODQFLDO 5HSRUW



)DLU 9DOXH RI ,QYHVWPHQWYV

/IDVW  <HDUV LQ PLOOLRQV

*HQHUDO (PSOR\HHV )XQG
OLQQHDSROLV (PSOR\HHV 5HWLUHPHQW )XQG ZDV

PHUJHG LQWR WKH *HQHUDO (PSOR\HHV )XQG RQ
-DQXDU\

JRU FRPSDULVRQ SXUSRVHV ERWK IXQGVY DUH FRPELQHG
RQ WKLV LOOXVWUDWLRQ

3(5% $QO0OXDO &RPSUHKHQVLYH )LO D@QYH VW PHQGW L6\ FWLR



6FKHGXOH RI

YRU )LVFDO <HDU (QGHG -XQH
6WDWH %RDUG RI ,QYHVWPHQW
$21 ,QYHVWPHQW
%URDGULGJH
OHNHWD
$OERXUQH
7TRWDO

2XWVLGH ORQH\ ODQDJHUV
$FWLYH 'RPHVWLF (TXLW\

=HYHQEHUJHQ &DSLWDO

:LQVORZ &DSLWDO

%DUURZ +DQOH\

/69 $VVHW

6DQGV &DSLWDO

3HUHJULQH &DSLWDO

*ROGPDQ (TXLW\

+RWFKNLV DQG :LOH\

ODUWLQJDOH

HOOLQJWRQ ODQDJHPHQW &RPSDQ\ //3
$UURZPDUN $VVHW ODQDJHPHQW //&
+RRG 5LYHU &DSLWDO ODQDJHPHQW //&
5LFH +DOO -DPHV $VVRFLDWHV //&
7RWDO

3DVVLYH 'RPHVWLF (TXLW\

%ODFNURFN

3DVVLYH 'RPHVWLF (TXLW\ /DUJH &DS

%ODFNURFN 3DVVLYH

3DVVLYH 'RPHVWLF (TXLW\ 6PDOO &DS

%ODFNURFN 3DVVLYH

6HPL 3DVVLYH (TXLW\

%ODFNURFN
-3 ORUJDQ

QYHVWPHQW )YHHV

LQ WKRXVDQGYV
$FDGLDQ $VVHW
6WDWH 6WUHHW (PHUJLQJ
$45 &DSLWDO ODQDJHPHQW
JLGHOLW\ ,QYHVWPHQWYV *3.
-3 ORUJDQ )OHPLQJ
(DUQHVW 3DUWQHUV //&
ODFTXDULH '"HODZDUH ,QYHVWPHQWYV
ODUWLQ &XUULH ,QF
ODUDWKRQ $VVHW
OF.LQOH\ &DSLWDO
ORUJDQ 6WDQOH\ '"HDQ :LWWHU
1HXEHUJHU %HUPDQ ,QYHVWPHQW
3]HQD ,QYHVWPHQW ODQDJHPHQW
5RFN &UHHN
&ROXPELD ,QYHVWPHQWYV
6WDWH 6WUHHW
SGHFRUG &XUUHQF\
(DUQHVW 3DUWQHUV //&
$VKPRUH
7RWDO

*OREDO (TXLW\
ODUWLQ &XUULH *OREDO (TXLW\
$ULHO *OREDO (TXLW\
%DLOOLH *LIIRUG *OREDO (TXLW\
7RWDO

7UHDVXU\ BURWHFWLRQ 3RRO
%ODFNURFN )LQDQFLDO
*ROGPDQ 6DFKV
1HXEHUJHU %HUPDQ
7RWDO

IDGGHU 3RUWIROLR

7TRWDO
'RPHVWLF %RQGV
%ODFNURFN )LQDQFLDO 0JPW
'RGJH &R][
*ROGPDQ
1IHXEHUJHU
‘HVWHUQ $VVHW ODQDJHPHQW

*ROGPDQ

IHXEHUJHU

7TRWDO
8QLQYHVWHG 3ULYDWH ODUNHWYV
1,68 &DVK 2YHUOD\
%ODFNURFN 6 3

7TRWDO

7RWDO
5HWXUQ 6HHNLQJ )L[HG ,QFRPH
&ROXPELD

3LPFR

%ODFNURFN
$VKPRUH (0'

..5 +LJK <LHOG
2DNWUHH +LJK <LHOG
3*,0 ), ODF

3D\GHQ ©5\JHO 0DY
7&:

$VKPRUH

7RWDO

6XSSOHPHQWDO ,QYHVWPHQW )XQGV
*DOOLDUG )L[HG ,QFRPH

7TRWDO ,QYHVWPHQW )HHV

1RWH 3(5$ V DVVHWV DUH FRPPLQJ(
LQYHVWPHQW DFFRXQWY DGPLQLVWH
,QYHVWPHQW 6%, 7KH 6%, XVHV RXW
FRQVXOWDQWY WR LQYHVW WKH DVVH
IHHV SDL
6%, WR FRQVXOWDQWY DQG PRQH\

FRPPLVVLRQV SDLG WR EURNHUV E\ W
REWDLQHG IURP 6%,

UHSUHVHQW 3(5%$ V VKDUH RI

,QYHVWPHQW B6HBWIBRQ $Q0QOXDO &RPSUHKHQVLYH J)LODQFLDO 5HSRUW



3(5% $QO0OXDO &RPSUHKHQVLYH )LO D@QYH VW PHQGW L6\ FWLR






SFWXDU\ V 4HUWLILFDWLRQ /HWWH

3(5% $QQXDO &RPSUHKHQVLYH )LQ @M ODUEB ORAHEWLR



SFWXDU\ V 4HUWLILFDWLRQ /HWWH

$FWXDULDO 6HBEWBRQ $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



SFWXDU\ V 4HUWLILFDWLRQ /HWWH

3(5% $QQXDO &RPSUHKHQVLYH )LQ @M ODUEB ORAHEWLR



SFWXDU\ V 4HUWLILFDWLRQ /HWWH

$FWXDULDO 6HBEWBRQ $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



6 XPPDU\ RI $SFWXDULDO $VVXPSWLF
OHWKRGYV

3(5$ LPSOHPHQWHG *$6% 6WDWHPHQW 1R LQ ILVFDO \HDU
FDOFXODWH DQG GLVFORVH D QHW SHQVLRQ OLDELOLW\ LQ ILC
VSHFLILF VHW RI DFWXDULDO PHWKRGV DQG DV VXL RIDO 6/HKF
RI WEQQXDO &RPSUHKHQVLYH )RQDWKHDRWIKHSRWKWQG DUH ED\
DVVXPSWLRQV DQG PHWKRGYV VSHFLILHG E\ OLQQHVRWD 6WDV
&RPPLVVLRQ RQ 3HQVLRQV DQG 5HWLUHPHQW WR GHWHUPLQH |
DFWXDULDO DVVXPSWLRQV DUH EDVHG RQ H[SHULHQFH VWXGLF}
FRQGXFWHG E\ 3(5% V DFWXDU\

3(5$ V DFWXDU\ XVHV WKH IXQGLQJ DFWXDULDO DVVXPSWLRQV
SUHSDULQJ WKH DFWXDULDO YDOXDWXP®D U\7R L$ PMHEFDVLLRID LIF
DQG OHWRRBQJ ZLWK WKH \HDU DGRSWHG IRU HDFK FRVW VK
EHQHILW SODQ

:KLOH VRPH RI WKH DFWXDULDO DVVXPSWLRQV XVHG IRU *$6%
VDPH DV WKH DFWXDULDO DVVXPSWLRQV XVHG IRU IXQGLQJ SX
HIDPSOH ZKHQ FDOFXODWLQJ WKH QHW SHQVLRQ OLDELOLW\ IR
LV XVHG LQ DFFRUGDQFH ZLWK *$6% 'KHQ FDOFXODWLQJ Wk
IRU I XQGLQJ SXUSRVHV WKH DFWXDULDO YDOXH RI DVVHWYV V
DFFRUGDQFH ZLWK OLQQHVRWD 6WDWXWHYV

$ VLIQLILFDQW GLIIHUHQFH LQ DVVXPSWLRQV IRU ILVFDO \HDU
UHWXUQ DVVXPSWLRQ JRU *$6% ZRUN WKH DFWXDU\ XVHG DQ
UHDVRQDEOH EDVHG RQ DFWXDULDO VWDQGDUGYV $Q LQYHVWI
GHHPHG ZLWKLQ WKH UDQJH RI UHDVRQDEOHQHVV IRU ILQDQF
IXQGLQJ SXUSRVHV WKH DFWXDU\ KDV GHWHUPLQHG WKDW WHEK
DVVXPSWLRQ LV QR ORQJHU UHDVRQDEOH $V D UHVXOW WKH
WKH DFWXDULDO VHFWLRQ EDVHG RQ WKH VWDWXWRU\ UDWH R
FHUWLILFDWLRQ OHWWHU LQGLFDWLQJ WKDW WKH SUHVFULEH
WKHLU SURIHVVLRQDO MXGJPHQW ZRXOG EH GHHPHG UHDVRQD

7R SURYLGH LQIRUPDWLRQ EDVHG RQ UDWHV WKDW ZRXOG EH
IRU DQ LQYHVWPHQW UHWXUQ DVVXPSWLRQ WKH DFWXDU\ KL
FKDQJLQJ WKH DVVXPSWLRQ UDWH IRU IXQGLQJ SXUSRVHV WR
FDVH DOO RWKHU DVVXPSWLRQV ZHUH XQFKDQJHG IURP WKR)
UHVXOWYVY 7KRVH UHVXOWY DUH SURYLGHG RQ WKH IROORZLQJ

7TKHUH ZHUH QR SODQ SURYLVLRQ FKDQJHV PDGH LQ ILVFDO \I
SURYLVLRQV LV DYDPWEGBMREOYHH QLOYRBRBRBFLDO ,QIRUPDWLRQ

JRU D \HDU VFKHGXOH RI DFWXDULDOO\ GHWHUPBERKIBGXQE BRI
&ERQWULEXWLRQV IURP (PSOR\HRWQYVSDQEVIRQHPSOR\HUYV

7KH UHVSRQVLELOLW\ IRU HVWDEOLVKLQJ DQG PDLQWDLQLQJ
/[HIJILVODWXUH

3(5% $QQXDO &RPSUHKHQVLYH )LQDBEFWMOODUEBOSREHFWLR



6 XPPDU\ RI $SFWXDULDO $VVXPSWLF
OHWKRGYV

$FWXDULDO 9DOXH RI $VVHWYV

LQ %LOOLRQV &RQWULEXWLR@VLII RI 3D8VLQJ 8VLQJ
1RUPDO &RVW 5DWH
$PRUWL]DWLRQ RI 8QIXQGHG /LDELOLW\
/IHYHO RI 3D\ WR
([SHQVHV Rl 3D\
7RWDO 5HTXLUHG &RQWULEXWLRQ RI 3D\
&RQWULEXWLRQ B6XIILFLHQF\ 'HILFLHQF\ RI1 3D\
$FFUXHG /LDELOLW)\ )XQGLQJ 5DWLR

3UHVHQW 9DOXH Rl 3URMHFWHG %HQHILWV D
3UHVHQW 9DOXH RI )XWXUH 1RUPDO &RVWV E
$FWXDULDO $FFUXHG /LDELOLW\ D E
8QIXQGHG $FFUXHG /LDELOLW\

LQ %LOOLRQV &RQWULEXWERQWJIDV RINEDV 8VLQJ
1RUPDO &RVW 5DWH
$PRUWL]DWLRQ RI 8QIXQGHG /LDELOLW\
/JHYHO RI 3D\ WR
([SHQVHV  RI 3D\
7RWDO 5HTXLUHG &RQWULEXWLRQ RI 3D\
&RQWULEXWLRQ 6XIILFLHQF\ 'HILFLHQF\ RI 3D\
$FFUXHG /LDELOLW\ )XQGLQJ 5DWLR

SUHVHQW 9DOXH RI 3BURMHFWHG %HQHILWV D
BUHVHQW 9DOXH RI )XWXUH 1RUPDO &RVWV E
$FWXDULDO $FFUXHG /LDELOLW\ D E
8QIXQGHG $FFUXHG /LDELOLW\

/IRFDO &RUUHFWLRQDO 5HWIOQUHPHQWWWIDRDWHG 9D O X

LQ OLOOLRQV &RQWULEXWISRQQJDV R8V3AD)J 8VLQJ
1RUPDO &RVW 5DWH
$PRUWL]DWLRQ RI 8QIXQGHG /LDELOLW\
/IHYHO RI 3D\ WR
([SHQVHV  RI 3D\
7TRWDO 5HTXLUHG &RQWULEXWLRQ RI 3D\
&RQWULEXWLRQ 6XIILFLHQF\ 'HILFLHQF\ RI 3D\
$FFUXHG /LDELOLW\ )XQGLQJ 5DWLR

BUHVHQW 9DOXH RI BURMHFWHG %HQHILWYVY D
SBUHVHQW 9DOXH RI )XWXUH 1RUPDO &RVWV E
$FWXDULDO $FFUXHG /LDELOLW\ D E
8QIXQGHG $FFUXHG /LDELOLW\

$FWXDULDO 6HBEWBRQ $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



6 XPPDU\ RI $SFWXDULDO $VVXPSWLI
OHWKRGYV

*HQHUDO (PSOR\HHV 30DQ

7KH IROORZLQJ DVVXPSWLRQV ZHUH XVHG LQ YDOXLQJ WKH OLDELOLWLHV D
DVVXPSWLRQV DU H 03 QH\HRRVE Bl GMECHNHWHWODWLYH &RPPLVVLRQ RQ 3HQVLRQ
/&35 RU WKH %RDUG RI 7TUXVWHHV 7KHVH SDUWLHY DUH UHVSRQVLEOH IRL
YDOXDWLRQ 8QOHVV QRWHG RWKHUZLVH WKH DVVXPSWLRQV SUHVFULEHG
VWXG\ IRU WKH SHULRG GDWHG -XQH 7KH $OORZDQFH IRU &RPI
DUH EDVHG RQ DQ DQDO\VLYVY FRPSOHWHG E\ WKH /&35 DFWXDU\ DQG GRFXPH

$FWXDULDO &RVW OHQWRGS$JH 1RUPDO ZLWK FRVWV DOORFDWHG DV D OHY
$FWXDULDO JDLQV ORVVHV UHGXFH LQFUHDVH WKH >
OLDELOLW\

$VVHW 9DOXDWLRQ QBMWKRBOUNHW YDOXH VPRRWKHG RYHU \HDUYV

,QYHVWPHQW UHWXUQ SHU DQQXP

%HQHILW LQFUHDVHV DIWHU

UHWLUHPHQW SHU DQQXP

6DODU\ LQFUHDVHV 5HSRUWHG VDODU\ DW YDOXDWLRQ GDWH LQFUHDVHG [
FXUUHQW ILVFDO \HDU DQG DQQXDOO\ IRU HDFK IXWXU|
DQQXDOL]HG IRU PHPEHUV ZLWK OHVV WKDQ RQH \HDU
\HDU

,QIODWLRQ SHU \HDU

3D\UROO JURZWK SHU \HDU

ORUWDOLW\ UDWHYV
+HDOWK\ SUH UHWBMXHPHQWHQHUDO (PSOR\HH ORUWDOLW\ 7DEOH DGMXVW

LPSURYHPHQWYV XVLQJ SURMHFWLRQ VFDOH 03 5DV
R IRU PDOHV DQG IRU IHPDOHYV

+HDOWK\ SRVW UHWXEHPHMWDOWK\ *HQHUDO (PSOR\HH ORUWDOLW\ 7DEOH
LPSURYHPHQWY XVLQJ SURMHFWLRQ VFDOH 03 5DV
R IRU PDOHV DQG IRU IHPDOHYV

'LVDEOHG UHWLUHBXE *HQHUDO 7HDFKHU 'LVDEOHG 5HWLUHH ORUWDO

PRUWDOLW\ LPSURYHPHQWY XVLQJ5PWRHWHB WH RH W FIDRQL
WZR \HDUV IRU PDOHVY DQG VHW IRUZDUG IRXU \HDUV IF

ORUWDOLW\ UDWH DRNBIXE HPSOR\HH PRUWDOLW\ WDEOH DV SXEOLVKHI
62$ FRQWDLQV PRUWDOLW\ UDWHV IRU DJHV WR D

WDEOH FRQWDLQV PRUWDOLW\ UDWHV IRU DJHV  WR
DQQXLWDQW PRUWDOLW\ WDEOH DV QHHGHG IRU PHPEF
UHFHLYLQJ D EHQHILW E\ GHULYLQJ UDWHYV EDVHG RQ \
MXYHQLOH WDEOH 6LPLODUO\ ZH KDYH H[WHQGHG WKE
PHPEHUV ROGHU WKDQ DJH E\ GHULYLQJ UDWHYV EDVF
SHWLUHPHQW OHPEHUV UHWLULQJ IURP DFWLYH VWDWXV DUH DVVXPH
UHODWHG UDWHV VKRZQ LQ WKH WDEOHV OHPEHUV ZKF

DVVXPHG UHWLUHPHQW DJH DUH DVVXPHG WR UHWLUH
SODQ FKDQJHV UHIOHFWHG LQ WKLV UHSRUW PD\ UHVX
DQWLFLSDWHG LQ WKH FXUUHQW UHWLUHPHQW UDWHYV
'LWKGUDZDO 6HUYLFH UHODWHG UDWHY EDVHG RQ H[SHULHQFH VHH
'LVDELOLW\ $JH UHODWHG UDWHY EDVHG RQ H[SHULHQFH VHH WDE
$OORZDQFH IRU FRPAIDEHL®LWLHV IRU IRUPHU PHPEHUV DUH LQFUHDVHG E\
VHUYLFH DQQXLW\ IRU QRQ YHVWHG PHPEHUV WR DFFRXQW IRU WKH HI
KDYH HOLJLELOLW\ IRU D &RPELQHG 6HUYLFH $QQXLW\

<HDU LQ SDUHQWKHVLV LV WKH GDWH RI DGRSWLRQ

3(5% $QQXDO &RPSUHKHQVLYH )LQ @M ODUEB ORAHEWLR



6 XPPDU\ RI $SFWXDULDO $VVXPSWLF
OHWKRGYV

*HQHUDO (PSOR\HHV 30DQ

$GPLQLVWUDWLYH H3SHQVHWDU DGPLQLVWUDWLYH H[SHQVHV H[SUHVVHG D
SURMHFWHG SD\UROO

5HIXQG RI FRQWULEXRUR®RY YHVWHG PHPEHUV DFFRXQW EDODQFHV DFFXP
DVVXPHG FRPPHQFHPHQW GDWH DQG DUH GLVFRXQWHG
$FWLYH PHPEHUV GHFUHPHQWLQJ DIWHU EHFRPLQJ HOL
DUH DVVXPHG WR WDNH WKH FRQWULEXWLRQV DFFXPXC
WKH YDOXH RI WKH EHQHILW

&RPPHQFHPHQW RI COHHIPEJHUMNG UHFHLYLQJ GHIHUUHG DQQXLWLHY LQFOXGLQ
GHIHUUHG PHPEHUV DUH DVVXPHG WR EHJLQ UHFHLYLC
SHWLUHPHQW

3HUFHQWDJH PDUULHGRI PDOH DQG Rl IHPDOH DFWLYH PHPEHUV DUH DV
$FWXDO PDULWDO VWDWXV LV XVHG IRU PHPEHUV LQ SI

$JH RI VSRXVH ODOHV DUH DVVXPHG WR KDYH D EHQHILFLDU\ WKUHH \}

DUH DVVXPHG WR KDYH D EHQHILFLDU\ RQH \HDU ROGH!
VWDWXV DFWXDO VSRXVH GDWH RI ELUWK LV XVHG LI

(OLJLEOH FKLOGUHQ5HWLULQJ PHPEHUVY DUH DVVXPHG WR KDYH QR GHSHQGC

JRUP RI SD\PHQW ODUULHG PHPEHUV UHWLULQJ IURP DFWLYH VWDWXV DL
MRLQW DQG VXUYLYRU IRUP RI DQQXLW\ DV IROORZV

ODOHV HOHFW -RLQW B6XUYLYRU RSWLRQ
HOHFW -RLQW 6XUYLYRU RSWLRQ
HOHFW -RLQW B6XUYLYRU RSWLRQ
HOHFW -RLQW 6XUYLYRU RSWLRQ
JHPDOHV HOHFW -RLQW B6XUYLYRU RSWLRQ
HOHFW -RLQW 6XUYLYRU RSWLRQ
HOHFW -RLQW B6XUYLYRU RSWLRQ
HOHFW -RLQW 6XUYLYRU RSWLRQ
5HPDLQLQJ PDUULHG PHPEHUV DQG XQPDUULHG PHPEH!
WKH 6WUDLJKW /LIH RSWLRQ
OHPEHUV UHFHLYLQJ GHIHUUHG DQQXLWLHV LQFOXGLQ
PHPEHUV DUH DVVXPHG WR HOHFW D VWUDLJKW OLIH C
(OLJLELOLW\ WHVWL@Q@ILJLELOLW\ IRU EHQHILWYV LV GHWHUPLQHG EDVHG XS
VHUYLFH RQ WKH GDWH WKH GHFUHPHQW LV DVVXPHG \
'"HFUHPHQW RSHUDWLRNXGUDZDO GHFUHPHQWY GR QRW RSHUDWH GXULQJ U
DUH DVVXPHG WR RFFXU PLG ILVFDO \HDU
6HUYLFH FUHGLW DFRUXP®WVXPHG WKDW PHPEHUV DFFUXH RQH \HDU RI VF
3D\ ,QFUHDVHV 3D\ LQFUHDVHY DUH DVVXPHG WR KDSSHQ DW WKH EHJL
HTXLYDOHQW WR DVVXPLQJ WKDW UHSRUWHG HDUQLQJ
\HDU HQGLQJ RQ WKH YDOXDWLRQ GDWH
&KDQJHV LQ DFWXDWIKIHOPRUWDOLW\ LPSURYHPHQW VFDOH ZDV FKDQJHG IU
DVVXPSWLRQV 03

$FWXDULDO 6HBEWBRQ $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



6 XPPDU\ RI $SFWXDULDO $VVXPSWLI

OHWKRGYV

SHUFHQWDJH RI OHPEHUV "\LQJ (DFK <HDU

+HDOW KN\ +HDO WK\ 'LVDELOLW\
3RVW SHWLUHPHQW 3UH 5SHWLUHPHQW
$JH LQ ORUWDOLW\ ORUWDOLW\ ORUWDOLW\
ODOH JHPDOH ODOH JHPDOH ODOH JHPDOH

*HQHUDOO\ PRUWDOLW\ UDWHV DUH H[SHFWHG WR LQFUHDVH DV DJH LQFU
DGMXVWHG VOLJKWO\ WR SUHYHQW GHFUHDVLQJ PRUWDOLW\ UDWHYV

HISHFW WKH YDOXDWLRQ UHVXOWYV WR EH PDWHULDOO\ GLITHUHQW

5DWHV DUH DGMXVWHG IRU PRUWDOLW\ LPSURYHPHQWYV XVLQJ 6FDOH 03

'LVDELOLW\ 5HWLUHPHQW
$JH ODOH )HPDOH

3(5% $QQXDO &RPSUHKHQVLYH )LQ @M ODUEB ORAHEWLR



6 XPPDU\ RI $SFWXDULDO $VVXPSWLF

OHWKRGYV

6DODU\ 6FDOH LWKGUDZDOV
<HDU ,QFUHDV ODOH JHPDOH

$FWXDULDO 6HBEWBRQ $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



6 XPPDU\ RI $SFWXDULDO $VVXPSWLI
OHWKRGYV

3ROLFH DQG )LUH 30DQ

7KH IROORZLQJ DVVXPSWLRQV ZHUH XVHG LQ YDOXLQJ WKH OLDELOLWLHYV D
DUH SUHVFULEHG E\ OLQQHVRWD 6WDWXWHYVY WKH /HILVODWLYH &RPPLVVLRC
%YRDUG RI 7TUXVWHHYVY 7KHVH SDUWLHY DUH UHVSRQVLEOH IRU VHOHFWLQJ W
RWKHUZLVH QRWHG WKH DVVXPSWLRQV SUHVFULEHG DUH EDVHG RQ WKH OCLC
$OORZDQFH IRU &RPELQHG 6HUYLFH $QQXLW\ DVVXPSWLRQV DUH EDVHG RQ |
DQG GRFXPHQWHG LQ D UHSRUW GDWHG 2FWREHU

$FWXDULDO &RVW OHMWHKRGJIJH 1RUPDO ZLWK FRVWY DOORFDWHG DV D OHYF
JDLQVY ORVVHV UHGXFH LQFUHDVH WKH XQIXQGHG DF!
$VVHW 9DOXDWLRQ ) DHWKFRDAUNHW YDOXH VPRRWKHG RYHU \HDUV

,QYHVWPHQW UHWXUQ SHU DQQXP

%HQHILW LQFUHDVHY DIWBWOO \HDUV QR WULJJHU
UHWLUHPHQW

6DODU\ LQFUHDVHV5HSRUWHG VDODU\ DW YDOXDWLRQ GDWH LQFUHDVHG D!
ILVFDO \HDU DQG DQQXDOO\ IRU HDFK IXWXUH \HDU 3UL
IRU PHPEHUYV ZLWK OHVV WKDQ RQH \HDU RI VHUYLFH HEL

,QIODWLRQ SHU \HDU

3DV\UROO JURZWK SHU \HDU

ORUWDOLW\ UDWHYV

+HDOWK\ SUH UHWIXIHPHQ3WXEOLF 6DIHW\ (PSOR\HH ORUWDOLW\ 7DEOH DGNM
LPSURYHPHQWYV XVLQJ SURMHFWLRQ VFDOH 03

+HDOWK\ SRVW UHMWEBJHPHQMWOWK\ 5SHWLUHG 3XEOLF 6DIHW\ ORUWDOLW\ 7
LPSURYHPHQWY XVLQJ SURMHFWLRQ VFDOH 03 obo
IDFWRU RI

'LVDEOHG UHWLUBMKE 3XEOLF 6DIHW\ 'LVDEOHG 5HWLUHH ORUWDOLW\ 7
LPSURYHPHQWY XVLQJ SURMHFWLRQ VFDOH 03 ODOH
IDFWRU RI

ORUWDOLW\ UDWH TKRW3IX E HPSOR\HH PRUWDOLW\ WDEOH DV SXEOLVKH
62%$ FRQWDLQV PRUWDOLW\ UDWHV IRU DJHV WR D C
FRQWDLQV PRUWDOLW\ UDWHV IUR DJH WR ‘H KDY

PRUWDOLW\ WDEOH DV QHHGHG IRU PHPEHUV DQG EHQH
ZKR DUH UHFHLYLQJ D EHQHILW E\ GHULYLQJ UDWHV ED'
WKH MXYHQLOH WDEOH 6LPLODUO\N ZH KDYH H[WHQGH
IRU PHPEHUVY ROGHU WKDQ DJH E\ GHULYLQJ UDWHYV E

SHWLUHPHQW OHPEHUV UHWLULQJ IURP DFWLYH VWDWXVY DUH DVVXPH(
UHODWHG UDWHYV VKRZQ LQ WKH UDWH WDEOH OHPEHUYV
DVVXPHG UHWLUHPHQW DJH DUH DVVXPHG WR UHWLUH L
SODQ FKDQJHVY UHIOHFWHG LQ WKLY UHSRUW PD\ UHVXO
DQWLFLSDWHG LQ WKH FXUUHQW UHWLUHPHQW UDWHYV

:LWKGUDZDO 6HUYLFH UHODWHG UDWHY EDVHG RQ DFWXDO H[SHULHC

'LVDELOLW\ $JH UHODWHG UDWHV EDVHG RQ H[SHULHQFH VHH WDEC
DUH DVVXPHG WR EH GXW\ UHODWHG

FH FRPEDBHGLWLHY IRU IRUPHU PHPEHUV DUH LQFUHDVHG E\
DQQXLW\ IRU QRQ YHVWHG PHPEHUV WR DFFRXQW IRU WKH HII

KDYLQJ HOLJLELOLW\ IRU D &RPELQHG 6HUYLFH $QQXLW
$GPLQLVWUDWLYH BBHQVHWDOU DGPLQLVWUDWLYH H[SHQVHV H[SUHVVHG DV
SURMHFWHG SD\UROO

<HDU LQ SDUHQWKHVLV LV WKH GDWH RI DGRSWLRQ

3(5% $QQXDO &RPSUHKHQVLYH )LQ @M ODUEB ORAHEWLR



6 XPPDU\ RI $SFWXDULDO $VVXPSWLF
OHWKRGYV

SHIXQG RI FRQWULBERWLREY YHVWHG PHPEHUVY DFFRXQW EDODQFHV DFFXP:
DVVXPHG FRPPHQFHPHQW GDWH DQG DUH GLVFRXQWHG
$FWLYH PHPEHUVY GHFUHPHQWLQJ DIWHU EHFRPLQJ HOL
WR WDNH WKH FRQWULEXWLRQV DFFXPXODWHG ZLWK LQ

EHQHILW
&RPPHQFHPHQW RI GHHREHUMGIHFHLYLQJ GHIHUUHG DQQXLWLHV LQFOXGLQ.
EHQHILWYV PHPEHUV DUH DVVXPHG WR EHJLQ UHFHLYLQJ EHQHILW
3HUFHQWDJH PDUULH®I| PDOH DQG RI IHPDOH DFWLYH PHPEHUV DUH DV\
$FWXDO PDULWDO VWDWXV LV XVHG IRU PHPEHUV LQ SD
$JH Rl VSRXVH ODOHV DUH DVVXPHG WR EH WZR \HDUV ROGHU WKDQ IH

SD\PHQW VWDWXV DFWXDO VSRXVH GDWH RI ELUWK LV

(OLJLEOH FKLOGUHHWLULQJ PHPEHUY DUH DVVXPHG WR KDYH QR GHSHQG

JRUP RI SD\PHQW ODUULHG PHPEHUV UHWLULQJ IURP DFWLYH VWDWXYV DU|
MRLQW DQG VXUYLYRU IRUP RI DQQXLW\ DV IROORZV

ODOHYV HOHFW -RLQW 6XUYLYRU RSWLRQ
HOHFW -RLQW 6XUYLYRU RSWLRQ
HOHFW -RLQW 6XUYLYRU RSWLRQ
HOHFW -RLQW 6XUYLYRU RSWLRQ
JHPDOHYV HOHFW -RLQW 6XUYLYRU RSWLRQ
HOHFW -RLQW 6XUYLYRU RSWLRQ
HOHFW -RLQW 6XUYLYRU RSWLRQ
HOHFW -RLQW 6XUYLYRU RSWLRQ
5HPDLQLQJ PDUULHG PHPEHUVY DQG XQPDUULHG PHPEHU
6WUDLJKW /LIH RSWLRQ OHPEHUV UHFHLYLQJ GHIHUUHC
WHUPLQDWHG GHIHUUHG PHPEHUV DUH DVVXPHG WR HC

(OLJLELOLW\ WHVW[QUIJLELOLW\ IRU EHQHILWY LV GHWHUPLQHG EDVHG XSF
VHUYLFH RQ WKH GDWH WKH GHFUHPHQW LV DVVXPHG W

'"HFUHPHQW RSHUDWILWRGUDZDO GHFUHPHQWY GR QRW RSHUDWH GXULQJ U
DUH DVVXPHG WR RFFXU PLG ILVFDO \HDU

6HUYLFH FUHGLW DRAFUXDODWYXPHG WKDW PHPEHUVY DFFUXH RQH \HDU RI VH

3D\ ,QFUHDVHYV 3D\ LQFUHDVHY DUH DVVXPHG WR KDSSHQ DW WKH EHJL
HTXLYDOHQW WR DVVXPLQJ WKDW UHSRUWHG HDUQLQJV
\HDU HQGLQJ RQ WKH YDOXDWLRQ GDWH

&KDQJHV LQ DFWXDUKWWE&DVH PRUWDOLW\ WDEOH IRU GLVDEOHG DQQXLWDQ
DVVXPSWLRQV WR 01

$FWXDULDO 6HBEWBRQ $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



PPDU\ RI $FWXDULDO $VVXPSWLI
WKRGV

SBHUFHQWDJH RI OHPEHUV "\LQJ (DFK <HDJU

6 X
0

+HDOWK\ +HDOWK\ 'LVDELOLW
3RVW 5HWLUH 3UH SHWLUHP ORUWDOLW
$IH LO ORUWDOLW\ ORUWDOLW\
ODOH )HPDOH ODOH YHPDOH ODOH )HPDOH

*HQHUDOO\ PRUWDOLW\ UDWHYV DUH H[SHFWHG WR LQFUHDVH DV DJH LQFUFE
DGMXVWHG VOLIJKWO\ WR SUHYHQW GHFUHDVLQJ PRUWDOLW\ UDWHV I WKH
HISHFW WKH YDOXDWLRQ UHVXOWY WR EH PDWHULDOO\ GLITHUHQW

5DWHV DUH DGMXVWHG IRU PRUWDOLW\ LPSURYHPHQWY XVLQJ 6FDOH 03

9HVWLQJ 3HUFHQW LI +LUHG 'LVDELOLW\ 5HWLUHPHQV
<HDUV RI %HIRUH $IWHU $IWHU
6HUYLFH %HIRUH $JH ODOH JHPDOH

3(5% $QQXDO &RPSUHKHQVLYH )LQDBEFWMOODUEBOSREHFWLR



6 XPPDU\ RI $SFWXDULDO $VVXPSWLF

OHWKRGYV

5DWHV RI 6HUYLFH 'LWKGUDZDO 6DODU\ 6FDOH
$JIH SHWLUHPHQW <HDU 5DWHYV <HDU ,QFUHDYH

$FWXDULDO 6HBEWBRQ $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



SFWXDULDO $VVXPSWLI

&RUUHFWLRQDO 30DQ

7KH

IROORZLQJ DVVXPSWLRQV ZHUH XVHG LQ YDOXLQJ WKH OLDELOLWLHV D
DUH SUHVFULEHG E\ OLQQHVRWD 6WDWXWHY WKH /HILVODWLYH &RPPLVVL!

%RDUG RI TUXVWHHY 7KHVH SDUWLHV DUH UHVSRQVLEOH

IRU VHOHFWLQJ W

RWKHUZLVH WKH DVVXPSWLRQV SUHVFULEHG DUH EDVHG RQ WKH ODVW HIS

IRU &RPELQHG B6HUYLFH $QQXLW\

DVVXPSWLRQVY DUH EDVHG RQ DQ DQDO

GRFXPHQWHG LQ D UHSRUW GDWHG 2FWREHU

$FWXDULDO &RVW OH

\HDUYV

$VVHW 9DOXDWLRQ OHWKRGPDUNHW YDOXH VPRRWKHG RYHU

SHU DQQXP

,QYHVWPHQW UHWXUQ

UHDVHV DIWHFWHU DQQXP

6DODU\ LQFUHDVHYV

SHU \HDU
SHU \HDU

,QIODWLRQ
3D\UROO JURZWK

ORUWDOLW\ UDWHYV

UWDOLW\ 7TDEOH DGMXVWHG
H 03

OR
DO

WK\ 5HWLUHG

w
v

o)

QWV XVLQJ SUR

|

+HDOWK\ 3UH UHWL

oro

+HDOWK\ 3RVW UHW

'LVDEOHG UHWLUHH

SHWLUHPHQW

R
W
KGUDZDO 5D\

EUW

)
R
6HOHFW :

W
K
<HDU

:LWKGUDZDO

$JH UHODWHG UDWHYVY EDVHG RQ H[SHULHQFH VHH WI
LQFLGHQFHY DUH DVVXPHG WR EH GXW\ UHODWHG

<HDU LQ SDUHQWKHVLV LV WKH GDWH RI

'LVDELOLW\

DGRSWLRQ

$QQXDO &RPSUHKHQVLYH )LQ @M ODUEB ORAHEWLR

3(5%



6 XPPDU\ RI $SFWXDULDO $VVXPSWLF
OHWKRGYV

&RUUHFWLRQDO 30DQC

$OORZDQFH IRU FRPELQUHXENVOBUWLHN IRU IRUPHU PHPEHUYV DUH LQFUHDVHG E
DQQXLW\ DQG IRU QRQ YHVWHG PHPEHUV WR DFFRXQW IRU

$GPLQLVWUDWLYH H[SHQVYRY \HDU DGPLQLVWUDWLYH H[SHQVHYV H[SUHVVHG
SURMHFWHG SDV\UROO

5HIXQG Rl FRQWULEXW)LRQWRQ YHVWHG PHPEHUV DFFRXQW EDODQFHV DFF)
DVVXPHG FRPPHQFHPHQW GDWH DQG DUH GLVFRXQWHF
GDWH $FWLYH PHPEHUV GHFUHPHQWLQJ DIWHU EHFR
DVVXPHG WR WDNH WKH FRQWULEXWLRQV DFFXPXODYV
WKH YDOXH Rl WKH EHQHILW

&RPPHQFHPHQW RI GHIBHREKWUY UHFHLYLQJ GHIHUUHG DQQXLWLHYV LQFOXGI
EHQHILWYV PHPEHUV DUH DVVXPHG WR EHJLQ UHFHLYLQJ EHQHII

SHUFHQWDJH PDUULHG RI DFWLYH PHPEHUY DUH DVVXPHG WR EH PDUULHC
XVHG IRU PHPEHUV LQ SD\PHQW VWDWXYV

$JH RI VSRXVH YHPDOHV DUH DVVXPHG WR EH WKUHH \HDUV \RXQJHU
JRU PHPEHUV LQ SD\PHQW VWDWXV DFWXDO VSRXVH
SURYLGHG

(OLJLEOH FKLOGUHQ 5HWLULQJ PHPEHUVY DUH DVVXPHG WR KDYH QR GHSH(

JRUP RI SD\PHQW ODUULHG PHPEHUV UHWLULQJ IURP DFWLYH VWDWXYV |
VXEVLGL]HG MRLQW DQG VXUYLYRU IRUP RI DQQXLW\

ODOHV HOHFW -RLOQW 6XUYLYRU RSWLRQ

HOHFW -RLQW 6XUYLYRU RSWLRQ

HOHFW -RLOQW 6XUYLYRU RSWLRQ

HOHFW -RLQW 6XUYLYRU RSWLRQ

JHPDOHYV HOHFW -RLOQW 6XUYLYRU RSWLRQ

HOHFW -RLQW 6XUYLYRU RSWLRQ

HOHFW -RLQW 6XUYLYRU RSWLRQ

HOHFW -RLQW 6XUYLYRU RSWLRQ

5HPDLQLQJ PDUULHG PHPEHUVY DQG XQPDUULHG PHPE
WKH 6WUDLJKW /LIH RSWLRQ

OHPEHUV UHFHLYLQJ GHIHUUHG DQQXLWLHYVY LQFOXGI
PHPEHUV DUH DVVXPHG WR HOHFW D VWUDLJKW OLIH

(OLJLELOLW\ WHVWLQJ(OLJLELOLW\ IRU EHQHILWY LV GHWHUPLQHG EDVHG X
DQRG VHUYLFH RQ WKH GDWH WKH GHFUHPHQW LV DVV

'"HFUHPHQW RSHUDWLRQLWKGUDZDO GHFUHPHQWY GR QRW RSHUDWH GXULQJ
'"HFUHPHQWY DUH DVVXPHG WR RFFXU PLG ILVFDO \HC

6HUYLFH FUHGLW DFFUXMDQV DVVXPHG WKDW PHPEHUV DFFUXH RQH \HDU RI '

3D\ ,QFUHDVHYV 3D\ LQFUHDVHY DUH DVVXPHG WR KDSSHQ DW WKH EH
7KLV LV HTXLYDOHQW WR DVVXPLQJ WKDW UHSRUWHC
HDUQLQJV IRU WKH \HDU HQGLQJ RQ WKH YDOXDWLRC

&KDQJHV LQ DFWXDULDKWH EDVH PRUWDOLW\ WDEOH IRU GLVDEOHG DQQXLW
DVVXPSWLRQV 03 WR 01

$FWXDULDO 6HBEWBRQ $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



6 XPPDU\ RI $SFWXDULDO $VVXPSWLI

OHWKRGYV
SBHUFHQWDJH RI OHPEHUV '"\LQJ (DFK <HDU

+HDOWK\ +HDOWK\ 'LVDELOLW\
3RVW 5HWLUHPHQW 3UH 5HWLUHPHQW ORUWDOLW\

$JH LQ ORUWDOLW\ ORUWDOLW\
ODOH )HPDOH ODOH )HPDOH ODOH )HPDOH

*HQHUDOO\ PRUWDOLW\ UDWHYV DUH H[SHFWHG WR LQFUHDVH DV DJH LQFUFL
DGMXVWHG VOLJKWO\ WR SUHYHQW GHFUHDVLQJ PRUWDOLW\ UDWHV I WKH

HISHFW WKH YDOXDWLRQ UHVXOWY WR EH PDWHULDOO\ GLITHUHQW
5DWHV DUH DGMXVWHG IRU PRUWDOLW\ LPSURYHPHQW XVLQJ 6FDOH 03

'LWKGUDZDO 5DWHMVDELOLW\ 5HWLUHPHQW
$JH ODOH JHPDOH ODOH JHPDOMH

3(5% $QQXDO &RPSUHKHQVLYH )LQ @M ODUEB ORAHEWLR



6 XPPDU\ RI $SFWXDULDO $VVXPSWLF

OHWKRGYV

5DWHV RI 6HUYLFH 6DODU\ 6FDOH
$JIH S5HWLUHPHQW $JIH ,QFUHDVH

$FWXDULDO 6HBEWBRQ $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



6FKHGXOH RI )XQGLQJ 3URJUHVYV

/IDVW

<HDUV LQ WKRXVDQGV XQDXGLWHG

*HQHUDO (PSOR\HHV 30DQ

D E

GHG $9XQGHG 5DWE&RYHUHG 3D\UR
E D

QIXQ
883/

$$/
8

ULDO
HG
\

w
\

S3ROLFH DQG )LUH 30DQ

D E

GHG $9XQGHG 5DW&RYHUHG 3D\UR
E D

QIXQ
88/

$$/
8

ULDO
HG
\

w
\

&RUUHFWLRQDO 30DQ

D E

GHG $9XQGHG 5DW&E&RYHUHG 3D\UR
E D

QIXQ
883/

$$/
8

ULDO
HG
\

w
\

$QQXDO &RPSUHKHQVLYH )LQ @M ODUEB ORAHEWLR

3(5%



6ROYHQF\ 7THVW

/IDVW <HDUV LQ WKRXVDQGV XQDXGLWHG

*HQHUDO (PSOR\HHV 30DQ

BRUWLRQ RI $FFUXHG /L
$FWXDULDO $FFUXHG /LDELOLW\ )RU 9DOXDWLRQ $VVH
$FWLYH &XUUHQW 5HWS$RWHYH OHPEHUV
9DOXDWLRQHPEHU DQG (PSOR\HU )LOQDQPRBOGXDWLRQ
'DWH ERQWULEXWIRHQHILFLDULHV3RUWLRQ $VVHWYV

ELOLWLE
AY

BRUWLRQ RI $FFUXHG /L
$FWXDULDO $FFUXHG /LDELOLW\ )RU 9DOXDWLRQ $VVH
$FWLYH &XUUHQW 5HWERWHYWH OHPEHUV
9DOXDWLRQHPEHU DQG (PSOR\HU )LOQDQOPRBOGXDWLRQ
'DWH ERQWULEXWIRHQHILFLDULHVIRUWLRQ $VVHWYV

o)
S3ROLFH DQG )LUH 30DQ

ELOLWLF
AY,

BSRUWLRQ RI $FFUXHG /L
$FWXDULDO $FFUXHG /LDELOLW\ )RU 9DOXDWLRQ $VVH
$FWLYH &XUUHQW 5HWS$RWHYH OHPEHUV
9DOXDWLRQHPEHU DQG (PSOR\HU )LOQDQOPRBOGXDWLRQ
'DWH ERQWULEXWIRHOQHILFLDULHV3RUWLRQ $VVHWYV

&RUUHFWLRQDO 30DQ

$FWXDULDO 6HBEWBRQ $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



6FKHGXOH RI

/IDVW

<HDUV

$FWLYH OHPEHUYV 9DC

*HQHUDO (PSOR\HHV 30DQ

9DOXDWLRQ 9DOXDWLRQ $QQXDO ,QFUHDVH
"‘DWH 1XPEHU 3D\UROO $YHUDJH 3D\ LQ $YHUDJH 3D\
B3ROLFH DQG )LUH 30DQ
9DOXDWLRQ 9DOXDWLRQ $QQXDO ,QFUHDVH
"DWH 1XPEHU 3D\UROO $YHUDJH 3D\ LQ $YHUDJH 3D\
&RUUHFWLRQDO 30DQ
9DOXDWLRQ 9DOXDWLRQ $QQXDO ,QFUHDVH
"DWH 1XPEHU 3D\UROO $YHUDJH 3D\ LQ $YHUDJH 3D\

JRU D VXPPDU\ RI FKDQJHV LQ WKH QDWXUH RI WKH SODQ DFWXDULDO PHWK
RFFXUUHG 6WHWIRPDVWKHRI $FWXDULDO $VVXPEWLRIIHYQG OHWKRGYV

3(5% $QQXDO &RPSUHKHQVLYH )LQ @M ODUEB ORAHEWLR



6FKHGXOH RI SHWLUHHYV DQG %HQF

/IDVW <HDUV

*HQHUDO (PSOR\HHV 30DQ

$GGHG WR 5ROOV5HPRYHG IURP 5RO0OV<HDU (QG 7RWDO
&KDQM%L@YHUD\H
9DOXDWLRQPEHU $QQXDO 1XPEHU $QQXDO $QQXDO $QQXDO  $QQXDO
‘DWH $GGHG $OORZDQFIBWPRYHG$OORZDQFHXPEHU $OORZDQFH¥OORZDQFHNORZDRQFHV

0(5) PHUJHG ZLWK WKH *HQHUDO (PSOR\HHV 30DQ HI

S3ROLFH DQG )LUH 30DQ

$GGHG WR 5ROOV5HPRYHG IURP 5RO0V <HDU (QG 7RWDO QJH L@

5
&KD

9DOXDWLRQPEHU $QQXDO 1XPEHU $QQXDO $QQXDO  $QQXD
‘DWH $GGHG $OORZDQFHBWPRYH ORZDQFHMKPEHU $OORZDQFHWORZD

fwi
ozx

YHUD.
EH o] $QQX
RYHG $0 QRMMWORZD

Q
n
T
<

&RUUHFWLRQDO 30DQ
$GGHG WR 5ROOVBHPRYHG IURP 5ROOWHDU (QG 7TRWDO

9DOXDWLRIXPEHU $QQXDO 1XPEHU $QQXDO $QQXDO $QQXDO  $QQ
‘DWH $GGHG $OORZDQFEHMPRYHG$OORZDQFHAPEHU $OORZDQFHM ORZDQF$HWORZDRFHV

oI

$FWXDULDO 6HBEWBRQ $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



'"HWHUPLQDWLRQ

$V Rl -XQH LQ WKRXVDQGYV

RI §ROWULEXWLR

*HQHUDO (PSORWHHV 3ROLFH DQG )L@H &RUUHFWLRQO
30DQ 30DQ 30DQ
3HUFHQW RI'ROODU 3HUFHQW RI'ROODU 3HUFHQW RI'ROODU
3D\UROO $PRXQW 3D\UROO $PRXQW 3D\UROO $PRXQW

$ 6WDWXWRU\ &RQWULEXWLRQV
(PSOR\HH &RQWULEXWLRQV
(PSOR\HU &RQWULEXWLRQV
(PSOR\HU 6XSSOHPHQWDO
OLQQHDSROLY 3ROLFH &RQWULEXWLRQV
OLQQHDSROLY )LUH &RQWULEXWLRQV
6WDWH RI OLQQHVRWD

06 &KDSWHU

7TRWDO

$FWXDULDOO\ '"HWHUPLQHG &RQWULEX
1RUPDO &RVW

D 5SHWLUHPHQW %HQHILWYV

E 'LVDELOLW\ %HQHILWYV

6XUYLYRU %HQHILWYV

'"HIHUUHG %HQHILWYV

S5HIXQGV

%

WLRQV 06 &KDSWHU

| 7RWDO
6XSSOHPHQWDO
$/

$OORZDQFH IRU $GPLQLVWUDWLYH
([SHQVHYV

7TRWDO

& &RQWULEXWLRQ 6XIILFLHQF\
'"HILFLHQF\ $ %

SD\UROO IRU ILVFDO
7KH UHTXLUHG FRQ\

PDUNHW YDOXH RI DV
SDV\UROO LV

3(5%

$QQXDO &RPSUHKHQVLYH )LQ @M ODUEB ORAHEWLR



'"HWHUPLQDWLRQ RI $FWXDULDO 9C

$V RI -XQH LQ WKRXVDQGYV

*HQHUDO (PSOR\HHV 30DQ

)DLU YDOXH RI DVVHWY DYDLODEOH IRU EHQHILWYV D

2ULJLQDO 1RW
&DOFXODWLRQ RI XQUHFRJQL]HG UHWXU®PRXQW 5HFRJQ

<HDU HQGHG -XQH
<HDU HQGHG -XQH
<HDU HQGHG -XQH
<HDU HQGHG -XQH
7RWDO XQUHFRJQL]JHG UHWXUQ E
$FWXDULDO 9DOXH RI $VVHWV D E

3ROLFH DQG )LUH 30DQ

)DLU YDOXH RI DVVHWY DYDLODEOH IRU EHQHILWYV D

2ULJLQDO 1RW 8QUH
&DOFXODWLRQ RI XQUHFRJQL]HG UHWXU®PRXQW 5HFRJQL]JHG 5H

<HDU HQGHG -XQH
<HDU HQGHG -XQH
<HDU HQGHG -XQH
<HDU HQGHG -XQH
7RWDO XQUHFRJQL]JHG UHWXUQ E
$FWXDULDO 9DOXH RI $VVHWV D E

&RUUHFWLRQDO 30DQ

)DLU YDOXH RI DVVHWYV DYDLODEOH IRU EHQHILWV D

2ULJLQDO 1RW 8QUH
&DOFXODWLRQ RI XQUHFRJQL]HG UHWXU®PRXQW 5HFRJQL]JHG 5H

<HDU HQGHG -XQH
<HDU HQGHG -XQH
<HDU HQGHG -XQH
<HDU HQGHG -XQH
7RWDO XQUHFRJQL]JHG UHWXUQ E
$FWXDULDO 9DOXH RI $VVHWV D E

$FWXDULDO 6HBEWBRQ $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



6FKHGXOH RI &KDQJHV LQ 8QIXQGH
$FFUXHG /LDELOLWLHV 8%$$/

YRU WKH )LVFDO <HDU (QGHG -XQH LQ WKRXVDQGV

$ 8%$%/ DW %HILQQLQJ RI <HDU

% &KDQJH 'XH WR  QWHUHVW S5HTXLUHPHQWY DQG
&XUUHQW 5DWH RI )XQGLQJ

1RUPDO &RVW DQG ([SHQVHV

&RQWULEXWLRQV

,QWHUHVW RQ $ % DQG %
& ([SHFWHG 8%%/ DW (QG RI <HDU $ %

QFUHDVH 'HFU

, F
DLQV %HFDXVH
SHFWHG

$JH DQG 6HUYLFH 5HWLUHPHQWYV
'LVDELOLW\ 5HWLUHPHQWV
'"HDWK LQ 6HUYLFH %HQHILWYV
'LWKGUDZDOV

6DODU\ ,QFUHDVHYV
,QYHVWPHQW ,QFRPH
ORUWDOLW\ RI $QQXLWDQWYV
-DQXDU\ $QQXDO ,QFUHDVH
2WKHU ,WHPV

( 8%$/ DW (QG RI <H
DQG &KDQJHV LQ $F

HDVH 'XH WR $FWXDULDO /RVVHV
* RI ((SHULHQFH '"HYLDWLRQV IURP
q

&KDQJH LQ 8%$$/ 'XH WR &KDQJH LQ 30D
RYLVLRQV

DQJH LQ $FWXDULDO

8$$/ DW (QG RI <HDU () * +

(ISODQDWRU\ 1IRWHYV
.l PHPEHUV UHWLUH HDUOLHU WKDQ DVVXPHG WKHUH LV D ORVV LI ODWHU D JC
| PRUH PHPEHUV WDNH D GLVDELOLW\ WKDQ DVVXPHG WKHUH LV D ORVV LI IHZ
,l IHZHU DFWLYH PHPEHUV GLH WKDQ DVVXPHG WKHUH LV D ORVV LI PRUH D JD
,l IHZHU PHPEHUV WHUPLQDWH HPSOR\PHQW WKDQ DVVXPHG WKHUH LV D ORVV

| WKHUH DUH ODUJHU VDODU\ LQFUHDVHVY WKDQ DVVXPHG WKHUH LV D ORVV L
| WKHUH LV D VPDOOHU LQYHVWPHQW UHWXUQ WKDQ DVVXPHG WKHUH LV D ORV
| EHQHILW UHFLSLHQWYV OLYH ORQJHU WKDQ DVVXPHG WKHUH LV D ORVV LI OH'
-DQXDU\ EHQHILW LQFUHDVH LV JUHDWHU WKDQ H[SHFWHG WKHUH LV D ORVYV
OLVFHOODQHRXV JDLQV DQG ORVVHYV

3(5% $QQXDO &RPSUHKHQVLYH )LQ @M ODUEB ORAHEWLR






3(5% $QQXDO &RPSUHKHQVLYH )LOPWPMWILYVWHEBOVBHFW



QWURGXFWLRQ

2FWREHU

TKWWDWLVWLFDUREHEWVYRDGGLWLRQDO KLVWRULFDO
GHWDLO LQ RUGHU WR SURPRWH D PRUH FRPSUHKHZ(
ILQDQFLDO VWDWHPHQWY QRWH GLVFORVXUHV DQ
DGGLWLRQ PXOWL \HDU WUHQG ILQDQFLDO DQG RS
VHFWLRQ LV LQWHQGHG WR IDFLOLWDWH XQGHUVWI
SRVLWLRQ DQG SHUIRUPDQFH KDV FKDQJHG RYHU W

J)LQDQFLDO WUHQG LQIRUPDWERBGXRHO RG & ¥ [DQ WHH\Q |
JLGXFLDU\ 1HW7&RVLWFIKRIGB XOH SURYLGHYV WKH KLVW
GHGXFWLRQV IRU HDFK IXQG DQG DOORZV WKH UHD(
HDFK DGGLWLRQ DQG G BbGIQRFWILRQ NQSH5 HIKKQ GV E\ 7
VEKHGXOH VKRZV WKH W\SHV RI EHQHILW SD\PHQWYV
ODVW WHQ \HDUV 7KHVH WZR VFKHGXOHV VKRZ WKH
DQG WKH UHDVRQV IRU WKRVH FKDQJHV RYHU WKH §
OHPEHUVKLS LQIRUPDWLRQ LQFOXGHV VWDWLVWLFV
UHWLUHG PHPEHUV 7KH &KFRDLRQRL @ F® BE&H VIR 5K

IXQG LQFOXGLQJ WKH WHQ \HDU FRXQWYV RI DFWLYH
6FKHGXOH RI
SODQV IROORAKHGEDOD RI %HQHILW 5B8IFYLIS LRV E\
GHWDLOHG LQIRUPDWLRQ DERXW WKH VWDUWLQJ EH
VHOHFWHG ,Q DGGLWLRQ WKH VFKHGXOH LQFOXGH
DQQOXLWDQWY FKRVH D MRLQW DQG VXUYLYRU RSWL

SULQFLSDO 3DUWLFLBORZIMQW KMHSWREHWWQ SDUWLFLS
HDFK SODQ FRPSDUHG WR WKH WRS WHQ HPSOR\HUV
LQIRUPDWLRQ LV GLVSOD\HG RQ KRZ WR YLHZ WKH |
HPSOR\HUV DQG WKH FRQWULEXWLRQV VXEPLWWHG
BULYDWL]HG (FOS@/RAW WKH SULYDWL]JHG HPSOR\HUV
&KDSWHU )

7KH LQIRUPDWLRQ FRQWDLQHG LQ WKLV VHFWLRQ Z
DQG IURP LQWHUQDO GDWD VRXUFHYV

[«

J

'DYLG $QGUHZV
$FFRXQWLQJ 'LUHFWRU

SHUVSHFWLY
DVLYH XQGHU\
5 VXSSOHPHQ\
HUDWLQJ LQIR

QGLQJ RI KRZ
LPH
\® D U
RU\ Rl DGGLW

5HU WR VHH W
\SH

DQG UHIXQG\
FKDQJHV WR
EDVW WHQ \HD

DERXW RXU D

DQG QRQ DFW

1HZ 5SHWLUHHYV DX R UQR WU OGH PAQ® G EWQ HBILIW

/\SH
QHILW SD\PHC(
V LQIRUPDWLF

RQ

DWLQJ HPSOR
IURP WHQ \H
XO00 OLVWLQJ
WR 3(5$ 7KH
bHU OLQQHVRW

DV SURGXFHG

6WDWLVWLFDO3GHFWLRR@QXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



6FKHGXOH RI &KDQJHV LQ )LGXFLD

/IDVW JLVFDO <HDUV LQ WKRXVDQGYV

*HQHUDO (PSOR\HHV )XQG

$GGLWLRQV

(PSOR\HU &RQWULEXWLRQV

OHPEHU &RQWULEXWLRQ

6WDWH &RQWULEXWLRQYV

,QYHVWPHQW ,QFRPH

2WKHU

7TRWDO $GGLWLRQV WR )LGXFLDU\ 1HW 3RVLWLRQ

'"HGXFWLRQV

%HQHILWYV

S5HIXQGYV

$GPLQLVWUDWLYH ([SHQVHV

2WKHU

7TRWDO '"HGXFWLRQV IURP )LGXFLDU\ 1HW 3RVLWLRQ

&KDQJH LQ )LGXFLDU\ 1HW 3RVLWLRQ

7KH OLQQHDSROLV (PSOR\HHYV 5HWLUHPH W )XQ
7KH *HQHUDO )XQG KDV EHHQ UHVWDWHG R LQF XGH 0

S3ROLFH DQG )LUH )XQG

$GGLWLRQV

(PSOR\HU &RQWULEXWLRQV

OHPEHU &RQWULEXWLRQ

6WDWH &RQWULEXWLRQV

,QYHVWPHQW ,QFRPH

2WKHU

7RWDO $GGLWLRQV WR )LGXFLDU\ 1HW 3RVLWLRQ

"HGXFWLRQYV

%BHQHILWV

5HIXQGV

$GPLQLVWUDWLYH ([SHQVHV

2WKHU

7RWDO 'HGXFWLRQV IURP )LGXFLDU\ 1HW 3RVLWLRQ

&KDQJH LQ )LGXFLDU\ 1HW 3RVLWLRQ

&RUUHFWLRQDO )XQG

$GGLWLRQV

(PSOR\HU &RQWULEXWLRQV

OHPEHU &RQWULEXWLRQV

,QYHVWPHQW ,QFRPH

2WKHU

7RWDO $GGLWLRQV WR )LGXFLDU\ 1HW 3RVLWLRQ

'"HGXFWLRQV

%HQHILWYV

S5HIXQGYV

$GPLQLVWUDWLYH ([SHQVHV

2WKHU

7TRWDO 'HGXFWLRQV IURP )LGXFLDU\ 1HW 3RVLWLRQ

&KDQJH LQ )LGXFLDU\ 1HW 3RVLWLRQ

3(5% $QQXDO &RPSUHKHQVLYH )LOBWBMILY WHEBROVEHFW



6FKHGXOH RI &KDQJHV LQ )LGXFLD

6WDWLVWLFDO3GHFWLRR@QXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



6FKHGXOH RI &KDQJHV LQ )LGXFLD

/IDVW JLVFDO <HDUV LQ WKRXVDQGYV

9ROXQWHHU )LUHILIJKWHU )XQG

$GGLWLRQV
(PSOR\HU &RQWULEXWLRQV

6WDWH &RQWULEXWLRQ

,QYHVWPHQW ,QFRPH

2WKHU PDLQO\ LQLWLDO WUDQVIHU RI DVVHWV
7RWDO $GGLWLRQV WR )LGXFLDU\ 1HW 3RVLWLRQ

"HGXFWLRQV
%BHQHILWYV

$GPLQLVWUDWLYH ([SHQVHV

2WKHU '"HGXFWLRQV

7RWDO 'HGXFWLRQV IURP )LGXFLDU\ 1HW 3RVLWLRQ

&KDQJH LQ )LGXFLDU\ 1HW 3RVLWLRQ

2WKHU '"HGXFWLRQV DQG $GPLQLVWUDWLYH ([SHQVHV ZHUH UHVWDWHG WR UHIOHFW GHSDUWPHQWYV WKDW

'"HILQHG &RQWULEXWLRQ )XQG

$GGLWLRQV
(PSOR\HU &RQWULEXWLRQV
OHPEHU &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH
2WKHU
7RWDO $GGLWLRQV WR )LGXFLDU\ 1HW 3RVLWLRQ

'"HGXFWLRQV
5HIXQGV
$GPLQLVWUDWLYH ([SHQVHV
7TRWDO '"HGXFWLRQV IURP )LGXFLDU\ 1HW 3RVLWLRQ

&KDQJH LQ )LGXFLDU\ 1HW 3RVLWLRQ

3(5% $QQXDO &RPSUHKHQVLYH )LOBWBMILY WHEBROVEHFW



6FKHGXOH RI &KDQJHV LQ )LGXFLD

6WDWLVWLFDO3GHFWLRR@QXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



%HQHILW S5HIXQGV E\ 7\SH

'"HILOHG %HOHILW 30DOV /DVW JLVFDO <HDUV LO WKRXVDOGYV

*HQHUDO (PSOR\HHV )XQG

HQHILWYV E\ 7\SH
S5HWLUHPHQW
6XUYLYRU
'LVDELOLW\

7TRWDO

SHIXQG E\ 7\SH

6HSDUDWLRQ

'HDWK
,QWHUHVW (PSOR\HU
7TRWDO
7KH OLQQHDSROLY (PSOR\HHV 5 HWLUHPHQW )XQG PHUJHG LQWR WKH *HQHUDO (PSOR\HHV 5HW
EHHQ UHVWDWHG WR LQFOXGH OLQQHDSROLYV (PSOR\HHV 5HWLUHPHQW )XQG IRU WKH WHQ \HDU

S3ROLFH DQG )LUH )XQG

%HQHILWY E\ 7\SH
5HWLUHPHQW
6XUYLYRU
'"LVDELOLW\

7TRWDO
5HIXQG E\ 7\SH
6HSDUDWLRQ
'"HDWK
,QWHUHVW (PSOR\HU
7RWDO

&RUUHFWLRQDO )XQG

%HQHILWYV E\ 7\SH
S5HWLUHPHQW
6XUYLYRU
'LVDELOLW\

7TRWDO

5HIXQG E\ 7\SH
6HSDUDWLRQ
'"HDWK
,QWHUHVW (PSOR\HU

7RWDO

S9ROXQWHHU )LUHILJKWHU )XQG

HQHILWYV E\ 7\SH
5HWLUHPHQW
6XUYLYRU

IXPS 6XP %HQHILW
7TRWDO

3(5% $QQXDO &RPSUHKHQVLYH )LOBWBMILY WHEBROVEHFW



%HQHILW S5HIXQGV E\ 7\SH

6WDWLVWLFDO3GHFWLRR@QXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



6 XPPDU\ RI

'"HILQHG %HQHILW 30DQV O /DVW
*HQHUDO (PSOR\HHV )XQG

OHPEHUVKLS

<HDUV

JLVFDO

<HDU $FWLYH

%HQHIL

W 7HUP
SHFLSLHQWY 9HVWHG

LOQDWHGHUPLQDWHG
1

U
RQ 9HVWHG 7RWDO

S3ROLFH DQG )LUH 30DQ

DO %HQHI
U $FWLYH S5HFLSL

HUPLQDWHG
RQ 9HVWHG 7RWDO

3(5%

$QQXDO &RPSUHKHQVLYH )LOBWBMILY WHEBROVEHFW



6XPPDU\ Rl OHPEHUVKLS

JLVEDO %HQHIL 7 UPLQDWHG
<HDU $FWLYH SHFLSLHQWYV Q 9HVWHG 7RWDO

S9ROXQWHHU )LUHILIJKWHU 30DQ

JLVEDO %HQHILW 7HU
<HDU $FWLYH SHFLSLHQWYV 9H

PLQDWHG

LOQDWH®BHU
1RQ 9HVWHG 7RWDO

P
VWHG

7KH ILUVW PRQWKO\ EHQHILW GLYLVLRQ SDUWLFLSDQW MRLQHG WKH 9ROXQWHH

6WDWLVWLFDO3GHFWLRR@QXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW



6FKHGXOH RI

'"HILQHG %HQHILW 30DQV O /DVW

1HZ SHWLUHHY DQG |,

<HDUV

*HQHUDO (PSOR\HHV 30DQV
<HDUV Rl &UHGLWHG 6HUYLFH

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH KLJK ILYH VDODU\
I1XPEHU RI UHWLUHHV

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH KLJK ILYH VDODU\
1XPEHU RI UHWLUHHYV

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH KLJK ILYH VDODU\
I1XPEHU RI UHWLUHHV

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH KLJK ILYH VDODU\
1XPEHU RI UHWLUHHYV

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH KLJK ILYH VDODU\
IXPEHU RI UHWLUHHV

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH KLJK ILYH VDODU\
1XPEHU RI UHWLUHHYV

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH KLJK ILYH VDODU\
IXPEHU RI UHWLUHHV

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH KLJK ILYH VDODU\
1XPEHU RI UHWLUHHYV

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH KLJK ILYH VDODU\
1XPEHU RI UHWLUHHYV

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH KLJK ILYH VDODU\
1XPEHU RI UHWLUHHYV

3(5%
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