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*)2% $FKLHYHPHQW $ZDUG 3RSXODU ¢
SHSRUWLQJ
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33&& $FKLHYHPHQW $ZDUG $GPLQLVW

SXEOLF SHQVLRQ &RRUGLQDWL
5HFRIJQLWLRQ $ZDUG IRU $GPLC

SUHVHQWHG WR

OLQQHVRWD 3(5$%

,Q UHFRJQLWLRQ RI PHHWLQJ SURIHVVLRQDO
SODQ DGPLQLVWUDWLRQ DV
VHW IRUWK LQ WKH 3XEOLF 3HQVLRQ 6WDQ

SUHVHQWHG E\ WKH 3XEOLF 3HQVLRQ &RRUGLQDWLQJ &
I1DWLRQDO $VVRFLDWLRQ RI 6WDWH 5HWLUHPHQW $G

1DWLRQDO &RQIHUHQFH RQ 3XEOLF (PSOR\HH 5HWLUHP
1IDWLRQDO &RXQFLO RQ 7HDFKHU 5HWLUHPHQW

$O0DQ + :LQNOH
SURJUDP $GPLQLVWUDWRU

L QWURGXFWRU\ BHFWLROG$ $QQXDO &RPSUHKHQVLYH )LQDQFLE



I[HWWHU RI 7UDQVPLWWDO

'"HFHPEHU

3(5$ %RDUG RI 7TUXVWHHYV

3XEOLF (PSOR\HHV 5HWLUHPHQW $VVRFLDWLRQ RI OLQQHVRWD
(PSLUH 'ULYH 6XLWH

6W 3DXO OLQQHVRWD

'"HDU 3(5$ WUXVWHHY DQG PHPEHUYV

2Q EHKDOI Rl WKH PDQDJHPHQW DQG VWDII RI WKH OLQQHVRW
3(5¢ LW LV RXU SOHD$RQKDORARPISUHBRWQWEKHH )L QRESAHIEDO -
UHIOHFWYV 3(5%$ V ILQDQFLDO DFWLYLWLHV IRU WKH ILVFDO \HDU

7R SURYLGH ODVWLQJ SROLF\ JXLGDQFH 3(5% GHYH5HR IHR® DR @
TUXVWHKHVH SRVLWLRQV DGYRFDWH IRU VXVWDLQDEOH IXQGLQ
VXIILFLHQW IXQGY DUH DYDLODEOH 'XULQJ ILVFDO \HDU

HTXLW\ DQG SODQ VXVWDLQDELOLW\ ZLWK WKH ORQJ WHUP SRV

QWHUJHQHUDPWNY\R QDO

)XQGLQJ 6TKIHWRODQ!V IXQGLQJ UDWLR ODUNHW 9DOXH RI $V
GHWHUPLQHG XVLQJ DSSURYHG DVVXPSWLRQV VKRXOG SURMH]I
ZLWKLQ WKH DPRUWL]DWLRQ SHULRG

$PRUWL]DWLRRH3AXUBBQW 8QIXQGHG $FWXDULDO $FFUXHG /LDE
E\ -XQH 6XEVHTXHQW DQQXDO 8%$$%$/ FKDQJHV UHVXOWLQJ
FKDQJHV RU EHQHILW FKDQJHV VKRXOG EH DPRUWL]HG RYHL
HVWDEOLVKPHQW

ERQWULEXWLIEKHE TRQQHWHUP WDUJHW IRU FRQWULEXWLRQV LV
FROQWULEXWLRQV VKRXOG EH DSSUR[LPDWHO\ HTXDO WR WKH Q
EHQHILWYV

3RVW UHWLUHP HB®WW QRHUMDWYHRFHQW LQFUHDVHY VKRXOG EH WL
DQQXDO FDS QHFHVVDU\ WR HQVXUH SODQ VXVWDLQDELOLW\

30DQ 6 XVWDLQDELOLW\

$SSURYHG $VVEPEXHRWIVRQV VKRXOG EH EDVHG XSRQ WKH DFV
DFFRUGDQFH ZLWK $FWXDULDO 6WDQGDUGV RI 3UDFWLFH $VVX
SXUSRVH RI EHQHILW RU IXQGLQJ PRWLYHYV

6 XSSOHPHQWDO &RKHN WMEDXWXWROQR/I VXSSOHPHQWDO FRQWULEX
8QIXQGHG $FWXDULDO $FFUXHG /LDELOLW\ VKRXOG EH FRQVLG|
DUH HQKDQFHG

| 3(58 $QQXDO &RPSUHKHQVLYH )LQDQFLDONUHRSRUFW RU\ 6



2YHUYLHZ RI1 3(59%

3(5$ SURYLGHV UHWLUHPHQW GLVDELOLW\ DQG VXUYLYRU EH
OHJLVODWLRQ RQ $SULO 3(5$ EHJDQ RSHUDWLRQV RQ -X
FRVW VKDULQJ PXOWLSOH HPSOR\HU GHILQHG EHQHILW UHWLU
30DQ DQG WKH 3ROLFH )LUH 30DQ 3(5$ DOVR DGPLQLVWHU\
SODQ WKH 6WDWHZLGH 9ROXQWHHU )LUHILIKWHU 30DQ DQC
&RQWULEXWLRQ 30DQ $GGLWLRQDO LQIRUPDWLRQ DERXW WKF
BWDWHPHQWY EHLLLQQLQJ RQ SDJH

3(59V GHILQHG EHQHILW SOHPEW W UYGIFOXGHWIUHHY DQG EHQH I
RYHU HPSOR\HUV 7KH ILGXFLDU\ QHW SRVLWERQDNFEQWX @ H

3(5% V '"HILQHG &RQWULEXWLHRPE BOW® YGUYHVHPSOR\HUV
QHW SRVLWLRQ IRU WKH 'HILQHBLEORQWQLEXWLRQ 30DQ LV

QYHVWPHQWYV

7KH 6WDWH %RDUG RI ,QYHVWPHQW 6%, LQYHVWY WKH DVVHW"
WKH 3UXGHQW 3HUVRQ 5XOH DQG RWKHU VWDQGDUGV VHW L
$GGLWLRQDO LQIRUPDWLRQ DERXW_WKH 6%, DQG LQYHVWPHQ
UHWXUQV FDQ EH IRXQG LQ WKH ,OMHVWPHQW 6HFWLRQ VWDUW

7KH 6%, FRPELQHV DVVHWYV IURP 3(5%$ V WKUHH FRVW VKDULQJ
DVVHWYV IURP WKH OLQQHVRWD 6WDWH 5HWLUHPHQW 6\WWHP
758 LQWR WKH &RPELQHG )XQGV WR FDSWXUH LQYHVWPHQW H
WR SXEOLF HTXLW\ GRPHVWLF DQG LQWHUQDWLRQDO IL[HG L
&RPELQHG )XQGV DVVHWV DFFRUGLQJ WR LWV LQYHVWPHQW E|I
LQYHVWPHQW WKH DELOLW\ WR SD\ EHQHILWY DQG D PLVVLRQ

7TKH 6%, LQYHVWY WKH DVVHWYV Rl 3(5%$ V DIJHQW PXOWLSOH HI
9ROXQWHHU )LUHILIJKWHU )XQG ZKLFK LV D GLYHUVLILHG SRUW
IL[HG LQFRPH DQG FDVK :LWKLQ WKH IXQG HPSOR\HU LQYH)\
LOQYHVWPHQW JRDO LV WR RIIHU D EDODQFHG DSSURDFK SURYL(

DEQHEHORZ OLVWV WKH LQYHVWPHQW UHWXUQV IRU 3(5$ V Gt
SUHVHQWHG DUH EDVHG RQ \HDU WR GDWH WLPH ZHLJKWHG U
IHHV DQG WKH HIIHFW RI DQ\ SURILW VKDULQJ DUUDQJHPHQWYV

7DEOH ,QYHVWPHQW 5HWXUQV 388DPVLQHG %HQHILW
JLVFDO <HDXWKQGHG

&RPELQHG )XQGV

3XEOLF (TXLW\

JLIHG ,QFRPH

3ULYDWH ODUNHWY ,QYHVWHG
I9ROXQWHHU )LUHILIJKWHU $FFRXQW

L QWURGXFWRU\ BHFWLROG$ $QQXDO &RPSUHKHQVLYH )LQDQFLE



3HQVLRQ )XQGLQJ
7R IXQG SHQVLRQ EHQHILWY 3(5%$ FROOHFWYV PHPEHU DQG HPS

7KH LQYHVWPHQW DVVHWY DUH H[SHFWHG WR HDUQ D WDUJHWH
HDUQLQJY DUH WKH ODUJHVW VRXUFH RI IXQGLQJ IRU 3(5% EHQ

3(5¢ FRQWUDFWV ZLWK DQ DFWXDULDO ILUP WR SUHSDUH WZ
9DOXDWLRQ DQG WKH )XQGLQJ 9DOXDWLRQ IRU WKH WKUHH

SODQV 7KH )XQGLWIXYBOXWDW LRMWHUPLQH WKH ILQDQFLDO KH
GHWHUPLQH LI WKH UHWLUHPHQW SODQV ZLOO PHHW WKH OHJ
DFWXDU\ FRPSDUHV DFWXDO IL[HG VWDWXWRU\ FRQWULEXWLR
DFWXDULDO YDOXH RI DVVHWV 7KH DFWXDU\ XVHV WKH VWI
DVVXPSWLRQ RI ZKLFK LW GHHPHG ZLWKLQ WKH UHDVRQDEOF
SUDFWLFH 7KH DFWXDU\ UHFRJQL]HV LQYHVWPHQW JDLQV DQC
LPSDFW Rl LQYHVWPHQW YRODWLOLW\ $GGLWLRQDO LQIRUPDW
$FWXDULDO 6HFWL VWDUWLQJ RQ SDJH

SHSRUW &RQWHQWY DQG 6WUXFWXUH

TK$®)FRPSOLHVY ZLWK WKH UHTXLUHPHQWY OLVWHG LQ OLQQHV
'LYLVLRQ SUHEPDWBIGHWKWYXH GLUHFWLRQ RI 3(5% V FKLHI ILQDQF
H[HFXWLYH GLUHFWRU 3(5%$ PDQDJHPHQW LV UHVSRQVLEOH IRU
WKH IDLU SUHVHQWDWLRQ RI WKH ILQDQFLDO VWDWHPHQWYV

,Q DGGLWLRQ 3(5% PDQDJHPHQW LV UHVSRQVLEOH IRU HVWDE
FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ 7KH LQWHUQDO FRQW
QRW DEVROXWH DVVXUDQFH WKDW DVVHWVY DUH SURWHFWHG

UHOLDEOH DQG WKDW 3(5% FRPSOLHG ZLWK DOO ILQDQFH UH
UHFRJQL]JHV WKH UHODWLRQVKLS EHWZHHQ WKH FRVW RI D

PDQDJHPHQW V MXGJHPHQW 3(5$ PDQDJHPHQW DVVHUWYV WR V
FRQWUROV RYHU ILQDQFLDO PHSIRWWWQ O ®N URE V- X QH

, QWHUQDO FRQWURO V\VWHPV KDYH LQKHUHQW OLPLWDWLRQV
RU PDQDJHPHQW RYHUULGLQJ WKH V\VWHP (YHQ D ZHOO GHVL.
RU GHWHFW PLVVWDWHPHQWY ,Q DGGLWLRQ DQ\ SURMHFWLR
EHFRPH LQDGHTXDWH EHFDXVH RI FKDQJLQJ EXVLQHVV FRQGL
HVWDEOLVKHG SROLFLHY DQG SURFHGXUHYV

6WDWH ODZ SHUPLWV WKH OLQQHVRWD 2IILFH RI WKH /HJLVOTL
OHJLVODWLYH EUDQFK Rl WKH VWDWH JRYHUQPHQW WR DXGLW
LQ WKLV UHSRUW 7KH 2/$ FRPSOHWHG WKLV DXGLW DFFRUGLQ.
DQG WKH ILQDQFLDO DXGLW VWDQGDUGV LQ *RYHUQPHQW $XC
LQWHUQDO FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ DQG FRPS
WKDW 3(5%$!V ILQDQFLDO VWDWHPHQWY ZHUH SUHVHQWHG DFFX
LQ LQWHUQDO FRQWUROV

5HYLHZ WKLV /HWWHU RI 7UDQVPLWWDO ZLWK ODQDJHPHQW!V 'l
WKLV UHSRUW ODQDJHPHQW!V 'LVFXVVLRQ DQG $QDO\VLV SU
ILQDQFLDO VWDWHPHQWY DQG DQ DQDO\VLV RI 3(5%$ V GHILQHG

| 3(58 $QQXDO &RPSUHKHQVLYH )LQDQFLDONUHRSRUFW RU\ 6



$ZDUGV

&HUWLILFDWH RI $SFKLHYHPHQW IRU ([FHOOHQFH LQ )LC
*RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ Rl WKH 8QLWHG
RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWLQJ V
3(5$ IR QWDO &RPSUHKHQVLVYRIU)WXMHQFMF®GMHERUW Q GRUG HU
EH DZDUGHG D &HUWLILFDWH RI $FKLHYHPHQW D JRYHUQPHQW
RUJDQL]HG DQQXDO FRPSUHKHQVLYH ILQDQFLDO UHSRUW 7KL
DFFRXQWLQJ SULQFLSOHYV DQG DSSOLFDEOH OHJDO UHTXLUHPH

*RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ Rl WKH 8QLWHG
2XWVWDQGLQJ $FKLHYHPHQW LQ 3RSXODU $QQXDO )LQDQFLDO
$VVRFLDWLRQ 3RS %ODRUSIQMKDO )J)ROQDWK HDIQ VFAHDSRQND U HDIGH G

$ZDUG IRU 2XWVWDQGLQJ $FKLHYHPHQW LQ 3RSXODU $QQXDO
DZDUG UHFRJQL]JLQJ FRQIRUPDQFH ZLWK WKH KLJKHVW VWD
JRYHUQPHQW SRSXODU UHSRUWYV

$ZDUG IRU 2XWVWDQGLQJ $FKLHYHPHQW LQ 3RSXODU )
,Q RUGHU WR UHFHLYH DQ $ZDUG IRU 2XWVWDQGLQJ $FKLHYH
JRYHUQPHQW XQLW PXVW SXEOLVK D SRSXODU DQQXDO ILQDQ|
VWDQGDUGY RI FUHDWLYLW\ SUHVHQWDWLRQ XQGHUVWDQGDE

$Q $ZDUG IRU 2XWVWDQGLQJ $FKLHYHPHQW LV YDOLG IRU D St
UHSRUW FRQWLQXHV WR FRQIRUP WR WKH SRSXODU DQQXDO
VXEPLWWLQJ LW WR *)2$ WR GHWHUPLQH LWV HOLJLELOLW\ IRU

SHFRJQLWLRQ $ZDUG IRU $GPLQLVWUDWLRQ

3(5$¢ UHFHLYH&@XEKOHLF 3HQVLRQ 5HFRJQLWLRQ $ZDUG IRU $GPL(
&RRUGLQDWLQJ &RXQFLO 33&& 7R UHFHLYH DQ $GPLQLVWUD
UHTXLUHPHQWY LQ ILYH DUHDYV FRPSUHKHQVLYH EHQHILW S
FRPPXQLFDWLRQVY 7KH VWDQGDUGYV ZHUH GHYHORSHG E\ D FI
SXEOLF SHQVLRQ IXQGV ZKLFK FRYHU WKH YDVW PDMRULW\ R
VWDQGDUGY UHIOHFW PLQLPXP H[SHFWDWLRQV DQG VHUYH DV
SODQV

$FNQRZOHGJPHQWYV

7KLY UHSRUW LV WKH UHVXOW Rl WKH WHDPZRUN: HEZRKCGV WIDN H
HIWHQG RXU VLQFHUH DSSUHFLDWLRQ WR WKH 3(5% %RDUG RI 7
ZKR FRQWULEXWHG WR WKLV UHSRUW

5HVSHFWIXOO\ VXEPLWWHG

'RXJ $QGHUVRQ 7TUDF\ *HEKDUG
([HFXWLYH 'LUHFWRU &KLHI )LQDQFLDO 2IILFHU

L QWURGXFWRU\ BHFWLROG$ $QQXDO &RPSUHKHQVLYH )LQDQFLE



YRDUG RI

7TKRPDV 6WDQOH\ SUHVLGHQW

fTUXVWHHY DQG 3URIHVVLRQ

7TKH LQIRUPDWLRQ RQ WKLV SDJH LV DFFXUDWH DV RI

1RYHPEHL

'"HQQLV )ODKHUW\ YLFH SUHVLC

(OHFWHG *HQHUDO PHPEHUVKLS (OHFWHG UHWLUHG GLVDEOHG
UHSUHVHQWDWLYH UHSUHVHQWDWLYH
7TUXVWHH LQFH ODUFK 7TUXVWHH VLQFH HEUXDU\
&XUUHQW WHUP H[SLUHV -DQXDU\ &XUUHQW WHUP H[SLUHV -DQXD
3DX0O %RXUJHRLV -XOLH %ODKD
(OHFWHG *HQHUDO PHPEHUVKLS 6WDWH DXGLWRU
UHSUHVHQWDWLYH 7TUXVWHH VLQFH -DQXDU\
7TUXVWHH VLQFH HEUXDU\ &XUUHQW WHUP H[SLUHV -DQXD
&XUUHQW WHUP H[SLUHV -DQXDU\
ODU\ )DON -HQQL .RQLJVEXUJ
$SSRLQWHG *HQHUDO SXEOLF UHSUQ—D/I-I-IFQ/\W\HZGNU—YQiHUDO PHPEHUVKL:
7TUXVWHH VLQFH -XQH SUHVHQWDWLYH
&XUUHQW WHUP H[SLUHV -DQXDU\ 7UXVWHH VLQFH -DQXDU\
&XUUHQW WHUP H[SLUHV -DQXD

3DXO )RUG .DWKU\Q $ *UHHQ
(OHFWHG 3ROLFH )LUH UHSUHVHQW®SRILYHWHG VFKRRO ERDUG UH
TUXVWHH VLQFH $XJXVW 7TUXVWHH VLQFH $SULO
&XUUHQW WHUP H[SLUHV -DQXDU\ &XUUHQW WHUP H[SLUHV -DQXD
%DUE -RKQVRQ 7TKRPDV 7TKRUQEHUJ
$SSRLQWHG FLW\ UHSUHVHQWDWLYBSSRLQWHG UHWLUHG DQQXLWI
7TUXVWHH VLQFH -DQXDU\ 7TUXVWHH VLQFH )HEUXDU\
&XUUHQW WHUP H[SLUHV -DQXDU\ &XUUHQW WHUP H[SLUHV -DQXD
6FRWW 6FKXOWH 3URIHVVLRQDO &RQVXOWDQWYV
$SSRLQWHG FRXQW\ UHSUBKWNEWY
7UXVWHH VLQFH ODUFK *DEUL HO 5RHGHU 6PLWK &RPSDOQ\
&XUUHQW WHUP H[SLUHV - RUV

OLQQHVRWD 2IILFH RI WKH /HIJLVODWLYH

&OLIWRQ /IDUVRQ $OO0OHQ

/HIDO &RXQVHO

OLQQHVRWD 2IILFH RI $SWWRUQH\ *HQHUD

OHGLFDO $GYLVRU

0052 ODQDJHG OHGLFDO 5HYLHZ 2UJDQL]

3(5$ LQYHVWY RXU IXQGV LQ YDULRXV LQYHVWPHQW SRROV DGF

LOQYHVWPHQW DGYLVRUYV
DGYLVRUV DQG 3(5%$!V VK

W K3L&Y) 5

RVH

IHHV D
H IR\ WKHDL

H SDLG E\ WKH SRRO SD
L H 81V BBE,@Y HVWPHQW 6

| 3(5%

$QQXDO &RPSUHKHQVLYH )LQDQF L DQOONBHRTRUFW R U\ 6+



%RDUG RI 7TUXVWHHY DQG 3URIHVVLRQ

. QWURGXFWRU\ 6HFWLRG$ $QQXDO &RPSUHKHQVLYH JLQDQFLE



7KLV SDJH OHIW
EODL@WHQ@WLRQDO






'QGHSHQGHQW $XGLWRU!V 5HSRUW

-XG\ 5DQGDOO /HJLVODW
BWDWH RI OLQQHV

,QGHSHQGHQW $XGLWRUpV 5HSRUW

OHPEHUV RI WKH %RDUG RI 7TUXVWHHYV
3XEOLF (PSOR\HHVY 5 HWLUHPHQW $VVRFLDWLRQ RI OLQQHVRWD

'RXJ $QGHUVRQ ([HFXWLYH 'LUHFWRU
3XEOLF (PSOR\HHV 5 HWLUHPHQW $VVRFLDWLRQ RI OLQQHVRWD

5HSRUW RQ WKH $XGLW RI WKH )LQDQFLDO 6WDWHPHQW

2SLQLRQ

‘H KDYH DXGLWHG WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWYV
OLQQHVRWD 3(5% ZKLFK LQFOXGHG WKH 6WDWHPHQW RI )LGXFLI
6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ DQG 1RWI
6HFWLRQ RI WKH 7DEOH RI &RQWHQWYV

,Q RXU RSLQLRQ WKH ILQDQFLDO VWDWHPHQWY UHIHUUHG WR DE
SRVLWLRQ RI WKH 3XEOLF (PSOR\HHV 5HWLUHPHQW $VVRFLDWLRC
ILQDQFLDO SRVLWLRQ IRU WKH ILVFDO \HDU WKHQ HQGHG LQ FRQ
WKH 8QLWHG 6WDWHV RI $PHULFD

%DVLV IRU 2SLQLRQ

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK DXGLWLQJ VWD
$PHULFD *$$6 DQG WKH VWDQGDUGYV DS S O'RFYOHOGHP WERW LEXIEQ MLLDQ
LVVXHG E\ WKH &RPSWUROOHU *HQHUDO Rl WKH 8QLWHG 6WDWHV
DUH IXUWKHU GHVFULEHG LQ WKH $XGLWRUMPV 5HVSRQVLELOLWLH
UHSRUW :H DUH UHTXLUHG WR EH LQGHSHQGHQW RI 3(5$ DQG W
ZLWK WKH UHOHYDQW HWKLFDO UHTXLUHPHQWY UHODWLQJ WR R}
REWDLQHG LV VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D ED\

5HVSRQVLELOLWLHV RI ODQDJHPHQW IRU WKH )LQDQFLD
ODQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU
ZLWK DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8
LPSOHPHQWDWLRQ DQG PDLQWHQDQFH RI LQWHUQDO FRQWURO |
ILQDQFLDO VWDWHPHQWY WKDW DUH IUHH IURP PDWHULDO PLVVV

5RRP &HQWHQQLDO %XLOGLQJ &HGDU 6WUHHW 6W 3DXO 01

OHJLVODWLYH DXGLWRU#VWDWH PQ XV ( Z2ZZ DXGLWRU OHJ VWDWH PQ

| 3(5% $QQXDO &RPSUHKHQVLYH )LQDQFLDQ GMSRILDD 6HF



'QGHSHQGHOQOW $XGRWRLIYXFHES RUW

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY PDQDJHPHQW LV U
HYHQWY FRQVLGHUHG LQ WKH DJJUHJDWH WKDW UDLVH VXEVWD
FRQFHUQ IRU WZHOYH PRQWKYVY EH\RQG WKH ILQDQFLDO VWDWHPF
PD\ UDLVH VXEVWDQWLDO GRXEW VKRUWO\ WKHUHDIWHU

$XGLWRUuV 5HVSRQVLELOLWLHY IRU WKH $XGLW RI WKH
2XU REMHFWLYHV DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DER
IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HU
RSLQLRQ 5HDVRQDEOH DVVXUDQFH LV D KLJK OHYHO DVVXUDQF
JXDUDQWHH WKDW DQ DXGLW FRQGXRWHGQRH Q WF RXNGMDTG.) ZEOEEQ
GHWHFW D PDWHULDO PLVVWDWHPHQW ZKHQ LW H[LVWV 7KH UL
IUDXG LV KLJKHU WKDQ IRU RQH UHVXOWLQJ IURP HUURU DV IUD
PLVUHSUHVHQWDWLRQV RU WKH RYHUULGH RI LQWHUQDO FRQWU
VXEVWDQWLDO OLNHOLKRRG WKDW LQGLYLGXDOO\ RU LQ WKH DJ
UHDVRQDEOH XVHU EDVHG RQ WKH ILQDQFLDO VWDWHPHQWYV

,Q SHUIRUPLQJ DQ DXGLW LQ PRFRUGPOGW BXWKNERY BYGQGDUG
$([HUFLVH SURIHVVLRQDO MXGJHPHQW DQG PDLQWDLQ SURIHYV
$+ GHQWLI\ DQG DVVHVV WKH ULVNV Rl PDWHULDO PLVVWDWHP|

HUURU DQG GHVLJQ DQG SHUIRUP DXGLW SURFHGXUHV UHVS
H[DPLQLQJ RQ D WHVW EDVLV HYLGHQFH UHJDUGLQJ WKH DF
$2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHY
DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHV EXW QRW IRU W
HITHFWLYHQHVV RI 3(5$pV LQWHUQDO FRQWURO $FFRUGLQJC
+(YDOXDWH WKH DSSURSULDWHQHVV RI DFFRXQWLQJ SROLFLH
DFFRXQWLQJ HVWLPDWHY PDGH E\ PDQDJHPHQW DV ZHOO DV
VWDWHPHQWYV

$&RQFOXGH ZKHWKHU LQ RXU MXGJPHQW WKHUH DUH FRQGLYV
UDLVH VXEVWDQWLDO GRXEW DERXW 3(5$uV DELOLW\ WR FRQ
WLPH

‘H DUH UHTXLUHG WR FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK
SODQQHG VFRSH DQG WLPLQJ RI WKH DXGLW VLJQLILFDQW DXGL'
Z HIGQNHGGAUQ) WHDXAW

SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

$FFRXQWLQJ SULQFLSOHY JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHC
'LVFXVVLRQ DQG $QDO\WLY DQG WKH RWKHU UHTXLUHG VXSSOHPE
WKH 7DEOH RI 4RQWHQWYV EH SUHVHQWHG WR VXSSOHPHQW WKH
UHVSRQVLELOLW\ RI PDQDJHPHQW DQG DOWKRXJK QRW D SDUW [
*RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV %RDUG ZKR FRQVLGHU
SODFLQJ WKH EDVLF ILQDQFLDO VWDWHPHQWY LQ DQ DSSURSULD
DSSOLHG FHUWDLQ OLPLWHG SURFHGXUHV WR ODQDJHPHQWMV "L\
VXSSOHPHQWDU\ LQIRUPDWLRQ LQ DFFRUGDQFH ZLWK DXGLWLQJ
$PHULFD ZKLFK FRQVLVWHG RI LQTXLULHYV RI PDQDJHPHQW DERX
FRPSDULQJ WKH LQIRUPDWLRQ IRU FRQVLVWHQF\ ZLWK PDQDJHPF}
VWDWHPHQWY DQG RWKHU NQRZOHGJH ZH REWDLQHG GXULQJ RX

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLE




,QGHSHQGHQW $XGRWMLIZXFHHS RUW
H[SUHVV DQ RSLQLRQ RU SURYLGH DQ\ DVVXUDQFH RQ WKH LQIRL
XV ZLWK VXIILFLHQW HYLGHQFH WR H[SUHVV DQ RSLQLRQ RU SUR

6XSSOHPHQWDU\ ,QIRUPDWLRQ

2XU DXGLW ZDV FRQGXFWHG IRU WKH SXUSRVH RI IRUPLQJ DQ RS
7KH VXSSRUWLQJ VFKHGXOHYVY LQ WKH )LQDQFLDO 6HFWLRQ DV O
RI DGGLWLRQDO DQDO\VLVY DQG DUH QRW D UHTXLUHG SDUW RI W
UHVSRQVLELOLW\ RI PDQDJHPHQW DQG ZDV GHULYHG IURP DQG U
UHFRUGV XVHG WR SUHSDUH WKH EDVLF ILQDQFLDO VWDWHPHQW
SURFHGXUHY DSSOLHG LQ WKH DXGLW RI WKH EDVLF ILQDQFLDO
FRPSDULQJ DQG UHFRQFLOLQJ VXFK LQIRUPDWLRQ GLUHFWO\ WR
SUHSDUH WKH EDVLF ILQDQFLDO VWDWHPHQWY RU WR WKH EDVLF
SURFHGXUHYVY LQ DFFRUGDQFH ZLWK DXGLWLQJ VWDQGDUGYV JHQH
RSLQLRQ WKH LQIRUPDWLRQ LV IDLUO\ VWDWHG LQ DOO PDWHUL
ZKROH

2WKHU ,QIRUPDWLRQ

ODQDIJHPHQW LV UHVSRQVLEOH IRU WKH RWKHU LQIRUPDWLRQ LQ
FRPSULVHV WKH ,QWURGXFWRU\ ,QYHVWPHQW $FWXDULDO DQG
EXW GRHV QRW LQFOXGH WKH EDVLF ILQDQFLDO VWDWHPHQWY D
ILQDQFLDO VWDWHPHQWY GR QRW FRYHU WKH RWKHU LQIRUPDWL
DVVXUDQFH WKHUHRQ

,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH EDVLF ILQDQFLDO VWD)
DQG FRQVLGHU ZKHWKHU D PDWHULDO LQFRQVLVWHQF\ HI[ILVWYV E
VWDWHPHQWY RU WKH RWKHU LQIRUPDWLRQ RWKHUZLVH DSSHDL
SHUIRUPHG ZH FRQFOXGH WKDW DQ XQFRUUHFWHG PDWHULDO P
UHTXLUHG WR GHVFULEH LW LQ RXU UHSRUW

*

2WKHU 5HSRUWL QIR5HHTUXQRHGWE S XGLWLQJ 6WDQGDUGV

,Q DFFRUG PRFHUDPHIQW $XGLIH QU BWDQYBDOH GWHSRUW RQ RXU FI
(PSOR\HHV 5HWLUHPHQW $VVRFLDWLRQ RI OLQQHVRWDUV LQWHUC
LWV FRPSOLDQFH ZLWK FHUWDLQ SURYLVLRQV RI ODZV UHJXODW
SXUSRVH RI WKDW UHSRUW LV WR GHVFULEH WKH VFRSH DQG UH\
UHSRUWLQJ DQG FRPSOLDQFH DQG QRW WR SURYLGH DQ RSLQLR(
FRPSOLDQFH 7KDW UHSRUW LV DQ LQWHJUDO*RBHWQRPHDW HBXGILL\
6WDQAMUEBRQVLGHULQJ 3(5$pV LQWHUQDO FRQWURO RYHU ILQDQI

/IRUL /H\WVHQ &38% -RUGDQ %MRQIDOG &3%
'"HSXW\ /HILVODWLYH $XGLWR®XGLW 'LUHFWRU

'HFHPEHU
6DLQW 3DXO OLQQHVRWD

| 3(5% $QQXDO &RPSUHKHQVLYH )LQDQFLDQ GMSRILDD 6HF



ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO

3(5$ V PDQDJHPHQW SUHVHQWYV WKLV GLVFXVVLRQ DQG DQDO\\
HQGH®H

2YHUYLHZ RI 3(5$ V 3HQVLRQ 30DQV

3(5$ DGPLQLVWHUV IRXU GHILQHG EHQHILW UHWLUHPHQW SOl
*HQHUP®OR\HHV 30DQ WKH 3XEOLF (PSOR\HHV 3ROLFH )L
(PSOR\HHV /RFDO *RYHUQPHQW &RUUHFWLRQDO 6HUYLFH 5HW
6WDWHZLGH 9ROXQWHHU )LUHILIJIKWHU 30DQ 69) 30DQ 3(5%$ D
3XEOLF (PSOR\HHV "HILQHG &RQWULEXWLRQ 30DQ

JLODQHHUKO LIKWYV

2YHUDOO WKH ILQDQFLPG URXGLYIRQVRD GOV ILGXFLDU\ QI
LQFUHDVHG RIYBI®ILRQ IURP ELODVRXQH WR ELODVRRQH

7TKH LQYHVWPHQW UDWH RI UHWXUQ QHW RI LQYHVWPHQW PDC
DUUDQJHPHQWY.QZDNRU WKH *HQHUDO (PSOR\HHV 30DQ 3ROLFH
7KLY UDWH RI UHWXUQ LV KLJKHU WKDQ WKH DVVXPHG UDWH R
IRU WKH &RPELQHG )XQGV

JRU WKH 69) 30DQ WKH LQYHVWPHQW UDWH RKUHWRWH RIHWHR
WKDQ WKH DVVXPHG UDWH RI UHWXUQ RI

2YHUYLHZ RI WKH )LQDQFLDO 6WDWHPHQW

7TKHQQXDO &RPSUHKHQVLYSR)JUHDQHEWY SHSRODWWLYLWLHV RI 3{
J)LQDQFLDO 6WDWH P VKRQIIS@DA¥LDO VWDWHPHQWY PHHW JH
DFFRXQWLQJ SULQFLSOHYVY DQG XVH WKH DFFUXDO EDVLV RI DFF

%DVLF )LQDQFLDO 6WDWHPHQWY LQFOXGHV WKUHH VHFWLRQV

arTKH 6WDWHPHQW RIl )LGXFLDU\ 1HW 3RVLWIKY ¢@MWMDRAVHEH@W

WKH DVVHWY DYDLODEOH DQG WKH OLDELOLWLHV RZHAKH Z
GLITHUHQFH EHWZHHQ WKH VXP RI WRWDO DVVHWYVY DQG W
UHVWULFWHG IRU SHQVLRQV 7KH QHW SRVLWLRQ DPRXQW |
HISHQVHYV

A7KH 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRC
GXULQJ WKH ILVFDO \HDU 7KH GLIIHUHQFH EHWZHHQ ILQDC
LQ QHW SRVLWLRQ DQ LQFUHDVH RFFXUV ZLWK PRUH JDLQ
ORVVHV WKDQ JDLQV 7KLV LQFUHDVH RU GHFUHDVH LQ Q
ILGXFLDU\ QHW SRVLWLRQ EHWZHHQ WKH FXUUHQW DQG SU

A7KH 1RWHV WR WKH )LQDQFLDO 6WDWHPHQWY SURYLGH D
ILQDQFLDO VWDWHPHQWY 7KH QRWHV LQFOXGH D GHVFU
VLIQLILFDQW DFFRXQWLQJ SROLFLHV DQG LQIRUPDWLRQ |
FDSLWDO DVVHWY DQG OLDELOLWLHVY LQFOXGLQJ WKH QH\

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLE



ODQDJHPHQW V 'LVFXVVEROQWLQX H® D O

,Q DGGLWLRQ WR %DVLF )$&Q)HEQAM™XOG 61W W A R HOMG/ 6 WKSOHPHQW
6 XSSOHPHQWDU\ 6FKHGXOHYV 7KH 56, FRQVLVWY RI WKUHH VFK
1HW 3HQVLRQ /LDELOLW\ DQG 5HODWHG 5DWLRV 6FKHGXOH RI ¢
6FKHGXOH RI ,QYHVWPHQW S5HWXUQV 7KH 56, VFKHGXOHV SUEt
FRQWH[W DERXW WKH DPRXQWY UHSRUWHG LQ WKH ILQDQFLDC
IXQG!V ILGXFLDU\ QHW SRVLWLRQ UHODWHG WR WKH WRWDO ¢
6FKHGXOH RI ,QYHVWPHQW ([SHQVHV G6FKHGXOH RI 3D\PHQWYV
(ISHQVHV 7KH 6XSSOHPHQWDU\ 6FKHGXOHYV VXPPDUL]H 3(5%$ V |
EHQHILW DQG GHILQHG FRQWULEXWLRQ UHWLUHPHQW SODQV G’

JLQDQFLDO $QDO\VLV

(DFK Rl 3(5%$ V IRXU GHILQHG EHQHILW UHWLUHPHQW SODQV K
VHUYHG FRQWULEXWLRQV SDLG DQG EHQHILWY UHFHLYHG 7t}
&RUUHFWLRQDO 30DQ KDYH VKDUHG FKDUDFWHULVWLFV LQFO.
HYHQWY RU FRQGLWLRQV WKDW VLJQLILFDQWO\ DIIHFWHG HDF|
GXULQJ ILVFDO \HDU

6WDWHPHQW RIJJRBXWLRBRQP\ 1HW
7DHIOHEHORZ FRPSDUHV WKH DVVHWYV DQG OLDELOLWLHV IRU 3(5

7DEOH &RQGHOWHWO'HPHQW Rl )LGXFLDU\ 1HW 3RVLWLRQ 3(5% 'HI
$V Rl -XQH DQG 'ROODUV LQ WKRXVDQGV

*HQHUE
$VVHWYV /LDELOLWLHWSOR\I%fLFH&RMwm WLRSD

1X0G XQG )XQG

7TRWDO $VVHWV DV RI
7TRWDO $VVHWYV DV RI
&KDQJH LQ 7RWDO $VVHWYV
SHUFHQWDJH &KDQJH

7RWDO /LDELOLWLHV DV RI
7RWDO /LDELOLWLHV DV RI
&KDQJH LQ 7TRWDO /LDELOLWLHYV
SHUFHQWDJH &KDQJH

WLRQ SHVWULFWHG IRU

W VL
R

W B3RVLWLRQ SHVWULFWHG IRU
R

W 3RVLWLRQ 5HVWULFWHG

| 3(5% $QQXDO &RPSUHKHQVLYH )LQDQFLDQ GMSRILDD 6HF



ODQDJHPHQW V 'LVFXVVAR@QWLQSX Q@ DO

7RWDO LIMPAUHBWHELORIURQWR ELOGKRQFKDQJH LQ WRWDO DVV
WR D LQYHVWPHQW UDWH RI UHWXUQ IRU WKH ILVFDO \HDU

DFWLYLW\ GXULQJX RWFO ® VVBIWY LQQEQKB® \FOOSL W D O FIL\OVGH\R YD
WKH *HQHUDO (PSOR\HHV )XQG 7RW DQFDW\GHWND SLR\PD 0 \PEOOHLIRY
IRU WKH *HQHUDO (PISIGIR\MHR/ )RYE LQ WKH 1RWHV WR WKH
LQIRUPDWLRQ RQ LOQYHVWPHQWY DQG 1RWH LQ WKH VDPH VHF

7TRWDO OGBEUGDWRHABVLVFDO WIRD LE\ PLOORRQ 7KH FKDQJH L
OLDELOLWLHYV LV GXH WR D GHFUHDVH LQ VHFXULWLHV OHQGL
VHFXULWLHY OHQGLQJ FROODWHUDO

6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1H

7DE@HEHORZ FRPSDUHV WKH WRWDO DGGLWLRQV E\ PDMRU VF
GHILQHG EHQHILW UHWLUHPHQW SODQV

7DEOH &RQGHQVHG 6FKHGXOH RI &KDQJHV LQ )LGXFLDU\ 1HW 3R
30DQV )RU WKH )LVXKQB <HDOG (QRIO®DUV LQ WKRXVDQG\

'HVFULSWLRQV RI &KDQJ}-*\)LVFDO il DI\ I EHER IR DU (e R o

&RQWULEXWLRQV
7RWDO 1HW ,QYHVWPHQW ,QFRPH
2WKHU $GGLWLRQV

7TRWDO $GGLWLRQV

%BHQHILWYV
5HIXQGV RI &RQWULEXWLRQV
$GPLQLVWUDWLYH ([SHQVHYV

7TRWDO '"HGXFWLRQV

I1HW ,QFUHDVH 'HFUHDVH LQ 1HW 3RVLWLRQ
SHVWULFWHG IRU 3HQVLRQV

(QGLQJ 1HW 3RVLWLRQ

7RWDO DGGAWHRHG RIYGMIRR ELOTKRIQFKDQJH LQ WRWDO DGGLW
WKH LQFUHDVH LQ WRWDO QHW LQYHV@NPHQWP HQ AR B H VFR{HS DILEH
WR WKHUHWXUQ LTKH LQYHVWPHQW @ HWX*WE DRHW H® YHVWPHQC
DSSUR[LPDWVEHODOLRQ &R QMQUFIEHBWBRGPRR DWVYROLRQ 7KH FRQWUL
LV SULPDULO\ GXH WR PLOOLRQ LQ RQH WLPH VWDWH DL
UHPDLQGHU RI WKH FRQWULEXWLRQ LQFUHDVH LV GXHRMWR DQ L
PHPEHUV 7KH LQFUHDVH LQ RWKHU DGGLWLRQV LV SULPDULO\
ILUH GHSDUWPHQWY MRLQLQJ WKHIBBH 3®HDSD UQY P HQRMDPWE BQR C
DVVHWYV LQWR WK HD®® RO @ REIEITFHKOIBM. BY VHMWM GHSDUWPHQW)
LQWR WKH 69) 30DQ LQ ILVFDO \HDU

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLE



ODQDJHPHQW V 'LVFXVVAR@QWLQSX Q@ DO

7TRWDO G HGXHFUIHIRHKEVW PLOWIROSSUR[LPEMWOHOIARIPR FBHDVHKH

FKDQJH LQ WRWDO GHGXFWLRQV LV SULPDULO\ GXH WR D L
IURRYHU ELOOLRQ WR DR RHO H I L WELGIEWINRYY & X W LVRIRU

PRUH PHPEHUV UHFHLYLQJ EHQHILWY DQG SD\LQJ EHQHILW LQF
-DQXDU\ 7KH EHQHILW LQFUHDVH ZDV IRU WKH *HQHUDO (PS
DQG IRU WKH &RUUHFWLRQDO 30DQ

SFWXDULDO 9DOXDWLRQ 5HVXOWYV

3(5$ FRQWUDFWYVY ZLWK DQ DFWXDULDO ILUP WR SUHSDUH DFWX
J)LUH 30DQ DQG &RUUHFWLRQDO 30DQ RQ DQ DQQXDO EDVL
DFFRXQWLQJ DQG IXQGLQJ SXUSRVHV

7TKH DFWXDULDO YDOXDWLRQV XVH DVVXPSWLRQV UHYLHZHG HY
VWXG\ PD\ UHVXOW LQ FKDQJHV LQ DVVXPSWLRQV 7KRVH DVVXI
DQG PXVW EH DSSURYHG E\ WKH OLQQHVRWD /HIJILVODWLYH &RF
DVVXPSWLRQ FKDQJHV EHFRPH HIIHFWLYH LQ WKH QH[W DFWXD
H[SHULHQFH VWXGLHV IRU WKH 3ROLFH J)LUH 30DQ DQG &RUU
DVVXPSWLRQV ZKLFK ZHUH DFFHSWHG E\ WKH ERDUG DQG DUH
DUH DFFHSWHG DQG DSSURYHG WKHVH FKDQJHV ZLOO EH UHIO
DVVXPSWLRQV ZLOO QHJDWLYHO\ LPSDFW WKH 3ROLFH )LUH 3C

SFFRXQWLQJ 9DOXDWLRQ

7KH DFWXDULDO YDOXDWLRQ IRU DFFRXQWLQJ SXUSRVHV LV
SHQVLRQ OLDELOLW\ DV RHDPVSMBEDILHE BDWOY HVWLPH QWK DV VH'
$FFRXQWLQJ 6WDQGDUGY %RDUG *$6% UHTXLUHV 3(5% WR XVH
DUH_FRPSDUDE OWDD® GWO IDIELSDLWHGHW O\ UHSRUWHG DFURVV 86 !
7DEHQHEHORZ OLVWV WKH QHWX®HQVLR®®LDEQRQW\ZDWKRWKH F
SHQVLRQ OLDELOLW\

7DEOH $FWXDULDO 9DOXDWLRQ IRU $FFRXQWLQJ 3XUSRVHV 3(5
J)LVFDO <HDXN@HQGH®G 'ROODUV LQ WKRXVDQGYV

'HVFULSWLRQV RI 9DOXDV§LQ§;§§RLTP%CW)\(§L§“: )Ll&IFR)L;(L(JgI-éFV\/

1HW 3HQVLRQ /LDELOLW\ \HDU HQGHG
1HW 3HQVLRQ /LDELOLW\ \HDU HQGHG

&KDQJH LQ 1HW 3HQVLRQ /LDELOLW\

7KH QHW SHQVLRQ OLDELOLW)\ IRU 3(5$% V WKWUHMHGH | VORI G XEHHQ |

7KH GHFUHDVH LQ QHW SHQVLRQ OLDEBYEVWWP HQ V8 ULPWH LR
ILVFDO \HDU 7KH UHPDLQGHU RI WKH GHFUHDVH LV GXH WR R
SURYLGHG RQH WLPH VWDWH DLG RI PLOOLRQ WR WKH *HQ
3ROLFH )LUH 30DQ DQG RYHU PLOOLRQ WR WKH &RUUHFWL

| 3(5% $QQXDO &RPSUHKHQVLYH )LQDQFLDQ GMSRILDD 6HF



ODQDJHPHQW V 'LVFXVVAR@QWLQSX Q@ DO

)XQGLQJ 9DOXDWLRQ

7TKH DFWXDULDO YDOXDWLRQ IRU IXQGLQJ SXUSRVHV DVVHVVHY)
WR IXQG WKHP 7KH YDOXDWLRQ XVHV WKH DFWXDULDO YDOXH
PLQLPL]H WKH LPSDFW RI LQYHVWPHQW YRODW LW\ WR FDOF
YDOXDWLRQ XVHV WKH PDUNHW YDOXH RI DN\DMVEHAA\E H/OR ZG I©WWHW
FRQWULEXWLRQ VXIILFLHQF\ RU GHILFLHQF\ IRU -XO\ DQG
VWDWH DLG DORQJ ZLWK WKH IXQGLQJ UDWLRV XVLQJ WKH PD
UHSRUWYV

7TDEOH $FWXDULDO 9DOXDWLRQ IRU )XQGLQJ 3XUSRVHV 3(5% 'HI
$V Rl -XO\ DQG

STRROHFIN
)XQG

JIRWHJ H F

'HVFULSWLRQV 9DOXDWLRQ ,QIRU+5W%§88 (1 ) XQG

&RQWULEXWLRQ 6XIILFLHQF\ 'HILFLHQF\ DV RI

&RQWULEXWLRQ 6XIILFLHQF\ '"HILFLHQF\ DV RI
ZLWKRXW 6WDWH $LG

&RQWULEXWLRQ 6XIILFLHQF\ '"HILWKHQF\ DV RI
6WDWH $LG

)XQGLQJ 5DWLR ODUNHW 9DOXH RI $VVHWV DV RI
)XQGLQJ 5DWLR ODUNHW 9DOXH RI $VVHWV DV RI

7KH RQH WLPH VWDWH DLG DSSURSULDWHG E\ WKH OHJLVODWX
- X0\ &RPSDULQJ WKH FRQWULEXWLRQ VXIILFLHQF\ RU Gl
FXUUHQW \HDU DOO WKUHH IXQGV LPSURYHG 7KLV LPSURYHP
LQYHVWPHQW PDUNHW +RZHYHU LQ WKH 3ROLFH JLUH )XQG
vDODU\ LQFUHDVHV IRU DFWLYH PHPEHUVKBHQIXQ@FQH W\DAWLRQ
GXH WR WKH SRVLWLYH JURZWK LQ WKH LQYHVWPHQW PDUNHW

SHTXHVW IRU ,QIRUPDWLRQ

7K$&)BURYLGHYV D JHQHUDO RYHUYLHZ RI -XGH#!'V ILROG FILID @
DFWLYLWLHV IRU & RDFRDIDFWHBMKH OLQQHVRWD OR\HHV
(PSLUH 'ULYH 6XLWH 6DLQW 3DXO O0LQ Q7 FAURDL
TXHVWLRQV RU FRPF&HOEWY DERXW WKH

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLE



6WDWHRHQRWXFLDU\ 1HW 3RVLWLRQ

$V RAQH
,Q WKRXVDQGYV

7TDEOH 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ

"HILQHG %HQHILW )XQGV

*HQHUDO 9ROXQWHHILQHG
'HVFULSWLRQV RI $VVHW \PBEO® HEEROLFHV RRWHHFWLR 6 DL ERGWUL EXWRWR Q
)XQG )X QG )XQG )XQG )XQG
$VVHWYV
&DVK DQG &DVK (TXLYDOHQWYV
&DVK

&DVK (TXLYDOHQWYV
7RWDO &DVK DQG &DVK (TXLYDOHQWYV
SHFHLYDEOHYV
$FFRXQWV 5HFHLYDEOH
'XH IURP 2WKHU )XQGV
7RWDO 5HFHLYDEOHV
,QYHVWPHQWY DW )DLU 9DOXH
3XEOLFO\ 7UDGHG (TXLW\ 6HFXULWLHV
'RPHVWLF (TXLW\
%URDG ,QWHUQDWLRQDO 8WRFN 3RRO
*OREDO (TXLW\ 3RRO
3XEOLFO\ 7UDGHG 'HEW 6HFXULWLHYV
BULYDWH ,QYHVWPHQWV
7RWDO ,QYHVWPHQWYV
6HFXULWLHV /HQGLQJ &ROODWHUDO
&DSLWDO $VVHWYV

(TXLSPHQW 1HW RI $FFXPXODWHG
'"HSUHFLDWLRQ

3U SHUW\ 1HW RI $FFXPXODWHG
'"HSUHFLDWLRQ

7TRWDO &DSLWDO $VVHWYV
7TRWDO $VVHWYV
I[LDELOLWLHYV

$FFRXQWYV 3D\DEOH

3D\DEOH WR 2WKHU )XQGV

$FFUXHG &RPSHQVDWHG $EVHQFHYV

%RQGV 3D\DEOH

6HFXULWLHY /HQGLQJ &ROODWHUDO
7RWDO /LDELOLWLHV

1HW 3RVLWLRQ 5SHVWULFWHG IRU S3HQVLRQV
7KH DFFRPSDQ\LQJ QRWHYVY DUH DQ LQWHJUDO SDUW RI WKH ILQDQF

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLE



6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\

JRU WKH )LVFDOGHDU (QGHG
,Q WKRXVDQGYV

7TDEOH 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ

"HILQHG %HQHILW )XQGV

'"HVFULSWLRQV Rl $GG LW LFH eRwwHFwlRYHPWHHULQHG
'"HGXFWLRQV ,QIRUPDWIE%%%%%\J’%%&( )%LUQ;E)

LJRWBWULEXWR\W DR

Qe JAQE )XQG )XQG

$GGLWLRQV

&RQWULEXWLRQV
(PSOR\HU
OHPEHU
6WDWH RI OLQQHVRWD

7RWDO &RQWULEXWLRQV

,QYHVWPHQW ,QFRPH

1HW $SSUHFLDWLRQ LQ )DLU 9DOXH R
L, QYHVWPHQWV

/HVV ,QYHVWPHQW ([SHQVH
1HW ,QYHVWPHQW ,QFRPH
JURP VHFXULWLHY OHQGLQJ DFWLYLWLHYV
BHFXULWLHV /HQGLQJ ,QFRPH
%RUURZHU S5SHEDWHYV
ODQDJHPHQW )HHV
1HW ,QFRPH IURP 6HFXULWLHV /HQGLQJ
7RWDO 1HW ,QYHVWPHQW ,QFRPH
2WKHU $GGLWLRQV 'HGXFWLRQV
7RWDO $GGLWLRQV

'"HGXFWLRQV

HQHILWYV

5HIXQGYV RI &RQWULEXWLRQV
$GPLQLVWUDWLYH ([SHQVHYV
7TRWDO '"HGXFWLRQV

1IHW ,QFUHDVH 'HFUHDVH

LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQV
%HJLQQLQJ RI \HDU
(QG RI \HDU

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQ

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLE



1RWHV WR J)LODQFLDO 6WDWHPHQWYV

127 30DQ '"HVFULSWLRQ

$ 2UJDQL]DWLRQ

(VWDEOLVKHG E\ WKH OLQQHVRWD OHJLVODWXUH LQ W K
$VVRFLDWLRQ 3(5% DGPLQLVWHUV ILYH UHWLUHPHQW SODQV
JRYHUQPHQW SXEOLF HPSOR\HHVY DQG WKHLU EHQHILFLDULHYV

%RDUG RI 7TUXVWHHYV

7KH 3(5% %RDUG RI 7TUXVWHHYV JRYHUQV WKH UHWLUHPHQW SOD
OHJLVODWXUH 7KH ERDUG KDV D ILGXFLDU\ REOLJDWLRQ WR 3
VWDWH DQG LWV WD[SD\HUYV

7KH 3(5% %RDUG Rl 7UXVWHHV KDV PHPEHUYV
a’rTKH VWDWH DXGLWRU LV D PHPEHU E\ VWDWXWH

A7KH JRYHUQRU DSSRLQWV ILYH WUXVWHHV 6HUYLQJ IRXU \
FRXQWLHV VFKRRO ERDUGYV UHWLUHG DQQXLWDQWYV DQG

a7KH UHPDLQLQJ ILYH ERDUG PHPEHUYVY DUH HOHFWHG E\ 3(59
WUXVWHHY UHSUHVHQW *HQHUDO 30DQ DFWLYH PHPEHUVKI
DQG RQH UHSUHVHQWYVY EHQHILW UHFLSLHQWYV

([HEXWLYH 'LUHFWRU

7KH ERDUG DSSRLQWYVY DQ H[HFXWLYH GLUHFWRU WR VHUYH DV
I[IURP WKH ERDUG WKH H[HFXWLYH GLUHFWRU GHYHORSV WKH |
UHTXLUHPHQWY FRQWUDFWYVY DFWXDULDO DQG RWKHU VHUYLF
H[HFXWLYH GLUHFWRU LV D PHPEHU RI WKH ,QYHVWPHQW $GYLV

30DQV
3(5$ DGPLQLVWHUV WKUHH FRVW VKDULQJ PXOWLSOH HPSOR\H!

AWKH *HQHUDO (PSOR\HHV 5HWLUHPHQW 30DQ *HQHUDO 30
)X QG

AWKH 3XEOLF (PSOR\HHV 3ROLFH )LUH 5HWLUHPHQW 30DQ
3ROLFH )LUH )XQG DQG

awKH 3XEOLF (PSOR\HHV /RFDO *RYHUQPHQW &RUUHFWLRQD
DFFRXQWHG IRU LQ WKH &RUUHFWLRQDO )XQG

3(5¢ DGPLQLVWHUV RQH DJHQW PXOWLSOH HPSOR\HU GHILQ!
9ROXQWHHU )JLUHILIJKWHU 5HWLUHPHQW 30DQ 6WDWHZLGH 9R
BWDWHZLGH 9ROXQWHHU )LUHILIKWHU )XQG 3(5%$ DGPLQLVWH!
SODQ WKH 3XEOLF (PSOR\HHV 'HILQHG &RQWULEXWLRQ 30DQ
'"HILQHG &RQWULEXWLRQ )XQG

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



IRWHV WR )LOQDQF&RQVWSMWDVAKEP HQ WV
(DFK SODQ KDV VSHFLILF PHPEHUVKLS UHTXLUHPHQWY FRQWU|
FRPSXWDWLRQV 7KHVH SODQ SURYLVLRQV DUH HVWDEOLVKHG
FKDSWHUYV ' ( * DQG OLQQHVRWD 6WDWXWHV FKE
UHSRUWLQJ UHTXLUHPHQWYV

% OHPEHUV DQG 3DUWLFLSDWLQJ (PSOR\HUYV

7DEAJHEHORZ OLVWV PHPEHUVKLS WRWDOV DQG SDUWLFLSDWLQ
UHWLUHPHQWXSXO-DQV DIWRIFHUWDLQ VWDWXWRU\ H[FHSWLRQV
PHPEHU RI 3(5% LI WKH\ SHUIRUP SHUVRQDO VHUYLFHV DQG DU
VRXUFHV 7KH PHPEHU!V RFFXSDWLRQ GHWHUPLQHYV SODQ HOLJ

7TDEOH 3(5%$ OHPEHUVKLS

*HQHUDlg gg§§V§ZLGH
OHPEHUVKLS '"HVFULSWSER®RWH 5OLFH SR ] WHHW®RW D

)XQG )XQG

) XQG

SHWLUHHV DQG EHQHILFLDULHYV
UHFHLYLQJ EHQHILWYV

THUPLQDWHG HPSOR\HHVY HQWLWOHG WR EHQHILWY UHIXQGV EXW QR
OHVWHG
1RQ 9HVWHG
&XUUHQW DFWLYH HPSOR\HHV
9HVWHG
1RQ 9HVWHG

7TRWDO

JLUHILJKWHU

'"HILQHG &4RQWULEXWLRQ 30DQ OHPEHUVKLS

& /HIJILVODWLYH DQG 2WKHU 30DQ &KDQJHV

7KH OHJLVODWXUH DSSURYHG WKH 3HQVLRQ DQG 5HWLUHPE
YLOH DQG *RYHUQRU :DO] VLIQHG WKH ELOO RQ 0D\
GHVFULEHG EHORZ

'"HILQHG &RQWULEXWLRQ 30DQ
BWDUWLQJ $XIXVW LQGLYLGXDOV QHZO\ KLUHG RU HOHFV
30DQ SDUWLFLSDWLRQ PXVW PDNH D RQH WLPH ILQDO GHFLVLEF
KLUHG ,QGLYLGXDOV FDQQRW PDNH D GHFLVLRQ PRUH WKDQ
SDUWLFLSDWH ,QGLYLGXDOV ZKR ZHUH KLUHG RU WRRN RIILFH
D RQH WLPH ILQDO GHFLVLRQ 2FWREHU

&RUUHFWLRQDO 30DQ
7KH &RUUHFWLRQDO 30DQ PXOWLSOLHU ZLOO LQFUHDVH IURP
&RQWULEXWLRQ UDWHYV LQFUHDVH VWDUWLQJ -XO\ C

a0HPEHUV FRQWULEXWH

A(PSOR\HUV FRQWULEXWH

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



1IRWHV WR )LODQF&R Q V8MDMIEP HQ W V
"RUNHUV! &RPSHQVDWLRQ 2IIVHWYV LQ WKH &&RRUGLQDWHG 30DQ

6WDUWLQJ -DQXDU\ &RRUGLQDWHG DQG &RUUHFWLRQDO ¢
FRPSHQVDWLRQ

S3ROLFH )LUH 30DQ
7TKH GHILQLWLRQ RI ILUHILIKWHU IRU WKH SXUSRVH RI 3ROLFH
WKDW ZRUN LQ ILUH VHUYLFH ZKR DUH H[SRVHG WR WKH KD]DUC

6WDWHZLGH 9ROXQWHHU )LUHILJKWHU 30DQ
7KH ELOO PRGLILHG WKH VWUXFWXUH RI OLQQHVRWD 6WDWXYV
DGPLQLVWUDWLYH UHTXLUHPHQWY DQG HVWDEOLVKHG D GHILC

2WKHU $GPLQLVWUDWLYH &KDQJHV

7TKH ELOO XSGDWHG ODQJXDJH WR HQVXUH FRQVLVWHQW TXDOL
HIHFXWLYH GLUHFWRUV 7KH ELOO PRGLILHG SURYLVLRQV L
DPRUWL]DWLRQ FRUUHFWLRQ RI HUURUV DQG IHGHUDO FRPSOI

$FWXDULDO (TXLYDOHQFH )DFWRU &KDQJHV IRU 3ROLFH )LUH L
6WDUWLQJ -XO\ WKH 3ROLFH JLUH 30DQ DFWXDULDO HT
VHUYLFH SXUFKDVHVY DQG WKH &RUUHFWLRQDO 30DQ DFWXDULI
SDVW VHUYLFH SXUFKDVHV ZLOO FKDQJH WR UHIOHFW UHFRPPH
FKDQJH LQ WKH LQYHVWPHQW UHWXUQ DVVXPSWLRQ IURP W
WKH QHZ IDFWRUV LQ WKHLU $XJXVW PHHWLQJ

' *HQHUDO 30DQ 3ROLFH )LUH 30DQ DQG &RUUHFWL
3(5%$'V GHILQHG EHQHILW SODQV DUH WD[ TXDOLILHG SODQV XQ¢t

3(5%!V SULPDU\ W\SH RI SODQ EHQHILW LV UHWLUHPHQW

a2zZWKHU W\SHV RI EHQHILWY VXFK DV GLVDELOLW\ VXUYL
WKURXJK WKH SODQV

a’KH EHQHILW SURYLVLRQV VWDWHG LQ WKLV VHFWLRQ DSS(

a9HVWHG WHUPLQDWHG HPSOR\HHV ZKR DUH HQWLWOHG W
IROORZ WKH EHQHILW SURYLVLRQV IRU GHIHUUHG PHPEHUYV

*HQHUDO 30DQ
7KH ODUJHVW RI 3(5%$!V SODQV WKH *HQHUDO 30DQ ZDV HVWD
BWDWXWHY FKDSWHUYV DQG

OHPEHUVKLS LQ WKH *HQHUDO 30DQ LQFOXGHV HPSOR\HHV RI
FHUWLILHG SRVLWLRQV DQG RWKHU JRYHUQPHQWDO HQWLWLH
DVVHVVPHQWY 30DQ PHPEHUVKLS LV UHTXLUHG IRU DQ\ HPSOR
D PRQWK XQOHVV WKH HPSOR\HH PHHWYV H[FOXVLRQ FULWHULD

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



I1RWHV WR )LQDQF&BQV%N\QDXVHIGSPHQWV
7KH *HQHUDO 30DQ LQFOXGHV WKUHH PHPEHUVKLS JURXSV %
0(5) DQG &RRUGLQDWHG )HZHU WKDQ ILYH %DVLEF DQG 0(5) Pt}

a%DVLF ZDV 3(5%$!'V RULJLQDO PHPEHUVKLS JURXS HVWDEOL
6RFLDO 6HFXULW\ $GPLQLVWUDWLRQ 66% EHQHILWV %DVL
&RRUGLQDWHG PHPEHUVKLS JURXS ZDV FUHDWHG

a0(5) zbv DGGHG WR WKH *HQHUDO 30DQ LQ EXW GLGQ
0(5) FORVHG WR QHZ PHPEHUVKLS LQ DQG GRHV QRW FR

a&8RRUGLQDWHG GRHV FRRUGLQDWH ZLWK 66% EHQHILWYV L
OHGLFDUH &RRUGLQDWHG LV WKH RQO\ JURXS RSHQ WR QH

S3ROLFH J)LUH 30DQ
7KH 3ROLFH JLUH 30DQ ZDV HVWDEOLVKHG LQ DQG LV JRYI

OHPEHUVKLS LQ WKH 3ROLFH )LUH 30DQ LQFOXGHV IXO0O WLFP
PHHW WKH PHPEHUVKLS FULWHULD GHILQHG LQ OLQQHVRWD 6W
VHUYLFH FUHGLW LQ DQ\ RWKHU 3(5$ UHWLUHPHQW SODQ RU
(PSOR\HUV FDQ SURYLGH 3ROLFH )LUH 30DQ FRYHUDJH IRU SD
SRVLWLRQV E\ VXEPLWWLQJ D UHVROXWLRQ DGRSWHG E\ WKH |
WKDW WKH SRVLWLRQ PHHWY SODQ UHTXLUHPHQWYV

&RUUHFWLRQDO 30DQ
7KH &RUUHFWLRQDO 30DQ ZDV HVWDEOLVKHG LQ DQG LV JR

OHPEHUVKLS LQ WKH &RUUHFWLRQDO 30DQ LQFOXGHYVY FRUUHFV
DQG MXYHQLOH FRUUHFWLRQV IDFLOLWLHYVY 3DUWLFLSDQWYV PX
Rl WKH IDFLOLWLHY DQG WKHLU LQPDWHYV

9HVWLQJ SHTXLUHPHQWYV

:KHQ D PHPEHU LV #YHVWHG $ WKH\ KDYH HDUQHG HQRXJK VH
EHQHILW DIWHU OHDYLQJ SXEOLF VHUYLFH DQG UHDFKLQJ DQ
RYHU WKHLU 6RFLDO 6HFXULW\ IXOO UHWLUHPHQW DJH ZLWK L
EHQHILW $GGLWLRQDO YHVWLQJ UHTXLUHPHQWY YDU\ E\ SODQ

arTKH *HQHUDO 30DQ UHTXLUHVY WKUHH \HDUV RI VHUYLFH

a3ROLFH JLUH 30DQ YHVWLQJ UHTXLUHPHQWY DUH EDVHG |

3(5%
8 (PSOR\HHV KLUHG EHIRUH -XO\ DUH YHVWHG DIWH!
8 (PSOR\HHVY KLUHG RQ RU DIWHU -XO\ DUH YHV'
YHVWHG DIWHU WHQ \HDUV $IWHU ILYH \HDUV YHYV
VHUYLFH XQWLO PHPEHUV DUH YHVWHG DIWHU \HLC

a&RUUHFWLRQDO 30DQ YHVWLQJ UHTXLUHPHQWY DUH EDVHC(
3(5%

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



1IRWHV WR )LODQF&R Q V8MDMIEP HQ W V

8 (PSOR\HHV KLUHG EHIRUH -XO\ DUH YHVWHG DIWH!

8 (PSOR\HHV KLUHG RQ RU DIWHU -XO\ DUH YHV!

YHVWHG DIWHU WHQ \HDUV $IWHU ILYH \HDUV YHV\
PHPEHUV DUH YHVWHG DIWHU \HDUV

5HWLUHPHQW %HQHILW )RUPXODYV

S5SHWLUHPHQW PRQWKO\ EHQHILWY DUH FDOFXODWHG EDVHG RC
VDODU\

aOHPEHUV UHFHLYH RQH VHUYLFH FUHGLW HDFK PRQWK WK
VHUYLFH FUHGLWY SHU \HDU

aOHPEHUV UHFHLYH WKHLU IXOO EHQHILW LI WKH\ DUH DW F
EHJLQVY +RZHYHU LI WKH\ FKRRVH WR UHWLUH HDUO\ WKH
WKH FDOFXODWLRQ SHUPDQHQWO\ UHGXFLQJ WKH PRQWKO

a7TKH EHQHILW FDOFXODWLRQ XVHV WKH PHPEHU!V KLIJIKHVW
\HDUV RU FRQVHFXWLYH PRQWKY GXULQJ ZKLFK WKH VDO

(DFK SODQ KDV GLIITHUHQW EHQHILW IRUPXODYV DQG UHWLUHPHC
7TKH *HQHUDO 30DQ XVHV WZR IRUPXOD FDOFXODWLRQV 6WHS L
7KH 6WHS IRUPXOD LV RQO\ DYDLODEOH WR PHPEHUV RI WKH *
a8vVLQJ WKH 6WHS IRUPXOD *HQHUDO 30DQ PHPEHUV UHFHL
HDFK RI WKH ILUVW \HDUV RI VHUYLFH DQG IRU HDFK \

a0HPEHUVY DUH HOLJLEOH IRU D IXOO UHWLUHPHQW EHQHILW
\HDU Rl VHUYLFH FUHGLW RU ZKHQ WKHLU DJH SOXV \HDUYV

a0HPEHUV FDQ UHFHLYH D UHGXFHG UHWLUHPHQW EHQHILW
\HDUV RI VHUYLFH (DUO\ UHWLUHPHQW EHQHILWY DUH UHG

a0HPEHUV ZLWK RU PRUH \HDUV RI VHUYLFH FDQ UHWLUH
HDFK PRQWK WKH PHPEHU LV \RXQJHU WKDQ DJH

8VLQJ WKH /HYHO IRUPXOD *HQHUDO 30DQ PHPEHUV UHFHLYH
Rl VHUYLFH

a7KH /HYHO IRUPXOD DOORZV *HQHUDO 30DQ PHPEHUV WR U
WKH\ ZHUH ILUVW KLUHG EHIRUH -XO\ RU DW DJH LI

a(buo\ UHWLUHPHQW EHJLQV DW DJH ZLWK DQ DFWXDULDO

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



1IRWHV WR )LODQF&R Q V8MDMIEP HQ W V

3ROLFH )LUH 30DQ PHPEHUV UHFHLYH RI WKHLU KLIKHVW DY

a3ROLFH J)LUH 30DQ PHPEHUV UHFHLYH D IXOO UHWLUHPHQ
ZKHQ WKHLU DJH SOXV WKHLU \HDUV RI VHUYLFH HTXDOV

a(buo\ UHWLUHPHQW VWDUWYV DW DJH DQG HDUO\ UHWL!
PRQWK PHPEHUYVY DUH \RXQJHU WKDQ DJH

&RUUHFWLRQDO 30DQ PHPEHUV UHFHLYH RI WKHLU KLIJIKHVW

a&RUUHFWLRQDO 30DQ PHPEHUV UHFHLYH D IXOO UHWLUHPF
ZKHQ WKHLU DJH SOXV WKHLU \HDUV RI VHUYLFH HTXDOV

a(buo\ UHWLUHPHQW EHJLQV DW DJH ZLWK DQ DFWXDULDO

%HQHILW 2SWLRQV
OHPEHUV RI WKH *HQHUDO 30DQ 3ROLFH )LUH 30DQ DQG &R
UHWLUHPHQW EHQHILWYV

a$ VLQJOH OLIH SHQVLRQ LV D OLIHWLPH EHQHILW WKDW HQ
SDLG

a$ VXUYLYRU RSWLRQ SHQVLRQ LV D UHGXFHG EHQHILW IURI

GLHV WKHLU GHVLIQDWHG VXUYLYRU EHJLQV UHFHLYLQJ
OLIHWLPH '"HSHQGLQJ RQ WKH VXUYLYRU RSWLRQ WKH PHP
RU RI WKH EHQHILW WKH PHPEHU UHFHLYHG LQ UHWLU
GHSHQGV RQ WKH DJH RI WKH PHPEHU DQG WKH VXUYLYRL
#DXWRPDWLF ERXQFH EDFN$ IHDWXUH WKDW UHWXUQV WKH
GHVLIQDWHG VXUYLYRU GLHVY EHIRUH WKH UHWLUHH

$QQXDO ,QFUHDVHYV
5SHWLUHPHQW GLVDELOLW\ DQG VXUYLYRU DQQXDO EHQHILW

FKDSWHU DQG LQFUHDVH -DQXDU\ HDFK \HDU IRU HOLJLEOH
7KH DQQXDO LQFUHDVH UDWHYV IRU HDFK SODQ ZHUH

a IRU WKH *HQHUDO 30DQ

a IRU WKH 3ROLFH )LUH 30DQ DQG

IRU WKH &RUUHFWLRQDO 30DQ

m;

SHTXLUHPHQWYV IRU WKH LQFUHDVHY DUH OLVWHG EHORZ

a,Q WKH *HQHUDO 30DQ WKH DQQXDO LQFUHDVH LV R
DQQRXQFHG E\ WKH 66% ZLWK D PLQLPXP LQFUHDVH RI D (

a,Q WKH 3ROLFH J)LUH 30DQ WKH DQQXDO LQFUHDVH LV IL[l

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



1IRWHV WR )LODQF&R Q V8MDMIEP HQ W V

a,Q WKH &4RUUHFWLRQDO 30DQ WKH DQQXDO LQFUHDVH LV

PLQLPXP LQFUHDVH RI DQG D PD[LPXP RI , I WKH SODQ
WR IRU WZR FRQVHFXWLYH \HDUV RU IRU RQH \HDU |
IURP WR

SHFLSLHQWYVY UHFHLYLQJ WKH EHQHILW IRU DW OHDVW RQH [IXO
-XQH RI WKH \HDU EHIRUH WKH HIIHFWLYH GDWH RI WKH LQF
UHFHLYLQJ WKH EHQHILW IRU PRUH WKDQ RQH PRQWK EXW OHV
3ROLFH JLUH 30DQ E\ -XQH RI WKH \HDU EHIRUH WKH HIIHFV
LQFUHDVH

2WKHU 7 YSHHYHRL W V
7KH FRVW VKDULQJ PXOWLSOH HPSOR\HU GHILQHG EHQHILW UFE
UHWLUHPHQW EHQHILWYV

'LVDELOLW\
'LVDELOIGMILQHG E\ VWDWXWH OHPEHUV PD\ EH HOLJLEOH IRU
DUH XQDEOH WR ZRUN EHFDXVH RI D GLVDELOLW\

a3(5$ UHTXLUHV SHULRGLF PHGLFDO LQIRUPDWLRQ IURP PHI
TXDOLILFDWLRQV DQG W\SHV RI EHQHILWY YDU\ E\ SODQ

a'LVDELOLW\ EHQHILW UHTXLUHPHQWY IRU WKH *HQHUDO 30l
6WDWXWHYV FKDSWHU

a'LVDELOLW\ EHQHILW UHTXLUHPHQWY IRU WKH &RUUHFWLRC
(

6XUYLYRU %HQHILWYV
3(5%$ SURYLGHV VXUYLYRU EHQHILWY WR IDPLOLHV RI PHPEHUYV .

a$QQXLWLHVY PD\ EH DYDLODEOH WR WKH VXUYLYLQJ VSRXV
VSRXVH RU GHSHQGHQW FKLOG UHIXQGYVY PD\ EH DYDLODEO

a’KH TXDOLILFDWLRQV DQG W\SHV RI EHQHILWYV YDU\ E\ S
*HQHUDO 30DQ DQG 3ROLFH )LUH 30DQ DUH OLVWHG LQ OL

a6XUYLYRU EHQHILW UHTXLUHPHQWY IRU WKH &RUUHFWLRQI
(

S5HIXQGV

OHPEHUV ZKR WHUPLQDWHG SXEOLF VHUYLFH EXW KDYH QRW V\
D UHIXQG RI WKHLU FRQWULEXWLRQV SOXV LQWHUHVW FRPSR.
PHPEHUV ZKR FRQWULEXWHG EHIRUH -XQH IRU PHPEHU
DQG -XQH DQG IRU PHPEHUV ZKR FRQWULEXWHG R
FRQWULEXWLRQV DUH QRQUHIXQGDEOH

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



1IRWHV WR )LODQF&R Q V8MDMIEP HQ W V
( 6WDWHZLGH 9ROXQWHHU )LUHILJKWHU 30DQ
7KH 6WDWHZLGH 9ROXQWHHU )LUHILJKWHU 69) 30DQ LV DQ DJI

WD[ TXDOLILHG SODQ XQGHU VHFWLRQ D RI WKH ,QWHUQDO
EHQHILW DQG WKH PRQWKO\ EHQHILW DUH JRYHUQHG E\ OLQQH)\

)XQGLQJ IRU WKH 69) 30DQ LV EDVHG RQ LQVXUDQFH SUHPLXF
DGPLQLVWHUHG E\ WKH OLQQHVRWD 'HSDUWPHQW RI 5HYHQXH
SURYLGHG E\ WKH JRYHUQLQJ ERG\ DVVRFLDWHG ZLWK WKH ILL
WKH JRYHUQLQJ ERGLHY FDQ FRQWULEXWH WR WKHLU DFFRXQW

3(5$ SURYLGHV VHUYLFH SHQVLRQV WR PHPEHUV DQG VXUYLYR
PHPEHUV OHPEHUVKLS LQ WKH 69) 30DQ LQFOXGHYV DQ\ PXQLFL
QRQSURILW ILUHILIKWLQJ FRUSRUDWLRQ 9HVWLQJ VFKHGXOHYV
SURUDWHG IURP DW ILYH \HDUV RI VHUYLFH WR DW \HD

OHPEHUV RI WKH SODQ DUH HQWLWOHG WR D VHUYLFH SHQVLRQ

awKH\ VHSDUDWH IURP VHUYLFH IRU DW OHDVW GD\V UHI
\HDUV Rl VHUYLFH FUHGLW ZLWK WKH ILUH GHSDUWPHQW D"
RU

aLl WKH\ DUH D PHPEHU RI WKH PRQWKO\ EHQHILW UHWLU
PLOQLPXP YHVWLQJ UHTXLUHPHQWY VSHFLILHG LQ WKH UHW
UHOLHI DVVRFLDWLRQ DSSOLFDEOH WR WKH ILUH GHSDUWP

IXPS VXP EHQHILWY DUH EDVHG RQ WKH QXPEHU RI \HDUV RI V
FKRVHQ E\ WKH HQWLW\ VSRQVRULQJ WKH ILUH GHSDUWPHQW

a’TKH OHYHOV UDQJH IURP SHU \HDU RI VHUYLFH

47KH VHUYLFH SHQVLRQ IURP WKH OXPS VXP UHWLUHPHQW
VHUYLFH LQ WKH GHSDUWPHQW WKH VHUYLFH SHQVLRQ O}
WHUPLQDWLRQ DQG WKH QRQIRUIHLWDEOH SHUFHQWDJH RI

7KH VHUYLFH SHQVLRQ IURP WKH PRQWKO\ EHQHILW UHWLUHPFE
SODQ GRFXPHQW RI WKH IRUPHU UHOLHI DVVRFLDWLRQ DSSOLFI

7KH ILUH GHSDUWPHQW!V JRYHUQLQJ ERG\ FDQ DSSURYH EHQH
HDFK \HDU $SSURYHG EHQHILW OHYHO LQFUHDVHY DUH HIIHFW
FDQQRW GHFUHDVH WKH ILUH GHSDUWPHQW!V EHQHILW OHYHO

6XUYLYRU EHQHILW SD\PHQWV LQ WKH 69) 30DQ FDQ EH DYDI
GHSHQGHQW FKLOG UHQ ,I D PHPEHU GRHV QRW KDYH D VXUY
DUH SD\DEOH WR WKH HVWDWH %HQHILW W\SHV DQG TXDOLIL

* 7KH 69) 30DQ GRHV QRW RIIHU GLVDELOLW\ EHQHILWV RU

) 'HILQHG &RQWULEXWLRQ 30DQ
(VWDEOLVKHG LQ WKH 'HILQHG &RQWULEXWLRQ 30DQ LV T
JRYHUQHG E\ OLQQHVRWD 6WDWXWHV FKDSWHUV ' DQG

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



1RWHVY WR )LQODQF&R QV6MDXIHIEP HQ W V
7KH "HILQHG &RQWULEXWLRQ 30DQ LV D WD[ TXDOLILHG SODQ X
DQG DOO FRQWULEXWLRQV E\ RU IRU HPSOR\HHV DUH WD[ GHIHL

A7KHUH DUH QR YHVWLQJ UHTXLUHPHQWY IRU EHQHILW GLV
DPRXQW FRQWULEXWHG WR WKH SODQ SOXV LQYHVWPHQW

A(PSOR\HU DQG HPSOR\HH FRQWULEXWLRQV DUH FRPELQHG I
RI WKH VHYHQ DFFRXQWV RI WKH OLQQHVRWD 6XSSOHPHQ
OLQQHVRWD 6WDWH %RDUG RI ,QYHVWPHQW ,QYHVWPHQW
)XQG 86 6WRFN $FWLYHO\ ODQDJHG )XQG 86 6WRFN ,QGH]
9DOXH )XQG ORQH\ ODUNHW )XQG DQG 3ULYDWH ODUNHW ,C

a)RU DGPLQLVWHULQJ WKH SODQ 3(5%$ UHFHLYHYV Rl WKH |
RI WKH DVVHWY LQ HDFK PHPEHU!V DFFRXQW HDFK \HDL

SDUWLFLSDWLRQ LV RSWLRQDO IRU TXDOLI\LQJ LQGLYLGXDOV |
FHUWDLQ SXEOLF DPEXODQFH VHUYLFH SHUVRQQHO UHVFXH
$GGLWLRQDO TXDOLILFDWLRQV IRU PHPEHUVKLS DUH OLVWHG L

:KHQ D PHPEHU UHWLUHV RU RWKHUZLVH WHUPLQDWHY HPSOR\
PHPEHU!V DFFRXQW WR WKH PHPEHU RU WUDQVIHUV LW LQWR
DFFRXQW $IWHU D PHPEHU GLHV 3(5%$ GLVWULEXWHY WKH YDC
EHQHILFLDU\

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



1IRWHV WR )LODQF&R Q V8MDMIEP HQ W V
127( 6XPPDU\ RI 6LJQLILFDQW $FFRXQWLQJ 3RC

$ S5HSRUWLQJ (QWLW\
3(5%$ IXQFWLRQV DV D VHSDUDWH VWDWXWRU\ HQWLW\ 3(5% FI
SURSHUW\ LQ RXU RZQ QDPH 3(5%$ LV FRQVLGHUHG D SHQVLRQ

IRU ILQDQFLDO UHSRUWLQJ SXUSRVDQRRG & R PLSQURHIOHRH/G YLHD )W
ZLWK WKH 6WDWH V ILGXFLDU\ IXQGV 3(5%$ GRHV QRW KDYH FRP

% %DVLV RI 3UHVHQWDWLRQ DQG %DVLV RI $FFRXQWL

7KH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY PHHW JHQHUDOO\
WR JRYHUQPHQWDO DFFRXQWLQJ IRU ILGXFLDU\ IXQGV

a)LOQDQFLDO VWDWHPHQWY DUH SUHSDUHG XVLQJ WKH DFFUX

a(PSOR\HH DQG HPSOR\HU FRQWULEXWLRQV DUH UHFRJQL]H
FRPPLWPHQWY DQG VWDWXWRU\ UHTXLUHPHQWYV

a([SHQVHYVY DUH UHFRUGHG ZKHQ WKH FRUUHVSRQGLQJ OLDE
HISHQVH LV SDLG

a%HQHILWY DQG UHIXQGY DUH UHFRJQL]JHG ZKHQ GXH DQG SI

7R SUHSDUH ILQDQFLDO VWDWHPHQWY DFFRUGLQJ WR *$$3 3
DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DPRXQWYV RI DVVH
FDQ GLIITHU IURP WKRVH HVWLPDWHYV

& &DVK DQG &DVK (TXLYDOHQWYV

,Q 3(5%!'V GHILQHG EHQHILW DQG GHILQHG FRQWULEXWLRQ 1XQ
WUHDVXU\ ZKLFK LV FRPELQHG ZLWK RWKHU 6WDWH IXQGV &C
ZHUH QRW SURFHVVHG EHIRUH WKH LQYHVWPHQW FXWRII RQ -X
DQ LQYHVWPHQW SRRO ZLWK WKH OLQQHVRWD 6WDWH %RDUG F
SRROV LV UHSRUWHG DV D FDVK HTXLYDOHQW

' SHFHLYDEOHYV

$FFRXQWYV UHFHLYDEOH UHSUHVHQW PHPEHU DQG HPSOR\HU S(¢
ILVFDO \HDU IRU VHUYLFHV SDLG EHRUMWRKHKHHR® G DRI (RPIKIDRLH
UHFHLYDEOH DOVR LQFOXGHV DQ HPSOR\HU VXSSOHPHQWDO FI
EXW QRW GXH I[URP HPSOR\HUV XQWLO ILVFDO \HDU

'XH ITURP RWKHU IXQGYV UHSUHVHQWYVY WKH UHDOORFDWLRQ RI C
DIWHU WKH ILVFDO \HDU!V H[SHQVHYVY KDYH EHHQ ILQDOL]HG

( ,QYHVWPHQWYV

,QYHVWPHQW 3ROLF\

$UWLFOH ;, RI WKH OLQQHVRWD &RQVWLWXWLRQ DOORZV WKH
OLQQHVRWD JRYHUQRU ZKR WKH ODZ GHVLJQDWHYV DV FKDLU F
DWWRUQH\ JHQHUDO 7KH OHJLVODWXUH DOVR HVWDEOLVKHG
DGYLVH WKH 6%, DQG LWV VWDII RQ LQYHVWPHQW UHODWHG F
PHPEHU RI WKH ,%$&

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



1RWHVY WR )LQODQF&R QV6MDXIHIEP HQ W V
OLQQHVRWD 6WDWXWHYV FKDSWHU $ DOORZV WKH 6WDWH!V SXI
SRROHG LQYHVWPHQW DFFRXQWV &RPELQHG )XQGV

a(DFK SDUWLFLSDWLQJ UHWLUHPHQW IXQG RZQV DQ XQGLY
SRROHG LQYHVWPHQW DFFRXQWYV

a$V RXQH WKH SDUWLFLSDWLRQ VKDUHV LQ WKH &RPEL
WRWDOHG DSSURRWBRWHBQHUDO (PSOR\HHN WKBGG3IROLFH )
DQG IRU WKH &RUUHFWLRQDO )XQG

3(5$ UHSRUWYV LQYHVWPHQWY LQ WKH SRROHG DFFRXQWYV LQF¢
IDLU YDOXH

a)DLU YDWKH PBUNHW YDOXH RI 3(5$ V SURSRUWLRQDWH VKI
ZKLFK WKH IXQGVY SDUWLFLSDWH

Aa6HFXULWLHYVY ZLWKLQ WKH SRROHG DFFRXQWY DUH YDOXHG
WHUP VHFXULWLHY DQG FRPPHUFLDO SDSHU ZKLFK DUH YD

a3(5%$ UHFRJQL]JHVY DFFUXHG LQWHUHVW DV VKRUW WHUP LQF
aS5HIHU WR 1RWH IRU DGGLWLRQDO GLVFORVXUHY RQ IDLU Y

$ PDMRULW\ YRWH E\ WKH 6%, ERDUG FDQ DPHQG 6%, V LQYH
SKLORVRSK\ DQG SURYLGHV JXLGHOLQHVY DERXW KRZ WKH 6%, Z

OLQQHVRWD 6WDWXWHY VHFWLRQ $ UHVWULFWV UHWLUHPH
$PHULFDQ DQG &DQDGLDQ JRYHUQPHQWYV WKHLU DJHQFLHV DQ
RI VSHFLILHG KLJK TXDOLW\ UHVWULFWHG SDUWLFLSDWLRQ D
UHVRXUFH HTXLW\ LQYHVWPHQWY UHVWULFWHG SDUWLFLSDW|
IRUHLJQ LQVWUXPHQWY 6KRUW WHUP LQYHVWPHQW VHFXULWL|
DQG DUH KLJKO\ OLTXLG 7KH VHFXULWLHV KDYH D ORZ ULVN
WUHDVXU\ ELOOV EDQN FHUWLILFDWHY Rl GHSRVLW EDQNHUV!
PRQH\ PDUNHW LQVWUXPHQWYV

3(5$ UHFRJQL]JHVY LQYHVWPHQW LQFRPH DV HDUQHG $FFUXHG I
DFFRXQWV LV LQFOXGHG LQ SDUWLFLSDWLRQ LQ WKH DFFRXC(
UHFRJQL]JHG RQ WKH WUDQVDFWLRQ GDWH

7KH FRVW RI VHFEXULW\ WUDQVDFWLRQV LV LQFOXGHG LQ WKH W

a, QYHVWPHQW H[SHQVHV LQFOXGH DGPLQLVWUDWLYH HJ[SF
LOQOYHVWPHQW SRUWIROLR DQG LQYHVWPHQW PDQDJHPHQW
6WDWH!V PDVWHU FXVWRGLDQ IRU SHQVLRQ SODQ DVVHWYV

a’TKH 6%, DOORFDWHVY WKHVH H[SHQVHV WR WKH IXQGV SDUW

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



I1RWHYV WR J)LOQDQF&RQVS6 WDXVWAKEP HQ WV
A&RQWDFW WKH 6%, DW  (PSLUH 'ULYH 6XLWH 6DLQW 3I
DERXW VSHFLILF LQYHVWPHQWY RZQHG E\ WKH SRROHG D
LQWHUHVW UDWH ULVN DQG D GHWDLOHG VFKHGXOH RI IH}
WKH QXPEHU RI VKDUHV WUDGHG WRWDO FRPPLVVLRQV |
LQYHVWPHQW DFFRXQWV

3(5%$!V ILQDQFLDO VWDWHPHQWY KDYH KLVWRULFDOO\ UHSRUWHF
IHHV IRU SXEOLF PDUNHWY LQYHVWPHQWYV

a,Q SUHYLRXV \HDUV DQG IRU ILVFDO \HDU SULYDWH PDI
HITHFW RI DQ\ SURILW VKDULQJ DUUDQJHPHQWY DWBHBEOHN
UHSRUWHG

a)RU ILVFDO \HDU 3(5%$!'V 6WDWHPHQW RI &KDQJHV LQ
PDQDJHPHQW IHHV IRU DOO DVVHW FODVV FDWHJRULHV LQ|

A, QYHVWPHQW UHWXUG®Z)SDKUHRRHNRARW SWEDLF DQG SULYDV
PDQDJHPHQW IHHV LQFOXGLQJ SURILW VKDULQJ DUUDQJHF
LQYHVWPHQW LQFRPH RU WKH QHW SRVLWLRQ UHVWULFWHC

$VVHW $OORFDWLRQ
7KH 6%, PDLQWDLQV D VWUDWHJILF DVVHW DOORFDWLRQ IRU W
LOQFRPH SULYDWH PDUNHWY DQG FDVK HTXLYDOHQWYV

TKMWDUJHWHG DVVHW @O OREMWULUR/@WEG EHORZ

a RI WKH DVVHWYVY DUH DOORFDWHG WR SXEOLF HTXLW\
DQG Rl ZKLFK DUH DOORFDWHG WR LQWHUQDWLRQDO H°

a Rl WKH DVVHWYVY DUH DOORFDWHG WR IL[HG LQFRPH RI
VHHNLQJ ERQGV LV WUHDVXUH SURWHFWLRQ DQG LV

a RI WKH DVVHWY DUH DOORFDWHG WR SULYDWH PDUNHWYV

, DQ DFWXDO DOORFDWLRQ GHYLDWHYV RU PRUH IURP WKH
DVVHWY DUH UHEDODQFHG WR DFKLHYH ORQJ WHUP DOORFDWLI
LQFRPH LV RI WKH IXQG $ GHYLDWLRQ LV 7KH 6%, UF
WKH DOORFDWLRQ WR SULYDWH PDUNHWY FRXOG H[FHHG E X

6LIQLILFDQW ,QYHVWPHOQMDBKDQJHYV 'XULQJ WKH
7KHUH ZHUH QR VLJQLILFDQW LQYHVWPHQW FKDQJHV GXULQJ IL

$QQXDO ORQH\ :HLJKWHG 5DWH RI 5HWXUQ

7KH DQQXDO PRQH\ ZHLJKWHG UDWH RI UHWXUQ LV D PHWKR
SHQVLRQ IXQG LQYHVWPHQWYV W K D WDF®MEXWWEVV VRIIGW K K HF R B Q Bil\
UDWH Rl UHWXUQ LV WKH LQWHUQDO UDWH RI UHWXUQ RQ SHQ\
IHHV DQG WKH HIIHFW RI DQ\ SURILW VKDULQJ DUUDQJHPHQWV
FDVK IORZV WKURXJKRXW WKH \HDU WK@ KDYH GLIIHUHQW F
ZHLJKWHG UDWH Rl UHWXUQ IRU HDFK 3 (58 UBHMARHPHQW IXQG |

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



1IRWHV WR )LODQF&R Q V8MDMIEP HQ W V

7TDEOH ORQH\ :HLJKWHG 5DWH RI 5HWXUQ

JLVEDO <HDU

*HQHUDO (PSOR\HHV )XQG
3ROLFH )LUH )XQG
&RUUHFWLRQDO )XQG

9ROXQWHHU )LUHILIJKWHU )XQG

oDElOHDEROQHVWPHQW SHUIRUPDQFH LV SUHVHQWHG QHW R
HIITHFW RI DQ\ SURILW VKDULQJ DUUDQJHPHQWYV

JRQJ WHUP ([SHFWHG 5HWXUQ RQ ,QYHVWPHQW
7KH ORQJ WHUP H[SHFWHG UHWXUQ RQ LQYHVWPHQW LV EDVHC
6%, LQ 7KH 6%, FRPSOHWHY DQ DVVHW DOORFDWLRQ VWX
VWXG\ LV LQ SURJUHVY DQG ZLOO EH FRPSOHWHG GXULQJ ILVFE

7KH 6%, GHWHUPLQHG WKH ORQJ WHUP H[SHFWHG UDWH RI UHW
EORFN PHWKRG 7KH 6%, GHYHORSHG EHVW HVWLPDWHYV IRU HJX
RI LQIODWLRQ IRU HDFK DVVHW FODVV XVLQJ ERWK ORQJ WHL
HISHFWDWLRQV IURP VHYHUDO LQYHVWPHQW PDQDJHPHQW DQG
DVVHW FODVV HVWLPDWHY DQG WDUJHW DOORFDWLRQV LQWR I
WKH SRUWIROLR 7KH 6%, DSSOLHG LQIODWLRQ H[SHFWDWLRQV

7KH ORQJ WHUP H[SHFWHG UHWWQHQ R NXRE\MWIPE PEIRZOMHR |

7TDEOH 7DUJHW $VVHW $OORFDWLRQ DQG /RQJ WHUP ([SHFWHG 5
7TDEOH SRBWEEQHG )XQGV

7DUJHW /IRQJ WHUP ([SHF
VLR CHOIPAZY $OORFD LR@HDO%DWH RI L(S[wa
'RPHVWLF (TXLW\
 QWHUQDWLRQDO (TXLW\
JLIHG ,QFRPH
3ULYDWH ODUNHW

3XEOLF (TXLW\ LQFOXGHV 'RPHVWLF (TXLW\ ,QWHUQDWLRQDO (TXL
J)LIHG ,QFRPH LQFOXGHV &RUH %RQGV 5HWXUQ 6HHNLQJ %RQGV 7
BULYDWH ODUNHWV LQFOXGHV 3ULYDWH (TXLW\ 3ULYDWH &UHGLW

7TDEOH 3IbWOWWHZLGH 9ROXQWHHU )LUHILJKWHU )XQG
/DUJHW /IRQJ WHUP ([SHF

$VVHW &ODVV

$OORFDWLR®HDO 5DWH RI 5HWX
'RPHVWLE (TXLW\
 QWHUQDWLRQDO (TXLW\
%RQGV
&DVK (TXLYDOHQWV

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



1IRWHV WR )LODQF&R Q V8MDMIEP HQ W V
) &DSLWDO $VVHWYV
&DSLWDO DVVHWYVY DUH DVVHWY ZLWK D FRVW JUHDWHU WKDQ

a&bDSLWDO DVVHWYVY DUH FDSLWDOL]J]HG DW FRVW DW WKH WLF

a3(5$ FRPSXWHV GHSUHFLDWLRQ RQ D VWUDLJKW OLQH ED\

DVVHWYV

a’rTKH HVWLPDWHG XVHIXO OLYHV DUH \HDUV IRU IXUQLYV
EXLOGLQJ

a3(5%$'V WKUHVKROG IRU LQWDQJLEOH DVVHWYV LV 3(
\HD U

* $FFUXHG &RPSHQVDWHG $EVHQFHV

3(5$!'V HPSOR\HHV DFFUXH YDFDWLRQ OHDYH VLFN OHDYH DQ
OLPLWV VSHFLILHG LQ FROOHFWLYH EDUJDLQLQJ DJUHHPHQWYV

Aa$PRXQWV RI OHDYH WLPH IRU FRPSHQWMWNKGUMHESVHQFHYV DU

a:KHQ D 3(5$ HPSOR\HH WHUPLQDWHY WKHLU DFFUXHG OHL
WKHP

ATKHWWRWDO OKRQELOLWALWMW 21 WKLV LV FRQVLGHUHG D V
OLDELOLW\ DQ® FRQVLGHUHG D ORQJ WHUP OLDELOLW\

a7KH WRWDO OLDELOLWGKQEQBDVWEDB\\HDU

+ $GPLQLVWUDWLYH ([SHQVHYV

3(5%$ SD\V DGPLQLVWUDWLYH H[SHQWH/P WKKIHR XH R RIX\D ON (K5 OLRAHL
HQG RI WKH ILVFDO \HDU D SRUWLRQ RI WKH H[SHQVHV DUH
&RUUHFWLRQDO )XQG EDVHG RQ PHPEHUVKLS FRXQWYV 7KH "HIL
(PSOR\HHV )XQG IRU IHHV FROOHFWHG WR UHFRYHU DGPLQLVYV
H[SHQVHVGHRISDLUWWME KQMWM WKH ILUVW \HDU WKH\ MRLQ WKH 6WI
7TKBSSOLFDEOB WP RX@GWRWYVWHG DV H[SHQVHV RQ WKH 6WDWHPHQ
WR RWKHU IXQGV RU GXH IURP RWKHU IXQGV $GPLQLVWUDWLY
GHILQHG EHQHILW SODQV

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



1IRWHV WR )LODQF&R Q V8MDMIEP HQ W V
127 ( '"HSRVLWY DQG ,QYHVWPHQW 5LVN '"LVFOF

$ )DLU 9DOXH 5HSRUWLQJ

*RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGV %RDUG *$6% VWDW
DQG $SSOLFDWLRQ GHVFULEHV KRZ WR PHDVXUH WKH IDLU ?
YDOXDWLRQ LQSXWV 7KH KLHUDUFK\ KDV WKUHH OHYHOV GHVF

/IHYHOHYHO XVHWWWHYPOXH DSSURDFK XVLQJ TXRWHG SULFH
LGHQWLFDO DVVHWY RU OLDELOLWLHYVY WKDW WKH UHSRUWLQJ }

/IHYHOHYHO XVBIUNWMMHY®D OXH DSSURDFK EXW XQOLNH /HYHO
IRU WKH DVVHW RU OLDELOLW\ HLWKHU GLUHFWO\ RU LQGLUHF

aTXRWHG SULFHV IRU VLPLODU DVVHWY RU OLDELOLWLHYV LQ
aTXRWHG SULFHV IRU LGHQWLFDO RU VLPLODU DVVHWV RU O
aLQSXwWV RWKHU WKDQ TXRWHG SULFHV WKDW DUH REVHUYD

ALQSXWV GHULYHG SULQFLSDOO\ IURP RU FRUURERUDWHG E\
PHDQV

/IHYHOQHYHO XREVHUYDEOH LQSXWULORRLEIYRMEYBVYVYEBBORULQSX
DVVXPSWLRQV RI WKH OLQQHVRWD 6WDWH %RDUG RI ,QYHVW
SDUWLFLSDQWYV FDQ XVH WR GHWHUPLQH WKH YDOXH RI DQ DVYV
UHO\ RQ PHWKRGY OLNH WKH FRVW DSSURDFK LQFRPH DSSURD

1HW $VVHW 9DQXHVWPHQWYV WKDW GR QRW KDYH DQ HDVLO\ C
XVLQJ WKH 1$9 SHU VKDUH RU D VLPLODU PHDVXUH DV D SUDEF
YDOXH KLHUDUFK\

&DVK DQG FDVK HTXLYDOHQWY DUH LQYHVWPHQWYVY ZLWK OHVV )
4&DVK DQG FDVK HTXOHDHOAHEBWGDQ B WWR WS 6 %
41RQ FDVK LQYHVWPHQWY LQFOXGH GHULYDWLYH LQYHVWPH
41RQ FDVK LQYHVWPHQWY DUH PHDVXUHG DW IDLU YDOXH R

a7’KH 6%, PDLQWDLQV LQYHVWPHQW SRROV WKDW SODQV SDI
SODQV RZQ D SURSRUWLRQDWH VKDUH RI WKH LQYHVWPHQYV

a’KH IDLU YDOXH RI WKH LQYHVWPHQW SRROV LV SULFHG (
SULFLQJ VRXUFHYV

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



IRWHV WR )LOQDQF&RQVWSMWDVAKEP HQ WV

,Q WDEOHYHO LQYHVWPHQWYV SULPDULO\ FRQVLVW RI DVVHWYV
LV QRW DQ DFWLYH PDUNHW 7KH IDLU YDOXH RI DDWHWV PHDYV X
YDOXBI®MXVWHG IRU FDVK IORZV 7KH LQYHVWPHQWYV PHDVXUHG
'LVWULEXWLRQV UHFHLYHG DV XQGHUO\LQJ LQYHVWPHQWYV ZL\
LQYHVWPHQW 7KH W\SLFDO OLTXLGDWLRQ SHULRG IRU DOWH U!
HTXLW\ UHDO HVWDWH UHDO DVVHWV DQG SULYDWH FUHGLW
SHULRG KRZHYHU D VPDOO DPRXQW RI WKH IXQG FDQ UHPDL
JHQHUDO SDUWQHU

$V RXQH WKH DOWHUQDWLYH LQYHVWPHQWY DUH QRW H[SHF
WKH 1$9 YDOXH RI WKH 6%,!V SRAUNMUNKS ISWIDEDW FBYHY W S QRBRU)
XQIXQGHG FRPPLWPHQWYV Y DBELXHBRNQAHES IPRPPLWPHQWY DUF
FRPPLWWHG WR DQ LQYHVWPHQW EXW QRW \HW WUDQVIHUUHG \

7DEOH )LU 9DOXH RI 3(5% ,QY-KQWPHQWYV $V RI
,Q WKRXVDQGYV

,QYHVWPHQWYV )DLU 9DOXHHYHO IHYHO IHYHO

(TXLW\ ,QYHVWPHQWYV

&RPPRQ 6WRFN

5HDO (VWDWH ,QYHVWPHQW 7UXVW
2WKHU (TXLW\

(TXLW\ 7TRWDO

JL[HG ,QFRPH ,QYHVWPHQWYV
%DQN /RDQV

$VVHW %DFNHG 6HFXULWLHV
ORUWJIDJH %DFNHG 6HFXULWLHV
&RUSRUDWH %RQGV
*RYHUQPHQW ,VVXHV

2WKHU '"HEW ,QVWUXPHQWYV
JL[IHG ,QFRPH 7RWDO

, QYHVWPHQW "HULYDWLYHYV

2SWLRQV

5LIKWYV

6ZDSV

.DUUDQWYV

L QYHVWPHQW "HULYDWLYHV 7RWDO

7RWDO ,QYHVWPHQWYV DW )DLU 9DOXH | |

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



1RWHVY WR )LQODQF&R QV6MDXIHIEP HQ W V

, QYHVWPHQWY OHDVXUHG DW WKH 1HW $VVHW 9DOXH 1$9 LQ |[WKRX)
SULYDWH (TXLW\

5HDO (VWDWH

5HDO $VVHWYV

ULYDWH &UHGLW

7TRWDO ,QYHVWPHQWYV DW 1%$9

&DVK DQG FDVK HTXLYDOHQWY DUH QR VEXOM YDHMHHIGQ R Q & 8 H G {6V

LQIRUPDWLRQDO SXUSRVHV $Q\ YDULDQFH EHWZHHQ UHFRUG

LQYHVWPHQWY DV UHSRUWHG LQ WKH H[KLELW DUH DKRRHXQWYV
DQG QRW OHYHOHG XQGHU *$6% 6WDWHPHQW

,QYHVWPHQW 7\SHV

(TXLW\ ,QYHVWPHQWYV

&RPPRQ B6WRFRRQ VWRFN LQYHWXWEPWQMWY WHHHUNHHQWLQJI HTX
FRUSRUDWLRQ SURYLGLQJ YRWLQJ ULJKWVY DQG HQWLWOLQJ
GLYLGHQGY RU FDSLWDO DSSUHFLDWLRQ

5HDO (VWDWH ,Q YSHWDWPHOWD WHXY YYHVWPRPERQMNV WBMHQPWVS BRAOVY HD
D JURXS RI LQYHVWRUV WR LQYHVW LQ UHDO HVWDWH RU PRUW
LI Rl1 5(,7 HDUQHG LQFRPH LV GLVWULEXWHG DQG LQYHVWRU

2WKHU (IWKWU HTXLW\ QROYXEMW BSHEAWM UHG VWREN GHSRVLWRU\
XQLWVY FRPPRQ VWRFN XQLWV DQG PXWXDO IXQGV

JLIHG ,QFRPH ,QYHVWPHQWV
%DQN /RDQW ORDQV DUH

aDIORDWLQJ UDWH GHEW LQVWUXPHQW LVVXHG E\ FRUSRUDYV
aVHFXUHG E\ FRPSDQ\ DVVHWY LQFOXGLQJ SURSHUW\ HTXL:
aw\SLFDOO\ VHQLRU LQ WKH FDSLWDO VWUXFWXUH FRPSDUH

$VVHW %DFNHG&VeHRAX ELDW NHH\G \RHPFGW RW LGIRVDHMA BEDFNHG E\ ILQDC
DXWR ORDQV DQG FUHGLW FDUG UHFHLYDEOHYV

ORUWJIDJH %DFNHGRBWREBOUHWIIDHAWNHG DARMAXKW LBADIFHNVH @D UMHHF XU LW L
PRUWJDJH RU FROOHFWLRQ RI PRUWJDJHV 7KH PRUWJDJHV DL
EDQN WKDW SDFNDJHV WKH ORDQV WRIJHWKHU LQWR D VHFXULMW

&RUSRUDW&RUWRRGMWH BHEYWEFVLUVYKHG E\ FRUSRUDWLRQV LQVW
VWRFN /LNH PRVW PXQLFLSDO ERQGY DQG WUHDVXULHV FRUSI
WR UHWXUQ WKH SULQFLSDO ZKHQ WKH ERQGV PDWXUH O0ODWXU

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



IRWHV WR )LOQDQF&RQVWSMWDVAKEP HQ WV
*RYHUQPHQWRWH/XGRHQW LHWOUHW DHM RU ERQGV LVVXHG E\ DG
WHUULWRULHYV DQG WKHLU VXEGLYLVLRQV FRXQWLHV FLWLHYV
DXWKRULWLHV DQG VSHFLDO GLVWULFWV FUHDWHG E\ WKH VW
ORFDO KRXVLQJ DXWKRULWLHYV

2WKHU "HEW , Q2QWMUXIP KBGIWYW LQVWUXPHQWY LQFOXGH VKRUW WH

,QYHVWPHQWY "HULYDWLYHYV
SLIKMWVMKWYV JLYH LQYHVWRUV WKH RSSRUWXQLW\ WR EX\ QHZO\

KROGLQJV RI FHUWDLQ VWRFEFENV 7KH QHZ VHFXULWLHYV DUH XV
SHULRG RI WLPH

DUUDDOQUVUDQWMHWLIKW WR SXUFKDVH RQH RU PRUH VKDUHV RI
WR RWKHU LVVXHV SXUFKDVHG E\ DQ LQYHVWRU :DUUDQWYV DL
SHULRG RI WLPH \HDUV :DUUDQWYV KDYH YDOXH RI WKHLU |

2SWLROWLRQV DUH FRQWUDFWYV WKDW JLYH WKH KROGHU WKH L
IURP RU WR WKH ZULWHU RI WKH FRQWUDFW DW D VHW SULFH

6ZDSBZDSV @HUH. YDWLYH FRQWUDFWYV ZKHUH WZR SDUWLHV H[F
GLIIHUHQW ILQDQFLDO LQVWUXPHQWYV

a0RVW VZDSV LQYROYH FDVK IORZV EDVHG RQ D QRWLRQDO
FXUUHQF\ ZLWKRXW DFWXDOO\ HIFKDQJLQJ WKH SULQFLSD(

a(DFK FDVK IORZ LV RQH SDUW RI WKH VZDS

a2QH FDVK IORZ LV XVXDOO\ IL[HG DQG WKH RWKHU LV XVXD
UDWH IORDWLQJ FXUUHQF\ H[FKDQJH UDWH RU LQGH[ SULF

, QYHVWPHQWY OHDVXUHG DW 1HW $VVHW 9DOXH 1%$9
SULYDWKHLT™WH SULYDWH HTXLW\ LQYHVWPHQW VWUDWHJ\ LV WR
HTXLW\ SRUWIROLR WKDW LQFOXGHY LQYHVWPHQWY GLYHUVLIL
DQG ORFDWLRQ 7K BBWH DM XLW\ LOQYHVWPHQWY ZKLFK UHSU

RXW RBULYDWH HTXLW\ IXQGY KDYH H[FHHGHG WKH \HDU O
WKH SULYDWH HTXLW\ 1$9

5HDO (VWBWHMDO HVWDWH LQYHVWPHQW VWUDWHJI\ LV WR EXLO
UHDO HVWDWH LQYHVWPHQWY WKDW LQFOXGHV LQYHVWPHQWYV
FRUH RI WKLV SRUWIROLR LV LQYHVWPHQWY LQ FORVHG HQG
LQYHVWPHQWY LQ PRUH IRFXVHG VSHFLDRMW\6% RRENQ DO HBWL
LOYHVWPHQWY ZKLFK UHSUHVHQW URH DADK H VIVE D WH  WXIQHBWH K D )

\HDU OLTXLGDWLRQ SHULRG DQG UHSUHVHQW Rl WKH UHD

5HDO $VXHWWHDO DVVHWYV LQYHVWPHQW VWUDWHJ\ LV WR HVW
LOQOYHVWPHQW YHKLFOHV WLHG WR WDQJLEOH DVVHWYV ZKLFF
GLYHUVLILFDWLRQ 5HDO DVVHWY LQFOXGH RLO DQG JDV LQY/|
GLYHUVLILHG E\ JHRJUDSKLF DUBIBDDDQMIEVWNS\HV [ QM HOVA PKDQMW V.
WKH 1%$9 21 WKHVHUHDRXWVRHWY IXQGY KDYH H[FHHGHG WKH
UHSUHVHQW RI WKH UHDO DVVHWYV 1%$9

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



I1RWHYV WR J)LOQDQF&RQVS6 WDXVWAKEP HQ WV

SULYDWH7 BHHGUWDWH FUHGLW LQYHVWPHQW VWUDWHJI\ LV WR
UHWXUQ DQG FDQ LQFOXGH DQ HTXLW\ FRPSRQHQW 6XERU
LQYHVWPHQWY DUH W\SLFDO \LHOG RUBHQWIMEHLBVY H® WP H@W YA
UHSUHVHQW RI WKH 1$9 25 WKHDWWHH FURDGUWRIXQGY KDYH F
OLTXLGDWLRQ SHULRG DQG UHSUHVHQW RI WKH SULYDWH FL

% &XVWRGLDO &UHGLW 5LVN

&EXVWRGLDO FUHGLW ULVN IRU FDVK GHSRVLWY DQG LQYHVWPH
IDLOXUH 3(5%$ FRXOG QRW UHFRYHU WKH YDOXH RI RXU LQYHVW

A0LQQHVRWD 6WDWXWHYV VHFWLRQ UHTXLUHYV FDVK GHSF
D FRPELQDWLRQ RI GHSRVLWRU\ LQVXUDQFH DQG FROODW
DIJHQW RI WKH 6WDWH

a’TKH LQVXUDQFH DQG FROODWHUDO FRYHUDJH VKRXOG HQV
RI WKH VXP RI WKH LQVXUHG DPRXQW DQG WKH PDUNHW YD

Aa7TKURXJKRXWUILVFDMOKNHBRPELQHG GHSRVLWRU\ LQVXUDQF
UHTXLUHPHQWY DQG VHFXUHG 3(5%$ V GHSRVLWYVY HOLPLQDW

& & U BIGMNV

&UHGLW ULVN LV WKH ULVN WKDW DQ LVVXHU RU FRXQWHUSI
REOLJDWLRQV WR WKH KROGHU RI WKH LQYHVWPHQW 7KH 6%, |
FDQ LQYHVW IXQGYV LQ JRYHUQPHQWDO REOLJDWLRQV LI WKH L\
RU LI WKH LVVXH LV UDWHG DPRQJ WKH WRS IRXU TXDOLW\ UI
DIJHQF\ 7KH 6%, FDQ LQYHVW LQ XQUDWHG FRUSRUDWH REOL.
DPRQJ WKH WRS IRXU TXDOLW\ FDWHJRULHYV LI

AWKH DJJUHJDWH YDOXH RI WKHVH REOLJDWLRQV FDQQRW H
LV LQYHVWLQJ

aSDUWLFLSDWLRQ LV OLPLWHG WR RI' D VLQJOH RITHULQJ
ASDUWLFLSDWLRQ LV OLPLWHG WR RI DQ LVVXHU V REOLJI

7TKH 6%, FDQ LQYHVW LQ EDQNHUV! DFFHSWDQFHV GHSRVLW QF
VHFXULWLHY DQG DVVHW EDFNHG VHFXULWLHY UDWHG LQ WKH
UDWLQJ DJHQF\ &RPPHUFLDO SDSHU PXVW EH UDWHG LQ WKH W

3(5%$ V VKDUH RI WKH 6% 0O V H[SRVX WR FUHGLW ULVN IRU GH
RQ WKH ORZHU RI ORRG\ V RU 6 3 4XDAa LBWHOH VPHFX UV WAKIRZ Q D
ORRG\!V RUDWKHU WKDQ ERWK WKDW UDWLQJ ZLOO EH XVHG

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



I1RWHYV WR J)LOQDQF&RQVS6 WDXVWAKEP HQ WV
7DEOH &UHGLW 5LVN ([SRVXUH
,Q WKRXVDQGYV

AXDOLW\ 5DWLQJ )DLU 9DOXH DV RI -

$$%
$$

$

% % %
% %
%
&&&
& &

&

8QUDWHG &RUSRUDWH
7TRWDO

" &RQFHQWUDWLRQ RI &UHGLW 5LVN

&RQFHQWUDWLRQ RI FUHGLW ULVN LV WKH ULVN RI ORVV EHFD>
D VLQJOH LVVXHU 7KH 6%, GHWHUPLQHYVY FRQFHQWUDWLRQ RI
QXPEHU 3(5% LV QRW H[SRVHG WR D VLQJOH LVVXHU JUHDWHU
3(5$ GRHV QRW KDYH FRQFHQWUDWLRQ RI FUHGLW ULVN

( ., QWHUHVW 5DWH 5LVN

,QWHUHVW UDWH ULVN LV WKH ULVN WKDW FKDQJHV LQ LQWHUH

IDLU YDOXH RI DQ LQYHVWPHQW 7KH 6%, GRHV QRW KDYH D SI

ffOG LQ H[WHUQDO LQYHVWPHQW SRROV D ® 0 V&X5 M \WKOEU HOQK I
EHORZ

7DEOH ,QWHUHYMVEDWH
6HEXULW) ‘HLJKWHG $YHUDJH ODW
%DQN /RDQV
$VVHW %DFNHG 6HFXULWLHYV
&RUSRUDWH 'HEW 2EOLJDWLRQV
$JHQF\ 6HFXULWLHYV
<DQNHH %RQGYV
ORUWJIDJH %DFNHG 6HFXULWLHYV
JRUHLJQ &RXQWU\ %RQGYV
&ROODWHUDOL]HG ORUWJDJH 2EOLJDWLRQV
86 TUHDVXULHV
OXQLFLSDO 'HEW 2EOLJDWLRQV
BKRUW 7HUP ,QYHVWPHQWV

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



1IRWHV WR )LODQF&R Q V8MDMIEP HQ W V
) JRUHLJQ &XUUHQF\ 5LVN

JRUHLJQ FXUUHQF\ ULVN LV WKH ULVN WKDW FKDQJHV LQ H[F
FXUUHQFLHVY FRXOG QHJDWLYHO\ DIITHFW WKH IDLU YDOXH RI1 DC
6%,'V LQWHUQDWLRQDO HTXLW\ LQYHVWPHQW KROGLQJV 7R U]
LPSOHPHQWHG SROLFLHYV

a*RYHUQPHQW REOLJDWLRQV LQFOXGLQJ JXDUDQWHHG RU
SHFRQVWUXFWLRQ DQG 'HYHORSPHQW WKH ,QWHU $PHL
'"HYHORSPHQW %DQN DQG WKH $IULFDQ 'HYHORSPHQW %D
GROODUYV

a’TKH SULQFLSDO DQG LQWHUHVW RI REOLJDWLRQV RI FRLU
RUJDQL]HG XQGHU WKH ODZV RI WKH '"RPLQLRQ RI &DQDGD |
GROODUYV

a7TKH 6%, XVHV D IRUHLJQ FXUUHQF\ RYHUOD\ PDQDJHU WR L

LQWHUQDWLRQDO GHYHORSHG PDUNHWY SDVVLYH HTXLW\
IRUZDUG FXUUHQF\ FRQWUDFWYV ZLWKLQ WKHLU SRUWIROLT
DSSURSULDWH 3(5%$!'V VKDUH RI IRNQHJIQ VDRXGLWWUQEXWW
WKH FXUUHQFLHM VKRZQ LQ WDEOH

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



1IRWHV WR )LODQF&R Q V8MDMIEP HQ W V
7TDEOH )RUHLJQ &XUUHQF\ 5LVN
J)DLU YDOXH LQ WKRXVDQGYV

&XUUHQF\ &DVK (TXLW\ JLIHG ,QF
(852 &855(1&<
-$3%1(6( <(1
3281' 67(5/,1*
&$1$',$1 '2//$5
6:,66 )5%1&
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$8675%/,$1 '2//%$5
1(: 7$,:$1 '2//$5
6287+ .25(%1 :21
'$1,6+ .521(
6:(',6+ .521%
%5%$=,/,$1 5($/
6,1*$325( '2//%$5
<8%1 5(10,1%,
0(;,&%$1 3(62
,1'21(6,%$1 583,%+
6287+ $)5,&%1 5%1°
125:(*,$1 .521(
7+$,/$1" %$+7
6$8', 5,<%/
32/,6+ =/27<
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3+,/,33,1( 3(62
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,1',$1 583 ((
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(*<37,%$1 3281"
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5866,%$1 58%/(
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7TRWDO

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



I1RWHYV WR J)LOQDQF&RQVS6 WDXVWAKEP HQ WV

* '"HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV

2Q EHKDOI Rl 3(5% WKH 6%, LQYHVWYV LQ YDULRXV W\SHV RI GHI
ILQDQFLDO DUUDQJHPHQW EHWZHHQ WZR SDUWLHV WKDW KD\
IOXFWXDWLRQV 7KH 6%, V GHULYDWLYH ILQDQFLDO LQVWUXP|
ULJKWV FXUUHQF\ IRUZDUGYVY DQG VI\QWKHWLF JXDUDQWHHG |
GHULYDWLYH LQVWUXPHQWY DUH FRQVLGHUHG LQYHVWPHQWYV

$FFRUGLQJ WR OLQQHVRWD 6WDWXWHYVY VHFWLRQ $ VXEGL)Y
DPRXQW RI FDVK RU VHFXULWLHV WR HQWHU LQWR DQ\ DJUHHP
7KLV VXEGLYLVLRQ DSSOLHV WR IRUHLJQ FXUUHQF\ IRUZDUG
VHFEXULW\ $00 RWKHU GHULYDWLYHV DUH H[FKDQJH WUDGHG
HTXLWL]H FDVK LQ WKH SRUWIROLR WR DGMXVW WKH GXUDW
SRVLWLRQV

7KH IDLU YDOXH EDODQFHV DQG QRWX@BDO D DWWV L HRGJ BD BH
LQVWUXPHQW W\SH DQG WKH FKDQJWWHQVWHiEﬂEﬂWEERHILVF

7DEOH '"HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV
,Q WKRXVDQGYV

&KDQJHV‘Q&§&&9DOXH DWWLRQ

'"HULYDWLYH ,QYHVWPHQWDDOSHH 'XJL

JLVEDO <HDU ~QH $PRXQW

)XW XUHV
(TXLW\ )XWXUHV /RQJ
(TXLW\ )XWXUHV 6KRUW
JLIHG ,QFRPH )XWXUHV /RQJ
JLIHG ,QFRPH )XWXUHV 6KRUW
2SWLRQV
)XWXUHV 2SWLRQV %RXJKW
YXWXUHV 2SWLRQV :ULWWHQ
(TXLW\ 2SWLRQV %RXJKW
(TXLW\ 2SWLRQV :ULWWHQ

JL[HG ,QFRPH 2SWLRQV :ULWWHQ
&XUUHQF\ )RUZDUGYV &RQWUDFWV
BWRFN :DUUDQWY DQG 5LIJKWV
BWRFN :DUUDQWYV
BWRFN 5LJKWV
6ZDSV

&UHGLW 'HIDXOW 6ZDSV %RXJKW
&UHGLW 'HIDXOW 6ZDSV :ULWWHQ
3D\ )L[HG ,QWHUHVW 5DWH 6ZDSV
S5HFHLYH )L[HG ,QWHUHVW 5DWH 6ZDSV
SHWXUQ 6ZDSV (TXLW\

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



I1RWHYV WR J)LOQDQF&RQVS6 WDXVWAKEP HQ WV
'HULYDWLYH ,QYHVWPHQW 7\SH ([SODQDWLRQV

)XWXUHWXUHY DUH FRQWUDFW FRPPLWPHQWY WR SXUFKDVH DV
FKDQJH LQ WKH YDOXH RI IXWXUHV FRQWUDFWV LV VHWWOHG R
LQYHVWPHQW LQFRPH

2SWLR®WLRQV DUH FRQWUDFWYV WKDW JLYH EX\HUV RU VHOOHU
D SUHGHWHUPLQHG SULFH RQ D IXWXUH GDWH *DLQV DQG ORV\
VHFXULW\ EHIRUH RU RQ WKH FRQWUDFW VSHFLILHG GDWH *DL

&XUUHQF\ )RUZDUYBU&LRQY FXPWMQF\ IRUZDUG FRQWUDFWYV DUH
FXUUHQF\ ULVN &RQWUDFW SURYLVLRQV YDU\ EDVHG RQ QHJRYV

6WRFN :DUUDQWM PLOCD BLWRWR/SWLRQV VWRFEFN ZDUUDQWY DUH V
DW D FHUWDLQ SULFH E\ D FHUWDLQ GDWH G6WRFN ZDUUDQWYV
ZbUuubQwyvy DUH H[HUFLVHG WKH FRPSDQ\ LVVXHV QHZ VKDUH)
RZQHUV WR HQDEOH WKHP WR UHWDLQ WKHLU UHODWLYH RZC
H[HUFLVH RI VWRFN ZDUUDQWY DQG ULJKWYV DUH LQFOXGHG LQ

6ZDSBZ DSV ®HWLYDWLYH FRQWUDFWY ZKHUH WZR SDUWLHV H[FK
ILQDQFLDO LQVWUXPHQWY ORVW VZDSV LQYROYH FDVK IORZV
ORDQ ERQG RU FXUUHQF\ 8VXDOO\ WKH SULQFLSDO GRHV QR
RI WKH VZDS 2QH FDVK IORZ LV JHQHUDOO\ IL[HG ZKLOH WKF
LOQWHUHVW UDWH IORDWLQJ FXUUHQF\ H[FKDQJH UDWH RU LC
LQWHUHVW UDWH VZDS EXW FXUUHQF\ VZDSV DQG FUHGLW GH
VHFXULWLHVY DUH DOVR FRPPRQ

*XDUDQWHHG ,QYHVWPHQW &RQWUDFW
7TKH 6%, PDLQWDLQV D IXOO\ EHQHILW UHVSRQVLYH VIQWKH\
6XSSOHPHQWDO ,QYHVWPHQW )XQG 6WDEOH 9DOXH )XQG

a’TKH LQYHVWPHQW REMHFWLYH RI WKH 6XSSOHPHQWDO ,QYl
LOQYHVWRUV IURP ORVV RI WKHLU RULJLQDO LQYHVWPHQW LC

42Q-XQH WKH 6XSSOHPHQWDO ,QYHVWPHQW )XQG 6WDE!
GLYHUVLILHG KLJK TXDOLW\ LQYHVWPHQW JUDGH IL[HG
ZKLFK LV EHORZ WKH YDOXH SURWHFWHG E\ WK

a7KH 6XSSOHPHQWDO ,QYHVWPHQW )XQG 6WDEOH 9DOXH )X
ZLWK D FRPELQHG IDLU YDOXH RI

SLVNV

&UHGLWKH WMo, LV H[SRVHG WR FUHGLW ULVN WKURXJK WKH F
FRQWUDFWYV XVHG WR RIIVHW WKH FXUUHQF\ ULVN RI D VHFX
FRXQWHUSDUWLHY 7KHVH FRXQWHUSDUWLHYV XbB¥lV & 8 RFERHUGNLY
VKDUH RI WKH PD[LPXP ORVV WKDW 6QH RXQG XY H RIXIFW HYLS] B!
WR SHUIRUP DV FRQWUDFWHG LV

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



I1RWHV WR )LQDQF&BQV%N\QDXVHIGSPHQWV

+ BHFXULWLHV /HQGLQJ

3(5$ GRHV QRW RZQ VSHFLILF VHFEXULWLHY EXW LQVWHDG RZQ
6%, FDQ HQWHU LQWR VHFXULWLHY OHQGLQJ WUDQVDFWLRQV
VXEGLYLVLRQ $FFRUGLQJ WR WKH 6HFXULWLHV /HQGLQJ $XV
BWUHHW %DQN DQG 7UXVW &RPSDQ\ 6WDWH 6WUHHW WR OHQ
DPRXQWV VKRZQ RQ WKH ILQDQFLDO VWDWHPHQWY DUH 3(5%
FROODWHUDO SOHGJHG DQG ORDQ LQFRPH WKDW UHVXOWHG I
UHWDLQH \ WKH 6%, RI WKHVH LQYHVWPHQW SRROV 7KH
SUHVHQWHGILQ WDEOH

7DEOH 6HFXULWLHV /RDQHG
,Q WKRXVDQGYV

'"RPHVWLF &RUSRUDWH %RQGYV
'RPHVWLF (TXLWLHV
,QWHUQDWLRQDO (TXLWLHYV
86 *RYHUQPHQW %RQGYV
7TRWDO

'XULQJ WKH ILVFDO \HDU DV GLUHFWHG E\ WKH 6%, 6WDWH 6W
FXVWRGLDQ DQG UHFHLYHG FDVK RU RWKHU FROODWHUDO LQ
JRYHUQ®WDWHFODQWHRHWMVSOHGIJH RU VHOO FROODWHUDO VHFXUL)
%RUURZHUV ZHUH UHTXLUHG WR GHOLYHU FROODWHUDO IRU HD
WKH ORBRXIWGLWLHYV

$FFRUGLQJ WR WKH 6HFXULWLHY /HQGLQJ $XWKRUL]JDWLRQ $JU
ERUURZHU GHIDXOWYV =HUR ERUURZHUV IDLOHG WR UHWXUQ OF
\HDU WKDW UHVXOWHG LQ D GHFODUDWLRQ RU QRWLFH RI GHID

'XULQJ WKH ILVFDO \HDU WKH 6%, DQG WKH ERUURZHUV PDLQ
WUDQVDFWLRQV XSRQ QRWLFH 7KH FDVK FROODWHUDO UHFHLY
RI RWKHU TXDOLILHG WD[ H[HPSW SODQ OM@GRKOHLQ DWIRDO
LQYHVWPHQW SRRO KDG D@GDWHDRGHDRXDPWUBIDHRAIHLIKWHG IL
GD\V IRU 86' %HFDXVH WKH ORDQV ZHUH WHUPLQDEOH DW ZL
GXUDWLRQ Rl WKH LQYHVWPHQWV-ROBH ZLWKH B%K KRG ODRV I L
H[SRVXUH WR ERUURZHUV 7KH PDUNHW YDOXH Rl FROODWHUDC
WKH 6% -XQHRI ZDV DQG UHVSHEWLYHO\ &DVK

LV UHSRUWHG RQ WKH 6WDWHPHQW RI )LGXFLDU\ 1HW 3
WKHVH VHEXULWLHY OHQGLQJ WUDQVDFWLRQV DUH DOVR UHSR!

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



1IRWHV WR )LODQF&R Q V8MDMIEP HQ W V
127 ( &DSLWDO $VVHWYVY DQG /RQJ 7THUP /LDELO

&DSLWDO DVVHWYV

&DSLOMWD/HWYV DUH S U-BKK\DHHQ W H EWRQV WKHHQW R1 JLGXFLDU\ 1HW 3R\
QHW Rl DFFXPXODWHG GHSUHFLDWLRQ &DSI WHDORBBYY KWV PHI-
OHDVHV-XQHRI WKDW ZH ZHUH UHTXLUHG WR UHSRUW DFFRU!
6WDQGDUGYV %RDUG 6WDWHPHQW

7TDEOH &DSLWDO $VVHWYV
,Q WKRXVDQGV

9 0
&DSLWDO $VVHW 'HVFULSWLRQV ADODQ@EGLWLRQ@RVQ§%EODC

‘X QH

&DSLWDO DVVHWV QRW EHLQJ GHSUHFLDWHG
/IDQG
&DSLWDO DVVHWYV EHLQJ GHSUHFLDWHG
%XLOGLQJ LQFOXGHV JHQHUDWRU
(TXLSPHQW IXUQLWXUH DQG IL[WXUHYV
7RWDO FDSLWDO DVVHWYVY EHLQJ GHSUHFLDWHG
/JHVV DFFXPXODWHG GHSUHFLDWLRQ IRU
%XLOGLQJ LQFOXGHV JHQHUDWRU
(TXLSPHQW IXUQLWXUH DQG IL[WXUHV
7RWDO DFFXPXODWHG GHSUHFLDWLRQ

7TRWDO FDSLWDO DVVHWYV
QHW RI DFFXPXODWHG GHSU
6WDWHPHQW RI )LGXFLDU\ 1

LDWLRQ RQ WKH
3

HF
HW 3RVLWLRQ

/IHIJLVODWLRQ SDVVHG LQ DOORZHG 3(5% WKH OLQQHVRWD 7
OLQQHVRWD 6WDWH S5HWLUHPHQW 6\VWHP 0656 WR SXUFKDVH
EXLOGLQJ WR KRXVH DOO WKUHH UHWLUHPHQW V\VWHPYV

a)DFLOLW\ RZQHUVKLS LV SURUDWHG EDVHG RQ WKH DPRXQ
RFFXSLHVY LQ WKH EXLOGLQJ

a3(5%$'V RZQHUVKLS VKDUH LV
a3(5%!'vV VKDUH RI WKH FRVW WR SXUFKDVH WKH DFUHV RI

,Q -XQH WKH 6WDWH RI OLQQHVRWD XQGHU WKH DXWKRUL
NQRZQ DV OLQQHVRWD ODQDJHPHQW DQG %XGJHW LVVXHG UH
WKH WKUHH UHWLUHPHQW V\VWHPV WR SD\ IRU WKH FRQVWUXF
ERQGV ZHUH UHIXQGHG ZLWK WKH SURFHHGV RI D QHZ ORZHU
VHEXUHG E\ WKH YDOXH RI WKH WRWDO DVVHWVY Rl WKH ODU.J
UHWLUHPHQW V\VWHPV %\ LVVXLQJ WKH UHIXQGLQJ ERQGV ZK
ZDV UHGXFHG E\ ILYH \HDUV DQG WKH YDOXH Rl WKH VDYLQJV W
SRUWLRQ Rl WKH VDYLQJV ZDV

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



1IRWHV WR )LODQF&R Q V8MDMIEP HQ W V
/IRQJ WHUP OLDELOLWLHYV

7DEOMEHOBEZVWY WKH GHEW VHUYLFH DPRXQWYV 3(5%$ LV GLUHF
OLDELOLW\ FODXVHV LQ WKH ERQG VDOH RIILFLDO VWDWHPHQV
HQWLUH UHPDLQLQJ RXWVWDQGLQJ SULQFLSDO DQG SUHPLXP E
WKH PRQWK RI -XQH WRAMRDGWVQID\DEOH RQ WKH 6WDWHPHQW F
3(5%$!V VKDUH Rl RXWVWDQGLQJ GHEW DW WKH FXUUHQW RZQHU
RFEXQH WKH SUHPLXP EPQ@®QFH MYGRLQWHUHVW DFFUXHG IRL
3(5%$ KDV ]JHUR OLQHV Rl FUHGLW RGBWVHWY SOHGJHG DV FROO

7TDEOH '"HE®SMSD\PHQW 6FKHGXOH E\ )LVFDO <HDU
,Q WKRXVDQGYV

JLVEDO <HDU SULQFLSQOWHUHKVIUWPLXP7RWLEL

7TRWDO 'HEW 5HSD\PHQW
TRWDO 8QSDLG 3ULQFLSDO
TRWDO 8QSDLG 3UHPLXP

$FFUXHG ,QWHUHVW -XQH

7TRWDO ERQGV SD\DEOH RQ 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVL

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



1IRWHV WR )LODQF&R Q V8MDMIEP HQ W V
127 ( EROWULEXWLRQ S5SHTXLUHPHQWYV

OLQQHVRWD 6WDWXWHV i;%%fHUV ( * DQG VHW \
FROQOWULEXWLRQV &RQWU LRMQOBRZWHY DUH OLVWHG LQ W

7TDEOH SHWLURBPBQWRQWULEXWLRQ 5SDWHYV

*HQHUDO (PSOR\HHV
(I"THFWLYH 'I&WQWU‘;EX .”"Q ( T 3)F%( LGFH

% DVLF&RRUGLQDWSHG ) X

(PSOR\HU | |

6LQFH ILVFDO \HDU WKH 6WDWH RI OLQQHVRWD PXVW FRQW
)XQG 7KLV VWDWH DLG ZLOO FRQWLQXH XQWLO WKH 3ROLFH )
DGPLQLVWHUHG E\ WKH OLQQHVRWD 6WDWH 5HWLUHPHQW 6\VW
WKH VWDWH SD\V PLOOLRQ HDFK \HDU RQ 2FWREHU LQ GLU
IXQGLQJ LV UHDFKHG RU XQWLO -XO\ ZKLFKHYHU LV HDUO

7KH OLQQHDSROLV (PSOR\HHV 5HWLUHPHQW )XQG 0(5) IXOO\ P
ILVFDO \HDU

a6 XSSOHPHQWDO FRQWULEXWLRQ DPRXQWYVY ZHUH UHFDOFXO
0(5)!'V XQIXQGHG OLDELOLW\ DV RI WKH PHUJHU GDWH

a’TKH 6WDWH RI OLQQHVRWD FRQWULEXWHYV PLOOLRQ DQG
WKH *HQHUDO (PSOR\HHV )XQG HDFK \HDU XQWLO 6HSWHPE}

,QLVFDO \HDU WKH 6WDWH RI OLQQHVRWD DOVR FRQWULEX\
DOPRVW PLOOLRQ WR WKH 3ROLFH J)LUH 30DQ DQG RYHU
VWDWH DLG 7KH RQH WLPH VWDWH DLG ZDV XVHG WR UHGXFH V
FRVW RI OLYLQJ DGMXVWPHQW WR EHQHILW UHFLSLHQWYV LQ IL\

OLQQHVRWD B6WDWXWHY VHEWLRQ ' VSHELILHVY FRQWULE:
&RQWULEXWLRQ 30DQ

a$Q HOLJLEOH HOHFWHG RIILFLDO RU SK\VLFLDQ ZKR GHFLG
ZKLFK LV PDWFKHG E\ WKHLU HPSOR\HU

a)RU DPEXODQFH VHUYLFH SHUVRQQHO HPSOR\HU FRQWULE
IRU VDODULHG HPSOR\HHV HPSOR\HU FRQWUILEXWALRQV PXV

a(PSOR\HU FRQWULEXWLRQV IRU YROXQWHHU SHUVRQQHO FL
G XW\

a(PSOR\HHV ZKR DUH SDLG IRU WKHLU VHUYLFHV FDQ PD
FRQWULEXWLRQV PXVW EH OHVV WKDQ RU HTXDO WR WKH H

(PSOR\HU UHTXLUHG FRQWULEXWLRQVY DUH FDOFXODWHG DQQX
JLUHILJKWHU 30DQ ,I ILUH VWDWH DLG EDVHG RQ LQFRPH JH
LQYHVWPHQW LQFRPH GRHV QRW FRYHU WKH H[SHFWHG QRUPD
HPSOR\HU FRQWULEXWLRQV DUH FDOFXODWHG DQG SD\DEOH E\

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL




1IRWHV WR )LODQF&R Q V8MDMIEP HQ W V
3XUFKDVLQJ 6HUYLFH &UHGLWYV

$XWKRUL]J]HG OHDYH FRHHDEVAQR@HWDNH DQ DXWKRUL]JHG OHDYH
HPSOR\PHQW OHPEHUV FDQ SXUFKDVH PLVVLQJ HPSOR\HH DQC
UHVWRORNVWHKS LW

SHULRGLF UHSBQYLAMAASGHROHD¥BPQ RIIHU RU UHTXLUH D IXUORX
SDUWLFLSDWLQJ LQ WKH IXUORXJK FDQ SD\ 3(5%$ WKHLU FRQWU
DYHUDJH vDODU\ $IWHU D PHPEHU SD\PHQW LV UHFHLYHG HPS
IXUORXJKHG VDODU\ SOXV LQWHUHVW WR 3(5%

S5HSD\PHQW RI UHIXRGMKU VAHRUPYEIFBY ZKR IRUIHLWHG VHUYLFH FL
RI 3(5$¢ FRQWULEXWLRQV FDQ UHSD\ WKH UHIXQG DIWHU WKH\
SHSD\LQJ WKH UHIXQG UHVWRUHMWHKHHRWIHKWH &GH @ HIBRUL BHUHS
FDOFXODWHG IURP WKH GDPRRFRXDIGHH G HI@Q B DWW\ XQWLO -XQH
WKURXJK -XQH - X0\ WKURXJK -XQH DQG

3DVW PLOLWOLWLRFHHUYLBKS5$ PHPEHUY FDQ DFWXDULDOO\ SXUFKI
SHULRGV ZKLOH LQ WKH XQLIRUPHG VHUYLFHV DV GHILQHG LQ
HOLJLEOH SXUFKDVH LV IRU PLOLWDU\ OHDYH SHULRG V WKD)
GXULQJ 3(5$ FRYHUHG HPSOR\PHQW ZKHQ WKH PHPEHU PLVVHG

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



1IRWHV WR )LODQF&R Q V8MDMIEP HQ W V
127 ( 1HW 3HQVLRQ /LDELOLW\ RI (PSOR\HUV D

(QW LW\

7TKH FRPSRQHQWYV RI WKH QHW SHQVLRQ OLDELOLW\ 13/ RI
SDUWLFLSDWLQJ HPSOR\HUV DQG WKH 6WDWH RI OLQQHVRWD I
(PSOR\HHV )X®&QH RDOFXDBMRHGBGLQJ WR *RYHUQPHQWDO $FFF
6WDWHPHQW [EH) KEEIHVOMREEZG L Q

7DEOH 1HW 3HQVLRQ /LDELOLW\ &RPSRQHQWYV
,Q WKRXVDQGV

1 *H
ILDELOLW\ '"HVFULSWLRQV (PSO

7RWDO 3HQVLRQ /LDELOLW\ $
)XQG )LGXFLDU\ 1HW 3RVLWLRQ %
1HW 3HQVLRQ /LDELOLW\ $ %

)XQG )LGXFLDU\ 1HW 3RVLWLRQ DV D 3BHU=HQWDJH RI WKH
7TRWDO 3HQVLRQ /LDELOLW\ % $

$ $FWXDULDO OHWKRGV DQG $VVXPSWLRQV

7KH WRWDO SHQVLRQ OLDELOLW)\ IRU HDFK RI WKH FRVW VKDI
DFWXDULDO YDOXDWLRXQVD@JRWKXQHQWU\ DJH QRUPDO DFWXDUL
UDWH Rl UHWXUQ RQ SHQVLRQ SODQ LQYHVWPHQWY XVHG WR G
LV EDVHG RQ D UHYLHZ RI LQIODWLRQ DQG LQYHVWPHQW UH
LQYHVWPHQW FRQVXOWLQJ ILUPV 7KH UHYLHZ SURYLGHG D
UHDVRQDEOH E\ WKH DFWXDU\ $Q LQYHVWPHQW UHWXUQ RI L

a,QlODWLRQ LV DVVXPHG WR EH IRU WKH *HQHUDO (PS¢
&RUUHFWLRQDO 30DQ

a%»HQHILW LQFUHDVHY DIWHU UHWLUHPHQW DUH DVVXPHG W
IRU WKH 3ROLFH )LUH 30DQ DQG IRU WKH &RUUHFWLRQI

6DODU\ JURZWK DVVXPSWLRQV LQ WKH *HQHUDO (PSOR\HHV 30L
RQH \HDU RI VHUYLFH WR DIWHU \HDUV RI VHUYLFH ,Q WKE
UDQJH LQ DQQXDO LQFUHPHQWYV IURP DIWHU RQH \HDU RI
&RUUHFWLRQDO 30DQ VDODU\ JURZWK DVVXPSWLRQV UDQJH IU

ORUWDOLW\ UDWHV IRU WKH *HQHUDO (PSOR\HHV 30DQ DUH ED!
7TDEOH ORUWDOLW\ UDWHV IRU WKH 3ROLFH J)LUH 30DQ DQG
3XEOLF 6DIHW\ (PSOR\HH ORUWDOLW\ WDEOHV 7KH WDEOHYV DU

$FWXDULDO DVVXPSWLRQV IRU WKH *HQHUDO (PSOR\HHV 30DC
(PSOR\HHV 30DQ ZDV ODVW UHYLHZHG LQ 7KH DVVXPSWLR
EHFDPH HIIHFWLYH ZLWK WKH -XO\ DFWXDULDO YDOXDWLI
ZHUH UHYLHZHG(:2® DOQWLFUHS[BWHVHO@RKH VWXG\ ZLOO EH DSSUF
&RPPLVVLRQ RQ 3SHQVLRQV DQG SHWLUHPHQW DQG EHFRPH HIIH

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



I1RWHYV WR J)LOQDQF&RQVS6 WDXVWAKEP HQ WV
% 'LVFRXQW 5DWH

7R PHDVXUH WKH WRWDO SHB®GPWLRQHGLDELOGMAFREQW UDWH 7}
GHWHUPLQHG XVLQJ D SURMHFWLRQ RI FDVK IORZV WKDW DV
HPSOR\HUV ZLOO EH PDGH DW UDWHV VHW E\ OLQQHVRWD 6WD
QHW SRVLWLRQ RI WKH *HQHUDO (PSOR\HHV 30DQ 3ROLFH )LLU
DYDLODEOH WR PDNH DOO IXWXUH EHQHILW SD\PHQWV RI EXUU
UHWXUQ RQ SHQVLRQ SODQ LQYHVWPHQWYV ZDV DSSOLHG WR
GHWHUPLQH WKH WRWDO SHQVLRQ OLDELOLW\

& B6HQVLWLYLW\ $QDO\VLYV

7D@-IEHO(BZIZVWV WKH QHW SHQVLRQ OLDELOLW\ DVVHW RI HPS
VW VKDULQJ GHILQHXEH QH I EW OFXRMOWHRUVWKH FXUUHQW GLVI

L1 DOVR OLVWYV HDFK SODQ!'V QHW SHQVLRQ OLDELOLW\ FDOFX

KLIJIKHU WKDQ WKH FXUUHQW GLVFRXQW UDWH

7TDEOH 6HQVLWLYLW\ $QDO\VLV 1HW 3HQVLRQ /LDELOLW\ $VVH\
'ROODUV LQ WKRXVDQGYV

*HQHUDO (PSOR\HBROLF

)XQG )XQG
'"HFUHDVH
&XUUHQW 'LVFRXQW 5DWH
,QFUHDVH

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



127 2WKHU 1RWHYV

$ 1HZ $VVHW 7UDQVIHUV
7TKH OLQQHVRWD OHJLVODWXUH FUHDWHG WKH 6WDWHZLGH 9RO

a’KH SODQ LV DQ DJHQW PXOWLSOH HPSOR\HU GHILQHG EHQ

A7ZHQW\ WKUHH ILUH GHSDUWPHQWYV MEUQBGLQYX W KB DOR T
ILUH GHSDUWPHQWY LQ WKH 9ROXQWHHU )LUHILJKWHU 30D

A7KH DPRXQW RI DVVEHEKNLW KMUMIW HHUU WHER Q OL\R Q. QFOXGHG L (
$GGLWLRQV LQ WKH 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\

a(DFK ILUH GHSDUWPHQW KDV D VHSDUDWHOLBRER)OQW LIHYG Ut

% 3DUWLFLSDWLQJ 3HQVLRQ 30DOQ

3(5$ HPSOR\HHV SDUWLFLSDWH LQ WKH *HQHUDO (PSOR\HHV &
SURYLVLRQV GHAMWURQHGRLQLRWHVRWD 6WDWXWHY VHFWLRQ
&RRUGEIH%WHG ODQ HPSOR\HH DQG HPSOR\HU FRQWULEXWLRQ'
OLVWMEREEO@®Q SDIJHKH WRWDO FRYHUHG SDV\UROO IRU 3(58DNPSO
DSSUR[LPDWHOWOLRQ

(PSOR\HU SHQVLRQ FRQWULEXWLRQV IRU 3(5X@HSOR\HHNQ® W

ZHUH LQ ILVFDO \HDU LQ ILVFDO \HDU L@OWBVFDO \HDU
(PSOR\HU FRQWULEXWLRQV DUH HTXDO WR WKH UHTXLUHG FRC
SDLG E\ 3(5%$ RQ EHKDOI Rl WKHVH HPSOR\HHV DUH IXQGHG E\ *}



6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLEK
DQG SHODWHG 5DWLRYV

*HQHUDO (PSOR\HHV )XQG 6FKHGXOH RI &K
SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ XQDXGLWHG LQ WKR

7TDEOH *HQHUDO (PSOR\HHV )XQG 6FKHGXOH Rl &KDQJHDBWORRVHW

'"HVFULSWLRQV

7RWDO 3HQVLRQ /LDELOLW)\
6HUYLFH &RVW
,QWHUHVW RQ WKH 7RWDO 3HQVLRQ /LDELOLW\
&KDQJH RI %YHQHILW 7HUPV
'LIlTHUHQFH EHWZHHQ ([SHFWHG DQG $FWXDO ([SHULHQFH
$VVXPSWLRQ &KDQJHYV
%HQHILW 3D\PHQWYV
5HIXQG 3D\PHQWV
1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\
7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ
7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ D

30DQ )LGXFLDU\ 1HW 3RVLWLRQ
&RQWULEXWLRQV (PSOR\HU
&RQWULEXWLRQV OHPEHU
&RQWULEXWLRQV 1RQHPSOR\HU &RQWULEXWLQJ (QWLW\
1HW ,QYHVWPHQW ,QFRPH
%HQHILW 3D\PHQWYV
5HIXQG 3D\PHQWV
$GPLQLVWUDWLYH ([SHQVHV
2WKHU
1HW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ
30DQ )LGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ
30DQ )LGXFLDU\ 1HW 3RVLWLRQ (QGLQJ E

1HW 3HQVLRQ /LDELOLW\ D E

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3HUFHQWDJH RI 7TRWDO
BHQVLRQ /LDELOLW\ E D

&RYHUHG (PSOR\HH 3D\UROO

1HW 3HQVLRQ /LDELOLW\ DV D 3BHUFHQWDJH Rl &RYHUHG
(PSOR\HH 3D\UROO

5HVWDWHG IRU URXQGLQJ DQG RWKHU GLIIHUHQFHV Q

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



7TRWDO 3HQVLRQ /LDELOLW\

30DQ )LGXFLDU\ 1HW 3RVLWLRQ

5SHVWDWHG IRU URXQGLQJ DQG RWKHU GLIIHUHQFHV Q

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLF
DQG 5SHODW K B W MLRH/G

1RWHV WR WKH *HQHUDO (PSOR\HHV )XQG 6FKH(
5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

&KDQJIHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7TKH IROORZLQJ FKDQJHYV LQ DVVXPSWLRQV DUH HIIHFWLYH ZLW
WKH PRVW UHFHQW H[SHULHQFH VWXG\ GDWHG -XQH

a5DWHV RI PHULW DQG VHQLRULW\ ZHUH DGMXVWHG UHVXOV

a$VVXPHG UDWHV RI UHWLUHPHQW ZHUH DGMXVWHG DV IRO(
UHWLUHPHQWY VOLJKW DGMXVWPHQWY WR 5XOH RI UHW
UHWLUHPHQW UDWHV IRU 7LHU DQG 7LHU PHPEHUYV

a0LQRU LQFUHDVH LQ DVVXPHG ZLWKGUDZDOV IRU PDOHV DQ
a/lRZHU UDWHV RI GLVDELOLW\

a&RQWLQXHG XVH RI 3XE JHQHUDO PRUWDOLW\ WDEOH ZL
LQ WKH PRVW UHFHQW H[SHULHQFH VWXG\

a0LQRU FKDQJHV WR IRUP RI SD\PHQW DVVXPSWLRQV IRU PD(
a0LQRU FKDQJHV WR DVVXPSWLRQV PDGH ZLWK UHVSHFW WR

&KDQJHV LQ 30DQ 3URYLVLRQV
7KH ZRUNHUV! FRPSHQVDWLRQ RIIVHW IRU GLVDELOLW\ EHQHIL!
XSGDWHG WR UHIOHFW WKH FKDQJHV LQ DVVXPSWLRQV

&KDQJIHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7TKH LOQYHVWPHQW UHWXUQ DVVXPSWLRQ DQG VLQJOH GLVFRXQ\

&KDQJHV LQ 30DQ 3URYLVLRQV
$Q DGGLWLRQDO RQH WLPH GLUHFW VWDWH DLG FRQWULEXWLTF
30DQ RQ 2FWREHU

7KH YHVWLQJ SHULRG IRU WKRVH KLUHG DIWHU -XQH FKI
WKUHH \HDUV RI DOORZDEOH VHUYLFH

7KH EHQHILW LQFUHDVH GHOD\ IRU HDUO\ UHWLUHPHQWY RQ RU

$ ROQH WLPH QRQ FRPSRXQGLQJ EHQHILW LQFUHDVH RI PLQ
LQ D OXPS VXP IRU FDOHQGDU \HDU E\ ODUFK
&KDQJIHV

&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7TKH PRUWDOLW\ LPSURYHPHQW VFDOH FKDQJHG IURP 6FDOH 03

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLF
DQG 5SHODW K B W MLRH/G

&KDQJHV LQ 30DQ 3URYLVLRQV
7TKHUH ZHUH QR FKDQJHV LQ SODQ SURYLVLRQV VLQFH WKH SUH

&KDQJIHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH LQYHVWPHQW UHWXUQ DQG VLQJOH GLVFRXQW UDWHV FK
SXUSRVHV

7KH PRUWDOLW\ LPSURYHPHQW VFDOH FKDQJHG IURP 6FDOH 03

&KDQJHV LQ 30DQ 3URYLVLRQV
7TKHUH ZHUH QR FKDQJHV LQ SODQ SURYLVLRQV VLQFH WKH SUH

&KDQJHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH SULFH LQIODWLRQ DVVXPSWLRQ GHFUHDVHG IURP WR
7KH SD\UROO JURZWK DVVXPSWLRQ GHFUHDVHG IURP WR

$VVXPHG VDODU\ LQFUHDVH UDWHY FKDQJHG DV UHFRPPHQGHG
HITHFW LV DVVXPHG UDWHV WKDW DYHUDJH OHVV WKDQ SUF

$VVXPHG UDWHV RI UHWLUHPHQW FKDQJHG DV UHFRPPHQGHG
FKDQJHV UHVXOW LQ PRUH XQUHGXFHG QRUPDO UHWLUHPH(
UHWLUHPHQWYV

$VVXPHG UDWHV RI WHUPLQDWLRQ FKDQJHG DV UHFRPPHQGHG |
UDWHV DUH EDVHG RQ VHUYLFH DQG DUH JHQHUDOO\ ORZHU W
KLIJKHU WKHUHDIWHU

$VVXPHG UDWHV RI GLVDELOLW\ FKDQJHG DV UHFRPPHQGHG LQ
UHVXOWY LQ IHZHU SUHGLFWHG GLVDELOLW\ UHWLUHPHQWYV IRL

7KH EDVH PRUWDOLW\ WDEOH IRU KHDOWK\ DQQXLWDQWY DQG
3XE *HQHUDO ORUWDOLW\ WDEOH ZLWK DGMXVWPHQWYV 7K
FKDQJHG IURP WKH 53 GLVDEOHG DQQXLWDQW PRUWDOLW\ V
DQQXLWDQW PRUWDOLW\ WDEOH ZLWK DGMXVWPHQWYV

7TKH PRUWDOLW\ LPSURYHPHQW VFDOH FKDQJHG IURP 6FDOH 03
7KH DVVXPHG VSRXVH DJH GLIIHUHQFH FKDQJHG IURP WZR \HDU

7KH DVVXPHG QXPEHU RI PDUULHG PDOH QHZ UHWLUHHYVY HOHF\
IURP WR 7KH DVVXPHG QXPEHU RI PDUULHG IHPDOH QH
VXUYLYRU RSWLRQ FKDQJHG IURP WR 7KH FRUUHVSRQGL!
WKH OLIH DQQXLW\ RSWLRQ ZDV DGMXVWHG DFFRUGLQJO\

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLF
DQG 5SHODW K B W MLRH/G

&KDQJHV LQ 30DQ 3URYLVLRQV
$XJPHQWDWLRQ IRU FXUUHQW SULYDWL]HG PHPEHUV GHFUHDV
'"HFHPEHU DQG DIWHU $XJPHQWDWLRQ ZDV HOLPLQDW|

&KDQJIHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH PRUWDOLW\ SURMHFWLRQ VFDOH ZDV FKDQJHG IURP 03

&KDQJHV LQ 30DQ 3URYLVLRQV

7KH HPSOR\HU VXSSOHPHQWDO FRQWULEXWLRQ FKDQJHG SUR\
PLOOLRQ SHU \HDU 7KH 6WDWH!V VSHFLDO IXQGLQJ FRQWULE:
GXH SHU \HDU WKURXJK

&KDQJIHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH PRUWDOLW\ SURMHFWLRQ VFDOH FKDQJHG IURP 03 WR 0

7KH DVVXPHG EHQHILW LQFUHDVH FKDQJHG IURP SHU \HDU W
SHU \HDU

&KDQJHV LQ 30DQ 3URYLVLRQV
7KH DXJPHQWDWLRQ DGMXVWPHQW LQ HDUO\ UHWLUHPHQW IDF!
- X0\ UHVXOWLQJ LQ DFWXDULDO HTXLYDOHQFH DIWHU -XC(C

, QWHUHVW FUHGLWHG RQ PHPEHU FROQWULEXWLRQV GHFUHDVHC

'"HIHUUHG DXJPHQWDWLRQ FKDQJHG WR HITHFWLYH -DQXDU
DFFUXHG IRU GHIHUUHG PHPEHUV ZLOO VWLOO DSSO\

&RQWULEXWLRQ VWDELOL]J]HU SURYLVLRQV ZHUH UHSHDOHG

$QQXDO LQFUHDVHV FKDQJHG IURP SHU \HDU ZLWK D SURYLVL
IXQGLQJ UDWLR WR RI WKH 6RFLDO 6HFXULW\ FRVW RI OLYLC

JRU UHWLUHPHQWY RQ RU DIWHU -DQXDU\ WKH ILUVW EHC
QRUPDO UHWLUHPHQW DJH DQG GRHV QRW DSSO\ WR 5XOH R
VXUYLYRUV

$FWXDULDO HTXLYDOHQW IDFWRUV XSGDWHG WR UHIOHFW UHYL

&KDQJIHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH FRPELQHG VHUYLFH DQQXLW\ &6%$ ORDGV FKDQJHG IURP
DQG QRQ YHVWHG GHIHUUHG PHPEHUV 7KH UHYLVHG &6% ORDG
YHVWHG GHIHUUHG PHPEHU OLDELOLW\ DQG IRU QRQ YHVWHC

7TKH DVVXPHG DQQXDO LQFUHDVH UDWH FKDQJHG IURP SHU \t
DQG SHU \HDU WKHUHDIWHU

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLF
DQG 5SHODW K B W MLRH/G

&KDQJHV LQ 30DQ 3URYLVLRQV
7TKH 6 WDWH!V FRQWULEXWLRQ IRU WKH OLQQHDSROLYV (PSOR\H&

DQG DQG PLOOLRQ WKHUHDIWHU
7KH (PSOR\HU 6XSSOHPHQWDO &RQWULEXWLRQ IRU WKH OLQQHLEL
WR LQ FDOHQGDU \HDUV WR 7KH 6WD'
WR LQ FDOHQGDU \HDUV WR
&KDQJIHV

&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH DVVXPHG DQQXDO LQFUHDVH UDWH FKDQJHG IURP  SHU \H
WR SHU \HDU IRU DOO \HDUV

7KH DVVXPHG LQYHVWPHQW UHWXUQ FKDQJHG IURP WR
WR

2WKHU DVVXPSWLRQV FKDQJHG DV UHFRPPHQGHG E\ WKH H[S}H
IXWXUH VDODU\ LQFUHDVHVY SD\UROO JURZWK DQG LQIODWLRQ
IRU LQIODWLRQ

&KDQJHV LQ 30DQ 3URYLVLRQV
TKHUH ZHUH QR FKDQJHV VLQFH WKH SULRU YDOXDWLRQ

&KDQJIHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH DVVXPHG DQQXDO LQFUHDVH UDWH FKDQJHG IURP  SHU \H
WR SHU \HDU WKURXJK DQG SHU \HDU WKHUHDIWHU

&KDQJHV LQ 30DQ 3URYLVLRQV

2Q -DQXDU\ WKH OLQQHDSROLYV (PSOR\HHV 5HWLUHPHQW
)XQG ZKLFK LQFUHDVHG WKH WRWDO SHQVLRQ OLDELOLW\ E\
SRVLWLRQ E\ PLOOLRQ 8SRQ FRQVROLGDWLRQ VWDWH DQG
FRQWULEXWLRQ RI PLOOLRQ ZKLFK PHHWV WKH VSHFLDO IX

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLEK

DQG 5SHODW H B QoW MLRH/G
S3ROLFH JLUH )XQG 6FKHGXOH RI &KDQJHYV
SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ XQDXGLWHG LQ WKR

7TDEOH 3ROLFH )LUH )XQG 6FKHGXOH RI &KDQJHV S OWI1IHRW 3HQVI

'"HVFULSWLRQV

7RWDO 3HQVLRQ /LDELOLW)\
6HUYLFH &RVW
,QWHUHVW RQ WKH 7RWDO 3HQVLRQ /LDELOLW\
&KDQJH RI %YHQHILW 7HUPV
'"LIlTHUHQFH EHWZHHQ ([SHFWHG DQG $FWXDO ([SHULHQFH
$VVXPSWLRQ &KDQJHYV
%HQHILW 3D\PHQWYV
5HIXQG 3D\PHQWV
1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\
7RWDO 3HQVLRQ /LDELOLW\ %FJLQQLQJ
7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ D

30DQ )LGXFLDU\ 1HW 3RVLWLRQ
&RQWULEXWLRQV (PSOR\HU
&RQWULEXWLRQV OHPEHU
&RQWULEXWLRQV 1RQHPSOR\HU &RQWULEXWLQJ (QWLW\
1HW ,QYHVWPHQW ,QFRPH
%HQHILW 3D\PHQWYV
5HIXQG 3D\PHQWYV
$GPLQLVWUDWLYH ([SHQVHV
2WKHU
1HW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVILWLRQ
30DQ )LGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ
30DQ )LGXFLDU\ 1HW 3RVLWLRQ (QGLQJ E

1HW 3HQVLRQ /LDELOLW\ D E

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3HUFHQWDJH RI 7TRWDO
BHQVLRQ /LDELOLW\ E D

&RYHUHG (PSOR\HH 3D\UROO

1HW 3HQVLRQ /LDELOLW\ DV D 3HUFHQWDJH RI &RYHUHG
(PSOR\HH 3D\UROO

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



7TRWDO 3HQVLRQ /LDELOLW\

30DQ )LGXFLDU\ 1HW 3RVLWLRQ

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLF
DQG 5SHODW K B W MLRH/G

1RWHV WR WKH 3ROLFH )LUH )XQG 6FKHGXOH F
5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

&KDQJIHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
TKHUH ZHUH QR FKDQJHV LQ DFWXDULDO DVVXPSWLRQV VLQFH \

&KDQJHV LQ 30DQ 3URYLVLRQV
7KH 6WDWH FRQWULEXWLRQ RI PLOOLRQ SHU \HDU ZLOO FR(
30DQ DQG WKH 6WDWH 3DWURO 5HWLUHPHQW )XQG DWWDLQ
DFWXDULDO YDOXH RI DVVHWV EDVLV RU -X 0\ 7KH FR
DWWDLQLQJ D IXQGHG VWDWXV IRU RQH \HDU

7KH DGGLWLRQDO PLOOLRQ FRQWULEXWLRQ ZLOO FRQWLQ)
PLQLPXP RI WKUHH FRQVHFXWLYH \HDUV RQ DQ DFWXDULDO YD
HDUOLHU 7KLV FRQWULEXWLRQ ZDV SUHYLRXVO\ GXH WR H[SL
DFWXDULDO YDOXH RI DVVHWYV EDVLV IRU RQH \HDU RU -XO\

&KDQJIHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH LQYHVWPHQW UHWXUQ DVVXPSWLRQ FKDQJHG IURP W R
7KH VLQJOH GLVFRXQW UDWH FKDQJHG IURP WR

&KDQJHV LQ 30DQ 3URYLVLRQV
$GGLWLRQDO RQH WLPH GLUHFW VWDWH DLG FRQWULEXWLRQ F
30DQ RQ 2FWREHU

O9HVWLQJ UHTXLUHPHQW IRU QHZ KLUHYVY DIWHU -XQH FKD(
WR D JUDGHG \HDU YHVWLQJ VFKHGXOH ZLWK YHVWLQJ DI
DIWHU \HDUV

$ RQH WLPH QRQ FRPSRXQGLQJ EHQHILW LQFUHDVH RI ZLO
E\ ODUFK

3V\IFKRORJLFDO WUHDWPHQW LV UHTXLUHG HIITHFWLYH -XO\
D SVIFKRORJLFDO FRQGLWLRQ UHODWLQJ WR WKH PHPEHU!V RF

7TKH WRWDO DQG SHUPDQHQW GXW\ GLVDELOLW\ EHQHILW LQFUFL

&KDQJIHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH PRUWDOLW\ LPSURYHPHQW VFDOH FKDQJHG IURP 6FDOH 03

7KH VLQJOH GLVFRXQW UDWH FKDQJHG IURP WR

&KDQJHV LQ 30DQ 3URYLVLRQV
7KHUH ZHUH QR FKDQJHV LQ SODQ SURYLVLRQV VLQFH WKH SUH

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLF
DQG 5SHODW K B W MLRH/G

&KDQJIHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7TKH LQYHVWPHQW UHWXUQ DQG VLQJOH GLVFRXQW UDWHV FKI
SXUSRVHV

7TKH LQIODWLRQ DVVXPSWLRQ FKDQJHG IURP WR
7KH SD\UROO JURZWK DVVXPSWLRQ FKDQJHG IURP WR

7TKH EDVH PRUWDOLW\ WDEOH IRU KHDOWK\ DQQXLWDQWY DQG
3XE 3XEOLF 6DIHW\ ORUWDOLW\ WDEOH 7KH PRUWDOLW\ LI
01

7KH EDVH PRUWDOLW\ WDEOH IRU GLVDEOHG DQQXLWDQWYV FKEC
WDEOH ZLWK IXWXUH PRUWDOLW\ LPSURYHPHQW DFFRUGLQJ V
GLVDEOHG DQQXLWDQW PRUWDOLW\ WDEOH ZLWK IXWXUH PRUYV

$VVXPHG UDWHV RI VDODU\ LQFUHDVH PRGLILHG DV UHFRPPHQ!
RYHUDOO LPSDFW LV D GHFUHDVH LQ JURVYVY VDODU\ LQFUHDVH

$VVXPHG UDWHV Rl UHWLUHPHQW FKDQJHG DV UHFRPPHQGHG
FKDQJHV UHVXOW LQ VOLIJIKWO\ PRUH XQUHGXFHG UHWLUHPHQW

$VVXPHG UDWHV RI ZLWKGUDZDO FKDQJHG IURP VHOHFW DQG X!
UHVXOW LQ PRUH DVVXPHG WHUPLQDWLRQV

$VVXPHG UDWHV RI GLVDELOLW\ LQFUHDVHG IRU DJHV DQG
UDWHYVY UHVXOW LQ PRUH SURMHFWHG GLVDELOLWLHYV

$VVXPHG SHUFHQW PDUULHG IRU DFWLYH IHPDOH PHPEHUV ZDV
IRUP RI SD\PHQW DVVXPSWLRQV ZHUH DSSOLHG

&KDQJHV LQ 30DQ 3URYLVLRQV
7TKHUH ZHUH QR FKDQJHV LQ SODQ SURYLVLRQV VLQFH WKH SUH

&KDQJIHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH PRUWDOLW\ SURMHFWLRQ VFDOH FKDQJHG IURP 03 WR 0

&KDQJHV LQ 30DQ 3URYLVLRQV
TKHUH ZHUH QR FKDQJHV VLQFH WKH SULRU YDOXDWLRQ

&KDQJIHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH PRUWDOLW\ SURMHFWLRQ VFDOH FKDQJHG IURP 03 WR 0

&KDQJHV LQ 30DQ 3URYLVLRQV
TKHUH ZHUH QR FKDQJHV VLQFH WKH SULRU YDOXDWLRQ

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLF
DQG 5SHODW K B W MLRH/G

&KDQJIHV

&KDQJHV LQ $FWXDULDO $VVXPSWLRQV

7KH PRUWDOLW\ SURMHFWLRQ VFDOH FKDQJHG IURP 03 WR 0
&KDQJHV LQ 30DQ 3URYLVLRQV

$QQXDO LQFUHDVHV FKDQJHG WR IRU DOO \HDUV ZLWK QR WL
$Q HQG GDWH RI -XO0\ ZDV DGGHG WR WKH H[LVWLQJ PLO
1HZ DQQXDO VWDWH DLG ZLOO HTXDO PLOOLRQ LQ ILVFDO \
WKH SODQ UHDFKHV IXQGLQJ RU XQWLO -XO\ LI HDUOL
OHPEHU FRQWULEXWLRQV FKDQJHG IURP WR RI SD\ HIIF

HITHFWLYH -DQXDU\

(PSOR\HU FRQWULEXWLRQV FKDQJHG IURP WR R1 SD\
SD\ HIIHFWLYH -DQXDU\

, QWHUHVW FUHGLWHG RQ PHPEHU FRQWULEXWLRQV GHFUHDVHC

'"HIHUUHG DXJPHQWDWLRQ FKDQJHG WR HITHFWLYH -DQXDU
DFFUXHG IRU GHIHUUHG PHPEHUV ZLOO VWLOO DSSO\

$FWXDULDO HTXLYDOHQW IDFWRUV XSGDWHG WR UHIOHFW UHYL

&KDQJIHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
$VVXPHG VDODU\ LQFUHDVHV FKDQJHG DV UHFRPPHQGHG LQ W
HITHFW LV SURSRVHG UDWHVY WKDW DYHUDJH ORZHU WKDQ V

$VVXPHG UDWHV RI UHWLUHPHQW ZHUH FKDQJHG UHVXOWLQJ L

7KH FRPELQHG VHUYLFH DQQXLW\ &6%$ ORDG ZDV IRU YHVW
&6% FKDQJHG WR IRU YHVWHG PHPEHUV DQG IRU QRQ YHVW

7KH EDVH PRUWDOLW\ WDEOH IRU KHDOWK\ DQQXLWDQWYV FKDQ
53 IXOO\ JHQHUDWLRQDO WDEOH ZLWK D EDVH \HDU R

7KH PRUWDOLW\ LPSURYHPHQW VFDOH FKDQJHG IURP 6FDOH $$%
GLVDEOHG DQQXLWDQWY FKDQJHG IURP WKH 53 GLVDEOHG |
IRU KHDOWK\ UHWLUHHV

$VVXPHG WHUPLQDWLRQ UDWHY GHFUHDVHG WR IRU WKH LU’
SHULRG RI WKUHH \HDUV ZHUH DGMXVWHG UHVXOWLQJ LQ PRUF

$VVXPHG SHUFHQWDJH RI PDUULHG IHPDOH PHPEHUV ZDV GHFU

$VVXPHG DJH GLIIHUHQFH FKDQJHG IURP VHSDUDWH DVVXPSWL
WKUHH \HDUV \RXQJHU KXGHERDBDWAHPABPERWH IRXU \HDUV ROGI
WKDW PDOHVY DUH WZR \HDUV ROGHU WKDQ IHPDOHYV

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLF
DQG 5SHODW K B W MLRH/G

7TKH bVVXPHG SHUFHQWDJH RI IHPDOH PHPEHUV HOHFWLQJ MRL(

7KH DVVXPHG DQQXDO EHQHILW LQFUHDVH UDWH FKDQJHG IUR|
DQG WKHUHDIWHU

7KH VLQJOH GLVFRXQW UDWH FKDQJHG IURP SHU \HDU WR

&KDQJHV LQ 30DQ 3URYLVLRQV
TKHUH ZHUH QR FKDQJHV VLQFH WKH SULRU YDOXDWLRQ

&KDQJIHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH DVVXPHG DQQXDO EHQHILW LQFUHDVH UDWH FKDQJHG IUR
WKHUHDIWHU WR  SHU \HDU IRU DOO IXWXUH \HDUV

7KH DVVXPHG LQYHVWPHQW UHWXUQ FKDQJHG IURP WR
7KH VLQJOH GLVFRXQW UDWH FKDQJHG IURP WR

7KH DVVXPHG IXWXUH VDODU\ LQFUHDVHV SDV\UWROO JURZWK |
SDV\UROO JURZWK DQG IRU LQIODWLRQ

&KDQJHV LQ 30DQ 3URYLVLRQV
7KHUH ZHUH QR FKDQJHV VLQFH WKH SULRU YDOXDWLRQ

&KDQJIHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH DVVXPHG DQQXDO LQFUHDVH UDWH FKDQJHG IURP SHU \H
WR SHU \HDU WKURXJK DQG SHU \HDU WKHUHDIWHU

&KDQJHV LQ 30DQ 3URYLVLRQV
7TKH DQQXDO LQFUHDVH WR EH SDLG DIWHU WKH DWWDLQPHQW
XS WR WR D IL[HG UDWH RI

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLEK

DQG 5SHODW H B QoW MLRH/G
SRUUHFWLRQDO )XQG 6FKHGXOH RI &KDQJI
SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ XQDXGLWHG LQ WKR

7TDEOH &RUUHFWLRQDO )XQG 6FKHGXOH RI &KDQJH\WDWQRWHW 3HQ

'"HVFULSWLRQV

7RWDO 3HQVLRQ /LDELOLW\
6HUYLFH &RVW
 QWHUHVW RQ WKH 7RWDO 3HQVLRQ /LDELOLW\
&KDQJH RI %YHQHILW 7HUPV
'LIlTHUHQFH EHWZHHQ ([SHFWHG DQG $FWXDO ([SHULHQFH
$VVXPSWLRQ &KDQJHV
%HQHILW 3D\PHQWYV
5HIXQG 3D\PHQWYV
1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\
7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ
7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ D

30DQ )LGXFLDU\ 1HW 3RVLWLRQ
&RQWULEXWLRQV (PSOR\HU
&RQWULEXWLRQV OHPEHU

&RQWULEXWLRQV 1RQHPSOR\HU &RQWULEXWLQJ (QWLW\
1HW ,QYHVWPHQW ,QFRPH
%HQHILW 3D\PHQWYV
5HIXQG 3D\PHQWV
$GPLQLVWUDWLYH ([SHQVHYV

2WKHU
1HW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ
30DQ )LGXFLDU\ 1HW 3RVLWLRQ (QGLQJ E

1HW 3HQVLRQ /LDELOLW\ D E

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3BHUFHQWDJH RI 7TRWDO
SHQVLRQ /LDELOLW\ E D
&RYHUHG (PSOR\HH 3D\UROO

1HW 3HQVLRQ /LDELOLW\ DV D 3HUFHQWDJH RI &RYHUHG
(PSOR\HH 3D\UROO

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



7TRWDO 3HQVLRQ /LDELOLW\

30DQ )LGXFLDU\ 1HW 3RVLWLRQ

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLF
DQG 5SHODW K B W MLRH/G

1RWHV WR WKH &RUUHFWLRQDO )XQG 6FKHGXOF
5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

&KDQJIHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
TKHUH ZHUH QR FKDQJHV LQ DFWXDULDO DVVXPSWLRQV VLQFH \

&KDQJHV LQ 30DQ 3URYLVLRQV

(PSOR\HH FRQWULEXWLRQ UDWHYV ZLOO LQFUHDVH IURP RI1 S

(PSOR\HU FRQWULEXWLRQ UDWHV ZLOO LQFUHDVH IURP RI1 S

7KH EHQHILW PXOWLSOLHU FKDQJHG IURP WR IRU VHUYLF
&KDQJIHV

&KDQJHV LQ $FWXDULDO $VVXPSWLRQV

7TKH LQYHVWPHQW UHWXUQ UDWH FKDQJHG IURP WR

7KH VLQJOH GLVFRXQW UDWH FKDQJHG IURP WR

&KDQJHV LQ 30DQ 3URYLVLRQV
$GGLWLRQDO RQH WLPH GLUHFW VWDWH DLG FRQWULEXWLRQ
2FWREHU

$ ROH WLPH QRQ FRPSRXQGLQJ EHQHILW LQFUHDVH RI PLQ
LQ D OXPS VXP IRU FDOHQGDU \HDU E\ ODUFK
7KH PD[LPXP EHQHILW LQFUHDVH ZLOO UHYHUW EDFN WR
&RUUHFWLRQDO 30DQ!V IXQGLQJ UDWLR LPSURYHV WR IRU W
EDVLV

&KDQJIHV

&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH PRUWDOLW\ LPSURYHPHQW VFDOH FKDQJHG IURP 6FDOH 03

7KH VLQJOH GLVFRXQW UDWH FKDQJHG IURP WR

7KH EHQHILW LQFUHDVH DVVXPSWLRQ FKDQJHG IURP HDFK \H
DQG HDFK \HDU WKHUHDIWHU

&KDQJHV LQ 30DQ 3URYLVLRQV
7KHUH ZHUH QR FKDQJHV LQ SODQ SURYLVLRQV VLQFH WKH SUH

&KDQJIHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7TKH LQYHVWPHQW UHWXUQ DQG VLQJOH GLVFRXQW UDWHV FK
SXUSRVHV

7TKH LQIODWLRQ DVVXPSWLRQ FKDQJHG IURP WR

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLF
DQG 5SHODW K B W MLRH/G

7KH SD\UROO JURZWK DVVXPSWLRQ FKDQJHG IURP WR

7KH EDVH PRUWDOLW\ WDEOH IRU KHDOWK\ DQQXLWDQWY DQG
3XE 3XEOLF 6DIHW\ ORUWDOLW\ WDEOH 7KH PRUWDOLW\ LI
01

7KH EDVH PRUWDOLW\ WDEOH IRU GLVDEOHG DQQXLWDQWYV FKELC
WDEOH ZLWK IXWXUH PRUWDOLW\ LPSURYHPHQW DFFRUGLQJ V
GLVDEOHG DQQXLWDQW PRUWDOLW\ WDEOH ZLWK IXWXUH PRUYV

$VVXPHG UDWHV RI VDODU\ LQFUHDVH ZHUH PRGLILHG DV UHEFER
7KH RYHUDOO LPSDFW LV D GHFUHDVH LQ JURVY VDODU\ LQFUHI

$VVXPHG UDWHV RI UHWLUHPHQW FKDQJHG DV UHFRPPHQGHG
FKDQJHV UHVXOW LQ VOLJKWO\ PRUH XQUHGXFHG UHWLUHPHQW

$VVXPHG UDWHV RI ZLWKGUDZDO FKDQJHG DV UHFRPPHQGHG L(
UDWHV SUHGLFW PRUH WHUPLQDWLRQV ERWK LQ WKH WKUHH \|
UDWHYVY EDVHG RQ DJH

$VVXPHG UDWHV RI GLVDELOLW\ GHFUHDVHG
$VVXPHG SHUFHQW PDUULHG IRU DFWLYH PHPEHUVY GHFUHDVHG
OLQRU FKDQJHV WR IRUP RI SD\PHQW DVVXPSWLRQV ZHUH DSSO

&KDQJHV LQ 30DQ 3URYLVLRQV
7KHUH ZHUH QR FKDQJHV VLQFH WKH SULRU YDOXDWLRQ

&KDQJIHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH PRUWDOLW\ SURMHFWLRQ VFDOH FKDQJHG IURP 03 WR O

&KDQJHV LQ 30DQ 3URYLVLRQV
7KHUH ZHUH QR FKDQJHV VLQFH WKH SULRU YDOXDWLRQ

&KDQJIHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH PRUWDOLW\ SURMHFWLRQ VFDOH FKDQJHG IURP 03 WR O

&KDQJHV LQ 30DQ 3URYLVLRQV
7KHUH ZHUH QR FKDQJHV VLQFH WKH SULRU YDOXDWLRQ

&KDQJIHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH VLQJOH GLVFRXQW UDWH FKDQJHG IURP HDFK \HDU WR
7KH PRUWDOLW\ SURMHFWLRQ VFDOH FKDQJHG IURP 03 WR O
7KH DVVXPHG DQQXDO LQFUHDVH FKDQJHG IURP SHU \HDU W

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLF
DQG 5SHODW K B W MLRH/G

&KDQJHV LQ 30DQ 3URYLVLRQV
7KH DXJPHQWDWLRQ DGMXVWPHQW LQ HDUO\ UHWLUHPHQW IDF
- X0\ UHVXOWLQJ LQ DFWXDULDO HTXLYDOHQFH DIWHU -XC(C

, QWHUHVW FUHGLWHG RQ PHPEHU FROQWULEXWLRQV GHFUHDVHC

'"HIHUUHG DXJPHQWDWLRQ FKDQJHG WR HITHFWLYH -DQXDU\
GHIHUUHG PHPEHUYVY VWLOO DSSOLHV

$QQXDO LQFUHDVHV FKDQJHG IURP HDFK \HDU ZLWK D SUR
GHFOLQHV WR D FHUWDLQ OHYHO WR Rl WKH 6RFLDO 6HF)
EHJLQQLQJ -DQXDU\ ] WKH IXQGLQJ VWDWXV GHFOLQHV W
\HDU WKH PD[LPXP LQFUHDVH ZLOO EH ORZHUHG WR

$FWXDULDO HTXLYDOHQW IDFWRUV XSGDWHG WR UHIOHFW UHYL

&KDQJIHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KH EDVH PRUWDOLW\ WDEOH IRU KHDOWK\ DQQXLWDQWYV FKDQ
53 IXOO\ JHQHUDWLRQDO WDEOH ZLWK D EDVH \HDU RI
7KH PRUWDOLW\ LPSURYHPHQW VFDOH FKDQJHG IURP 6FDOH $3%
GLVDEOHG PHPEHUY 7KH EDVH PRUWDOLW\ WDEOH IRU GLVDEO
PRUWDOLW\ WDEOH WR WKH 53 GLVDEOHG DQQXLWDQW PRL
DFFRUGLQJ WR 03

7KH FRPELQHG VHUYLFH DQQXLW\ &6%$ ORDG ZDV IRU YHVW
&6% FKDQJHG WR IRU YHVWHG PHPEHUV DQG IRU QRQ YHVW
7KH VLQJOH GLVFRXQW UDWH FKDQJHG IURP HDFK \HDU WR

&KDQJHV LQ 30DQ 3URYLVLRQV
7KHUH ZHUH QR FKDQJHV VLQFH WKH SULRU YDOXDWLRQ

&KDQJIHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV

7TKH DVVXPHG LQYHVWPHQW UHWXUQ FKDQJHG IURP WR
WR

7KH DVVXPHG IXWXUH vDODU\ LQFUHDVHV SD\UROO JURZWK |
SDV\UROO JURZWK DQG IRU LQIODWLRQ

&KDQJHV LQ 30DQ 3URYLVLRQV
TKHUH ZHUH QR FKDQJHV VLQFH WKH SULRU YDOXDWLRQ

&KDQJIHV
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
7KHUH ZHUH QR FKDQJHV VLQFH WKH SULRU YDOXDWLRQ

&KDQJHV LQ 30DQ 3URYLVLRQV
TKHUH ZHUH QR FKDQJHV VLQFH WKH SULRU YDOXDWLRQ

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



GXOH RI &SRQWULEXWLRQV IURP (I

6FKH
IRQHPSOR\HUV

*HQHUDO (PSOR\HHV )XQG 6FKHGXOH RI &R
SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ LQ WKRXVDQGYV

7TDEOH *HQHUDO (PSOR\HHV )XQG 6FKHGXOH RI &RQWULEXWLRQ\

$FWXDULBWDWXWR Q/\)XDO&RQWULE

<HDU (QGHMEHUPI_QHWHUPL gHL XW%%#W&D

-XQH &RQWULE&WQW@LE

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



6FKHGXOH Rl &RQWULEXWLRQV IUR
IRQHPSORRIQWLOXHG

P (I

1RWHVY WR WKH *HQHUDO (PSOR\HHV )XQG 6FKH(

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

7KH IROORZLQJ PHWKRGY DQG DVVXPSWLRQV DUH XVHG WR FDO

DUH LQ D IHZ FDVHV GLIIHUHQW IURP WKH PHWKRGYV DQG
OLDELOLW\ LQ DFFRUGDQFH ZLWK *RYHUQPHQWDO $FFRXQ

DV VX
WLQJ

7DEOH OHWKRGV DQG $VVXPSWLRQV *HQHUDO (PSOR\HHV )XQG

&ULWHULD '"HWDLOV

9DOXDWLRQ 'DWH -XQH

$FWXDULDO &RVW OHWKFEM®U\ $JH 1RUPDO

SHPDLQLQJ $PRUWL]DWLRQIBHWWLRG

$VVHW 9DOXDWLRQ OHWKWROGU VPRRWKHG PDUNHW QR FRUUL
,QIODWLRQ

3D\UROO *URZWK 5DWH

6DODU\ ,QFUHDVHYV WR LQFOXGLQJ LQIODWLRQ

,QYHVWPHQW 5DWH RI SHWXUQ
H

$PRUWL]DWLRQ OHWKRG/HYHO SHUFHQWDJH RI SD\UROO FORNVMHG

GRU

5HWLUHPHQW $JH ([SHULHQFH EDVHG WDEOH RI UDWHV [WKDW
HOLJLELOLW\ FRQGLWLRQ /DVW XSGODWHG I
WR DQ H[SHULHQFH VWXG\ RI WKH SHULRG

ORUWDOLW\ 3XE *HQHUDO DQOXLWDQW JHQHUDWLRQ
SURMHFWHG ZLWK VFDOH 03 IURP| D EDV
UDWHV DUH PXOWLSOLHG E\ D IDFWRU RI
PXOWLSOLHG E\ D IDFWRU RI

&RVW RI /LYLQJ ,QFUHDVKH SODQ LV DVVXPHG WR SD\ D DQQXD

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



6FKHGXOH RI S&ROWULEXWLRQV IURP (F
IRQHPSORWQMWLQXHG

SROLFH JLUH )XQG 6FKHGXOH RI &RQWULLE
SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ LQ WKRXVDQGYV

JLUH )XQG 6FKHGXOH RI &RQWULEXWLRQV IURP
$FWXCLC
$FWXDULB®OWX'W RQWULE X RQWUL
<HDU (QGHH(WHUPLQHHV@HUPLEgﬁg%XLDECiW%QQF ﬁ%gg%v
“XQH = &RQWULEXRQ\RQL RO &R
3D
&

7TDEOH S3ROLFH

U
R (

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



6FKHGXOH RI &RQWULEXWLRQV IURP (}
IRQHPSORRIQWLOXHG

I1RWHV WR WKH 3ROLFH JLUH )XQG 6FKHGXOH F
S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRAQ

7KH IROORZLQJ PHWKRGY DQG DVVXPSWLRQV DUH XVHG WR FDO
DUH LQ D IHZ FDVHV GLIIHUHQW IURP WKH PHWKRGYV DQG DVVX
OLDELOLW\ LQ DFFRUGDQFH ZLWK *RYHUQPHQWDO $FFRXQWLQJ

7TDEOH OHWKRGV DQG $VVXPSWLRQV 3ROLFH )LUH )XQG

9DOXDWLRQ 'DWH -XQH
$FWXDULDO &RVW OHWKEWU\ $JH 1RUPDO
$PRUWL]DWLRQ OHWKRGHYHO SHUFHQWDJH RI SD\UROO FOR|VHG
5HPDLQLQJ $PRUWL]DWLRQGIBBWLRG
$VVHW 9DOXDWLRQ OHWKW®RGU VPRRWKHG PDUNHW QR FRUULGRU
,QIODWLRQ

3D\UROO *URZWK 5DWH

6DODU\ ,QFUHDVHYV WR LQFOXGLQJ LQIODWLRQ

, QYHVWPHQW 5DWH RI SHWXUQ
H

5HWLUHPHQW $JH ([SHULHQFH EDVHG WDEOH RI UDWHV|(WKDW
HOLJLELOLW\ FRQGLWLRQ /DVW XSGDWHG I
WR DQ H[SHULHQFH VWXG\ RI WKH SHULRG

ORUWDOLW\ 3XE 3XEOLF 6DIHW\ ORUWDOLW\ 7TDEOHYV
LPSURYHPHQW VFDOH 03 IURP D EDVH \
UHWLUHH UDWHY DGMXVWHG E\ D IDF[WRU R

&RVW RI /LYLQJ ,QFUHDVKHH SODQ LV DVVXPHG WR SD\ D SRVW |
LQFUHDVH IRU DOO IXWXUH \HDUV

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



6FKHGXOH RI &RQWULEXWLRQV IURP (I

1IRQHPSORRQWLOXHG
SRUUHFWLRQDO )XQG 6FKHGXOH RI &RQWU

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ LQ WKRXVDQGYV

7TDEOH &RUUHFWLRQDO )XQG &RQWULEXWLRQV 6FKHGXOH RI &R
1RQHPSOR\HUV

SFWXDULB®OWX'WR XD O RQWULEX Rl‘$
D

\UR (

<HDU (QG HW UPLQHWBHUPL H%V[!QBLEX IF#:M

-XQH Q$ ULE&(PZ\Q_WQLE

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



6FKHGXOH RI &RQWULEXWLRQV IUR

IRQHPSORRIQMWLQOXHG
I1RWHVY WR 6FKHGXOH RI &ROQOWULEXWLRQV
S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRAQ

7KH
DUH LQ D IHZ FDVHV GLIIHUHQW IURP WKH PHWKRGYV DQG

OLDELOLW\ LQ DFFRUGDQFH ZLWK *RYHUQPHQWDO $FFRXQ

7TDEOH OHWKRGV DQG $VVXPSWLRQV &RUUHFWLRQDO )XQG

9DOXDWLRQ 'DWH -XQH
$FWXDULDO &RVW OHWKFWU\ $JH 1RUPDO
$PRUWL]DWLRQ OHWKRGHYHO SHUFHQWDJH RI SD\UROO FOR
5HPDLQLQJ $PRUWL]DWLRQGIBUBWLRG
$VVHW 9DOXDWLRQ OHWKWRGU VPRRWKHG PDUNHW QR FRUUIL
,QIODWLRQ
3D\UROO *URZWK 5DWH

W R LQFOXGLQJ LQIODWLRQ

6DODU\ ,QFUHDVHYV
, QYHVWPHQW 5DWH RI 5SHWXUQ

S5HWLUHPHQW $JH
ORUWDOLW\

&RVW RI /LYLQJ ,QFUHDVKH SODQ LV DVVXPHG
LQFUHDVH IRU DOO \HD

P (I

IROORZLQJ PHWKRGY DQG DVVXPSWLRQV DUH XVHG WR FDO

DV VX
WLQJ

VHG

GRU

3(5%

$QQXDO &RPSUHKHQVLYH )LQDQFLDQ GHGERULDMD 6HF



6FKHGXOH RI ,QYHVWPHQW S5SHWXUQYV

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ XQDXGLWHG

7TDEOH $QQXDO ORQH\ :HLJKWHG 5DWH RI 5HWXUQ IRU &RPELQHC

*HQHUDO (PSORR{HWH )LUBRUUHFWLRRMOQWHH U
<HDU )XQG )XQG )XQG )XQG

,ovVDEdJHDERYH LQYHVWPHQW SHUIRUPDQFH LV SUHVHQWHG QH'
HITHEW Rl DQ\ SURILW VKDULQJ DUUDQJHPHQWYV

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



7KLV SDJH OHIW
EODQN LOQWHQWLRQDOO\



6XSSRUWLQJ 6FKHGXOHYV

6FKHGXOH RI , QYHVWPHQW ([SHQVHYV

JRU WKH )LVFDOGHDU (QGHG
,Q WKRXVDQGYV

7TDEOH 6FKHGXQMHMWPHQW ([SHQVHV
HOHUBROLFH &RIUWHH FW QDO
\%R\HH\BODQ 30DQ é&) &3

2XWVLGH ORQH\ 0DQDJHUV
BULYDWH ODUNHWYV

2XWVLGH ORQH\ ODQDJHUV
XLWLHV

*
6RXUFH RI ([SHQ(\/ TRWI

(

2 ORQH\ ODQDJHUV
)L RPH

0 D 6WDWH %RDUG RI
,QYHVWPHQW

$21 ,QYHVWPHQW
%URDGULGJH

OHNHWD

$OERXUQH
7RWDO ,QYHVWPHQW ([SHQVHV

T
X
L
L

$ 6FKHGXOH RI ,QYHVWPHQW )HHV SDLG WR PRQH\ PDQDJHUYV I
UHSRUW

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



6 XSSRUWLQJ & RIQMAEAXQXH\G

6FKHGXOH RI 3D\PHQWYVY WR &RQVXOWDQWYV

JRU WKH )LVFDOGHDU (QGHG
,Q WKRXVDQGYV

7DEOH 6 FKHGX®HNPRIQ BRQWROWDQWYV

3D\HH 3D\PHC
$FWXDU\
*DEULHO 5RHGHU 6PLWK &R
7TRWDO $FWXDU\

JLODQFLDO 6HUYLFHV
&OLIWRQ /DUVRQ $O0OHQ //3
&DUDKVRIW 7HFK &RUS
(QDYDWH 60% //&
*DEULHO 5RHGHU 6PLWK &R
IDQFH 6RO0O /XQJKDUG //3
21ILFH Rl WKH /HIJLVODWLYH $XGLWRU
69) $XGLW )HHV
86 %DQN
86, &RQVXOWLQJ *URXS
7RWDO )LQDQFLDO 6HUYLFHV

/HIDO
$GPLQLVWUDWLYH +HDULQJV
$WWRUQH\ *HQHUDO
,FH OLOOHU //3
OLQQHVRWD ODQDJHPHQW DQG %XGJHW
7RWDO /HJDO

ODQDJHPHQW &RQVXOWDQWYV
$FFHVV ,QIRUPDWLRQ ODQDJHPHQW RI 01 ,QF
&DUDKVRIW 7HFK &RUS
'R *RRG
([SHULDQ ,QIRUPDWLRQ 6ROXWLRQV ,QF
*R7R 7THFKRQRORJLHV 86% ,QF
JH[LV1H[LV 5LVN 'DWD 0JPW
OLQQHVRWD ODQDJHPHQW DQG %XGJHW
05, 6RIWZDUH //&
1LJKWKDZN ,QF
3HQVLRQ %HQHILW ,QIRUPDWLRQ //&
6RIWZDUH +RXVH ,QWO ,QF
7HDFKHUV 5HWLUHPHQW $VVRFLDWLRQ RI OLQQHVRWD
86 %DQN
7RWDO ODQDJHPHQW &RQVXOWDQWYV

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



6XSSRUWLQJ &R QMG IQXHIG

3D\HH &RQWLQXHG 3D\PHC
OHGLFDO (YDOXDWLRQV

0052

7TRWDO OHGLFDO (YDOXDWLRQV

,QIRUPDWLRQ 7THFKQRORJ\ &RQVXOWDQWYV
&':
2QH1IHFN ,7 6ROXWLRQV
3DUDJRQ 'HYHORSPHQW 6\VWHPV
6RIWZDUH +RXVH _QWHUQDWLRQDO
7TRWDO 6\VWHP '"HYHORSPHQW

7TRWDO 3URIHVVLRQDO 6HUYLFH )HHV

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



6 XSSRUWLQJ & RIQMAEAXQXH\G

6FKHGXOH RI $GPLQLVWUDWLYH ([SHQVHYV

JRU WKH )LVFDOGHDU (QGHG
,Q WKRXVDQGYV

7TDEOH 6FKHGXOH RI $GPLQLVWUDWLYH ([SHQVHV

3D\HH 3D\PH(

3HUVRQQHO ([SHQVHYV
6WDIl 6DODULHYV
3DUW 7LPH 6HDVRQDO /DERU
2WKHU %HQHILWYV
7RWDO 3HUVRQQHO ([SHQVHV
3URIHVVLRQDO 6HUYLFHYV
$FWXDU\
J)LQDQFLDO
/HIDO
ODQDJHPHQW &RQVXOWDQWYV
OHGLFDO (YDOXDWLRQV
6\WWHP '"HYHORSPHQW
7RWDO 3URIHVVLRQDO 6HUYLFHYV
&RPPXQLFDWLRQV
ODLO 7HOHSKRQH 6HUYLFHV
3ULQWLQJ $GYHUWLVLQJ
7RWDO &RPPXQLFDWLRQV
21ILFH %XLOGLQJ ODLQWHQDQFH
%XLOGLQJ
'HSUHFLDWLRQ %XLOGLQJ
%RQG ,QWHUHVW
7RWDO 2IILFH %XLOGLQJ ODLQWHQDQFH
2WKHU
'HSUHFLDWLRQ (TXLSPHQW
(PSOR\HH '"HYHORSPHQW
(TXLSPHQW
(TXLSPHQW ODLQWHQDQFH
,QGLUHFW &RVWYV
2SHUDWLQJ &RVWV
2WKHU &RVWV
BRIWZDUH /LFHQVHV
6XSSOLHV ODWHULDOV
7UDYHO
7RWDO 2WKHU

7TRWDO $GPLQLVWUDWLYH ([SHQVHV

| 3(5%$ $QQXDO &RPSUHKHQVLYH )LQDQFLDQGHGRLIVD 6HF



6XSSRUWLQJ &R QMG IQXHIG

6FKHGXOH RI $GPLQLV&RIPWLYXHGSHQVHYV

$OORFDWLRQ RI $GPLQLVWUDWLYH ([SHQVHYV $OORF

'"HILQHG %HQHILW 30DQV
3XEOLF (PSOR\HHV 5HWLUHPHQW )XQG
3XEOLF (PSOR\HHV 3ROLFH DQG )LUH )XQG
3XEOLF (PSOR\HHV &RUUHFWLRQDO )XQG
BWDWHZLGH 9ROXQWHHU )LUHILJKWHU

'"HILQHG &RQWULEXWLRQ 30DQ
'HILQHG &RQWULEXWLRQ 30DQ

7TRWDO $GPLQLVWUDWLYH ([SHQVHYV

)LQDQFLDO 6HFWLRQ 3(5$ $QQXDO &RPSUHKHQVLYH )LQDQFLL



7KLV SDJH OHIW
EODQN LOQWHQWLRQDOO\






7KLV SDJH OHIW
EODQN LOQWHQWLRQDOO\



QYHVWPHQW 5HSRUW

%RDUG OHPEHUYV OLQQHVRWD 6WDWH %RDUG |
*RYHUQRU 7LP :DO] &KDLU (PSLUH '"ULYH 6XLW
6WDWH $XGLWRU -XOLH %ODKD 6W 3DXO 01
6HFUHWDU\ RI 6WDWH 6WHYH 6LPRQ 3KRQH

$WWRUQH\ *HQHUDO .HLWK (OOLVRQ )D[

(PDIP('D()D VVFEI #\VV\WDWH P
(IHFEXWLYH 'LUHFWRU &KLHI ,QYHVWPHQW 2IILFHU :HEVLRMHWVSY PQ JRY V
-LOO ( 6FKXUW] $Q (TXDO 2SSRUWXQLW\ {

,19(670(17 $87+25,7<

OLQQHVRWD 6WDWXWHY SURYLGH WKDW WKH OLQQHVRWD 6WDW
LOQYHVWLQJ WKH DVVHWVY RI WKH WKUHH VWDWHZLGH SXEOLF St
0656 WKH OLQQHVRWD 3XEOLF (PSOR\HHV 5HWLUHPHQW $VVRF
SHWLUHPHQW $VVRFLDWLRQ 75% 6HH OLQQHVRWD 6WDWXWHYV
3(5¢ 75% DQG WKH 6%, DUH VHSDUDWH DQG LQGHSHQGHQW HQ\
8QGHU $UWLFOH BHFWLRQ RI WKH OLQQHVRWD &RQVWLWXW
OLQQHVRWD V *RYHUQRU $XGLWRU B6HFUHWDU\ RI 6BWDWH DQG
,QYHVWPHQW $GYLVRU\ &RXQFLO ,$& HVWDEOLVKHG XQGHU OL
LQYHVWPHQW UHODWHG PDWWHUV 3(5$ V HIHFXWLYH GLUHFWHR

,19(670(17 32/,&<

OLQQHVRWD ODZ UHTXLUHV WKH 6%, WR RSHUDWH ZLWKLQ VWD
7KH 6%, LV UHTXLUHG WR H[HUFLVH WKDW GHJUHH RI MXGJPHQ
ZKLFK SHUVRQV RI SUXGHQFH GLVFUHWLRQ DQG LQWHOOLJHQI
QRW IRU VSHFXODWLRQ EXW IRULQYHVWPHQW FRQVLGHULQJ \
SUREDEOH LQFRPH WR EH GHULYHG WKHUHIURP 6HH OLQQHVR
6%, LV DXWKRUL]JHG WR RZQ JRYHUQPHQW REOLJDWLRQV FRUSF
HTXLW\ UHDO HVWDWH DQG UHVRXUFH LQYHVWPHQWYV ZKHWKE}
FRQVWUDLQWY 6HH OLQQHVRWD 6WDWXWHY VHFWLRQ $ |
WKH H[FOXVLYH EHQHILW RI WKH SODQ SDUWLFLSDQWY DQG EH«

,19(670(17 2%-(&7,9(6 $1' 3(5)250$1&(

,QYHVWPHQW 6HFWERQSQQXDO &RPSUHKHQVLYH )LQDQFLDO 5H



7KH 6%, LQYHVWYV 3(5%$ V SHQVLRQ FRQWULEXWLRQV IURP HPSOF
NQRZQ DV WKH &RPELQHG )XQGV 7KH &RPELQHG )XQGV LQFOXC
DGPLQLVWHUHG E\ 0656 75% DQG 3(5% 3(5$ V RZQHUVKLS LQWF
UHSUHVHQWHG E\ D SDUWLFLSDWLRQ LQWHUHVW LQ WKH SRROF

%HFDXVH WKH DVVHWYV RI WKH &RPELQHG )XQGV DUH LQWHQGHC
W\SLFDOO\ VSDQQLQJ GHFDGHV WKH 6%, LV DEOH WR WDNH DG
RSSRUWXQLWLHV RITHUHG E\ D GLYHUVLILHG LQYHVWPHQW DSS|
7KLY ORQJ WHUP LQVWLWXWLRQDO LQYHVWPHQW DSSURDFK DC
DYDLODEOH WR PDNH DOO UHTXLUHG GLVWULEXWLRQV WR 3(5%
DFWXDULDO DVVXPHG UDWH RI UHWXUQ WDUJHW RYHU DSSURSL
UHVSRQVLEOH IRU VHWWLQJ WKH DFWXDULDO DVVXPHG UDWH R
LQFOXGLQJ 3(5%$% 7KH FXUUHQW DVVXPSWLRQ ZKLFK ZDV PRVW

/IRQJ 7THUP 2EMMHRHNQCRRY WHUP REMHFWLYHV RI WKH &RPELQHG )

DUH SHUFHQWDJH SRLQWYV JUHDWHU WKDQ LQIODWLRQ RYHU
RXWSHUIRUP D FRPSRVLWH PDUNHW LQGH[ ZHLJKWHG LQ D PD
&RPELQHG )XQGV RYHU WKH ODWHVW \HDU SHULRG

&RQVLVWHQW ZLWK WKHVH REMHFWLYHV WKH 6%, PDLQWDLQV |
WKH &RPELQHG )XQGV DV IROORZV

F3XEOLF (TXLW\
17RWDO )L[HG ,QFRPH
F3ULYDWH ODUNHWYV

$V RI -XQH WKH 6%, PHW RU H[FHHGHG HDFK RI WKH &RPE
REMHFWLYHYV WKH \HDU DQQXDOL]J]HG UHWXUQ ZDV ZKL
SHUFHQWDJH SRLQWYV DQG WKH \HDU UHWXUQ ZDV ZK

ORVW 5HFHQW )J)LVFEFDO <HDU 3HUIRURD Q¥KHDRGH3HHDW SSRHABIRUWG. VR

-XQH WKH &RPELQHG )XQGV UHWXUQHG SODFLQJ LW
IXQGV LQ WKH FRXQWU\ &RPSDULQJ WKH &RPELQHG )XQGVpH LQ
SODQV ZLWK RYHU ELOOLRQ LQ DVVHWV ZLWKLQ WKH 7UXVW
UDQNHG LQ WKH WRS WK SHUFHQWLOH IRU WKH RQH \HDU SHL

WK SHUFHQWLOH IRU WKH \HDU SHULRG WRS WK SHUFHQWL
RYHU WKH SDVW \HDUV

,19(670(17 35(6(17%$7,21
,QYHVWPHQW UHWXUQV ZHUH SUHSDUHG XVLQJ D WLPH ZHLJKW]

YDOXH 3HUIRUPDQFH LV SUHVHQWHG QHW RI LQYHVWPHQW PDC
DUUDQJHPHQWYV

3(5$6 $QQXDO &RPSUHKHQVLYH ) @QCH/M POQIM SR E



2Q EHKDOI RI DOO RI XV DW WKH 6%, WKDQN \RX WR WKH 3(5% S
SULYLOHJH WR SOD\ D UROH LQ FRQWULEXWLQJ WR \RXU UHWLU
WUXVW DQG VXSSRUW

5HVSHFWIXOO\ VXEPLWWHG

-LOO ( BFKXUW]

([HFXWLYH 'LUHFWRU DQG &KLHI ,QYHVWPHQW 2IILFHU
OLQQHVRWD 6WDWH %RDUG RI ,QYHVWPHQW
'"HFHPEHU

,QYHVWPHQW 6HFWERQSQQXDO &RPSUHKHQVLYH )LQDQFLDO 5H



L, QYHVWPHQW 5HVXOWYV

J)LIXUH)XQG 3HUIRUPDQFH

Q0 ILOXxwHERYH DD G BAHIDEFRYH LQYHVWPHQW SHUIRUPDQFH LV SUHYV
PDQDJHPHQW IHHV DQG WKH HDIHFMNQBHPKQBYRILW VKDULQJ

7TDEOH )XQG 3HUIRUPDQFH

5DWHV RI 5HWXUQ $QQXI

<HDU <HDU <HDU <HD

&RPELQHG )XQGV $FWLYH 5HWLUHH
&RPELQHG &RPSRVLWH ODUNHW ,QGH]
SHUFHQWDJHY DUH QHW RI DOO PDQDJHPHQW IHHV

&RPSRVLWH LQGH[HVY DUH FRPSRVHG Rl WKH PDUNHW LQGLEDWFE
DOORFDWLRQ

SXEOLF ((KH.-VERPELQHG )XQGV SXEOLF HTXLW\ LQFOXGHV GRPF
JOREDO HTXLW\ 7KH SXEOLF HTXLW\ EHQFKPDUN LYV SXVVHOC

JLIHG ,QFRAH&RPELQHG )XQGV IL[HGHRFR BORDFOX &/HWNLQJ IL]
WUHDVXULHVY ODGGHUHG ERQGV DQG FDVK 7KH WRWDO IL[HG
$JJUHIJDWH ,QGH] %ORRPEHUJ %DUFOD\V 7UHDVXU\  <HDU\
7UHDVXU\ %LOO

3(5$ $QQXDO &RPSUHKHQVLYH )L@QYCH/APOQIM SR E



'QYHVWPH Q \&RSHW XQX\H/G
7TDEOH ,QYHVWPHQW 5HWXUQV E\ $VVHW &0ODVV
3HUIRUPDQFH RI $VVHW 3 5DWHV RI 5HWXUQ $QQ°

$VVHW &0ODVYV ) < <HDU <HDU <HDU <HEL
3XEOLF (TXLW\

'"RPHVWLF (TXLW\

'RPHVWLF (TXLW\ %HQFKPDUN

,QWHUQDWLRQDO (TXLW\
,QWHUQDWLRQDO (TXLW\ %HQFKPDUN

*OREDO (TXLW\ 1% $ $
*OREDO (TXLW\ %HQFKPDUN 1% $ $
)LIHG ,QFRPH

&RUH &RUH 30XV

&RUH %RQGV %HQFKPDUN

SHWXUQ 6HHNLQJ )L[HG ,QFRPH 1% 1% 13
SHWXUQ 6HHNLQJ )L[HG

,QFRPH %HQFKPDUN 1% 1% 1%
7UHDVXULHV $ $
7UHDVXULHV %HQFKPDUN $ $
IDGGHUHG %RQG &DVK

IDGGHUHG %RQG &DVK %HQFKPDUN

3ULYDWH ODUNHWYV

BULYDWH (TXLW\

BULYDWH &UHGLW

SHVRXUFHV

5HDO (VWDWH

%HIRUH -XQH WKH UHWXUQV RI 'RPHVWLF DQG ,QWHUQ!
3XEOLF (TXLW\ UHWXUQ

6LQFH '"HFHPEHU WKH 7RWDO )L[HG ,QFRPH LQFOXGHV D
6HHNLQJ %YRQGY 7UHDVXULHYVY DQG /IDGGHUHG %RQG &DVK )U
JLIHG ,QFRPH ZDV &RUH %RQGV 7UHDVXULHV DQG &DVK )URP |
,QFRPH ZDV &RUH %RQGV DQG 7UHDVXULHV %HIRUH )HEUXDU\

.0 WoEDERYH LQYHVWPHQW SHUIRUPDQFH LV SUHSDUHG XVLQJ
EDVHG RQ IDLU YDOXH QHW RI LQYHVWPHQW PDQDJHPHQW IHH\
DUUDQJHPHQWYV

,QYHVWPHQW 6HFWERQSQQXDO &RPSUHKHQVLYH )LQDQFLDO 5H



, QYHV WP H Q & RHW XQX\HG

7TDEOH 6%, , QYHVWPHQW 5HWXUQ &RPSDUHG WR $VVXPHG 5DWH

, QYHVWPHQW SHUIRUPDQFH LV SUHVHQWHG QHW RI DOO IHHV L
HITHFW RI DQ\ SURILW VKDULQJ DUUDQJHPHQWYV

7KH 6 WDWH %RDUG RKDYYHFWWHABR® LAWY, DVRIXPHG UDW2H RU WA
\HDUV WKH 6%, KDV KDG DQQXDOL]J]HG LQYHVWPHQW HDUQLQJ

3(5$ $QQXDO &RPSUHKHQVLYH )L@QYCH/APOQIM SR E



$VVHW $OORFDWLRQ

$V RAQH

7DEOH &RPELQHG )XQGV $VVHW $OORFDWLRQ

,QYHVWPHQW 7\SH $FWXDO $VVHW OLBROLF\ 7DUJHW
3XEOLF (TXLW\

J)L[IHG ,QFRPH

3ULYDWH ODUNHWV ,QYHVWHG

3ULYDWH ODUNHWV 8QLQYHVWHG

7TRWDO

JLIXUHS$SVVRW JLIXUH3ROLF\ WDUJHW ZHLJKW

. QYHVWPHQW 6HfiFERQ$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5H



/[LVW RI /I DUJHVW $VVHWYV +HOG

$V RAQH

7TDEOH 7RS 7HQ (TXLW\ +ROGLQJV %\ )DLU 9DOXH

)DLU 9DOXH R

LIRS A ,Q PLOOLRQ¥RUWIR(

0,8&5262)7 &253
19,',$ &253

$33/( ,1&

06%, 6,)
%/$&.52&. /21* 7(50 35,9$7( &$
$0$=21 &20 ,1&

0(7$ 3/$7)2506 ,1& &/$66 $
$/3+$%(7 ,1& &/ $
$/3+3$%(7 ,1& &/ &
%52$'&20 ,1&

7TDEOH 7RS 7HQ )L[HG ,QFRPH +ROGLQJV E\ )DLU 9DOXH
)DLU 9DOXH R

6HFXULW\ ODWXULW\ &RWHRQ

,Q PLOOLRQI¥RUWIR!
86 75($685<
86 75($685<
86 75($685<
86 75($685<
86 75($685<
86 75($685<
86 75($685<
86 75($685<
86 75($685<
86 75($685<

I = i = = T = S =

3(5$ V bpVVHWYV DUH FRPPLQJOHG LQ SRROHG LQYHVWPHQW DI
,QYHVWPHQW 6%, 7KH SHUFHQWDJHYV SURYLGHG LQ WKH WDE
YDOXH DPRXQWY DUH EDVHG RQ 3(5%$ V SDUWLFLSDWLRQ LQ W
LQYHVWPHQW DFWLYLW\ D OLVWLQJ RI VSHFLILF LQYHVWPHQW
IHHVY DQG FRPPLVVLRQV

3(58 $QQXDO &RPSUHKHQVLYH )LMOQMAMPOQIMH SRE



L, QYHVWPHQW 6XPPDU\ DW )DLU 9DOXH

JRU WKH )LVFDOGHDU (QBMERXVDQGYV

7TDEOH ,QYHVWPHQW 6XPPDU\ DW )DLU 9DOXH

$FFRXQWV E\ )XQG %HILQOQLQJ (QGLQJ _ SHUFHQ

)DLU 9DCXH )DLU 9DC>ZIETWDO )t

*HQHUDO (PSOR\HHV )XQG
3XEOLFO\ 7TUDGHG (TXLW\ 6HFXULWLHV
'RPHVWLF (TXLW\
%URDG ,QWHUQDWLRQDO 6WRFN 3RRO
*OREDO (TXLW\ 3RRO
3XEOLFO\ 7TUDGHG '"HEW 6HFXULWLHV
3ULYDWH ,QYHVWPHQWYV
7RWDO 3RROHG $FFRXQWYV
3ROLFH )LUH )XQG
3XEOLFO\ 7TUDGHG (TXLW\ 6HFXULWLHV
'RPHVWLF (TXLW\
%URDG ,QWHUQDWLRQDO 6WRFN 3RRO
*OREDO (TXLW\ 3RRO
3XEOLFO\ 7TUDGHG '"HEW 6HFXULWLHV
3ULYDWH ,QYHVWPHQWYV
7RWDO 3RROHG $FFRXQWYV
&RUUHFWLRQDO )XQG
3XEOLFO\ 7TUDGHG (TXLW\ 6HFXULWLHV
'RPHVWLF (TXLW\
%URDG ,QWHUQDWLRQDO 6WRFN 3RRO
*OREDO (TXLW\ 3RRO
3XEOLFO\ 7TUDGHG '"HEW 6HFXULWLHYV
3ULYDWH ,QYHVWPHQWYV
7RWDO 3RROHG $FFRXQWV
9ROXQWHHU )LUHILIKWHU )XQG
3XEOLFO\ 7TUDGHG (TXLW\ 6HFXULWLHV
'RPHVWLF (TXLW\
%URDG ,QWHUQDWLRQDO 6WRFN 3RRO
3XEOLFO\ 7UDGHG 'HEW 6HFXULWLHYV
7RWDO 3RROHG $FFRXQWYV

,QYHVWPHQW 6HIFWERQ$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5H



)DLU 9DOXH RI ,QYHVWPHQWYV

/IDVW <HDUV

*H HUDO SPSOR HHYV 2| (%

7KH Q\QHDSR LV (PSOR HH SHWLUHPH w%xc&v 0(5) PHUJHG
-DQXDU YRU FRPSDULVRQ SXUSRVH K IXQGV DUH FR
J)LIXUH)DLU 9DOXH RI ,QYHVWPHQWY IRU *HQHUDO (PSOR\HHV )X

3ROLFH )LUH )XQG

J)LIXUH)DLU 9DOXH RI ,QYHVWPHQWYV IRU 3ROLFH JLUH )XQG

3(58 $QQXDO &RPSUHKHQVLYH )LMOQMAMPOQIMH SRE



)DLU 9DOXH RI ,QROWWONB W V
&RUUHFWLRQDO )XQG

JLIXUH)DLU 9DOXH RI ,QYHVWPHQWY IRU &RUUHFWLRQDO )XQG

6WDWHZLGH 9ROXQWHHU )LUHILJKWHU )XQ

JLIXUH)DLU 9DOXH Rl ,QYHVWPHQWY IRU 6WDWHZLGH 9ROXQWHI

. QYHVWPHQW 6HfiFERQ$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5H



6FKHGXOH RI ,QYHVWPHQW )HHYV

JRU )LVFDO <XOM (QGHE WKRXVDQGV

7TDEOH 6FKHGXOH RI )@EMMVWPHQW

,QYHVWPHQWV ) H
6WDWH %RDUG RI ,QYHVWPHQW
$21 QYHVWPHQW
%URDGULGJH
OHNHWD
$OERXUQH
7RWDO

2XWVLGH ORQH\ ODQDJHUYV

SBULYDWH ODUNHWYV
8QGLVFORVHG
7TRWDO

$FWLYH 'RPHVWLF (TXLW\

=(9(1%(5*(1 &%$3,7%/

:,16/2: &%$3,7%/

%$552: +$1/(<

/169 $66(7

6$1'6 &%$3,7%/

3(5(*5,1( &$3,7%/

*2/'0$1 (48,7<

+27&+.,6 $1' :,/(<

0$57,1*3$/(

:(//,1*721 0$1%$*(017 &203%$1< //3

$552:0$5. $66(7 0$1$*(0(17 //&

+22' 5,9(5 &%$3,7%/ 0*07 //&

5,&( +$// -$0(6 $66&2& //&
7TRWDO

3DVVLYH 'RPHVWLF (TXLW\
%ODFNURFN
3DVVLYH '"RPHVWLF (TXLW\ /DUJH &DS
%ODFNURFN 3DVVLYH
3DVVLYH 'RPHVWLF (TXLW\ 6PDOO &DS
%ODFNURFN 3DVVLYH
6HPL 3DVVLYH (TXLW\
%ODFNURFN
-3 ORUJDQ

7TRWDO

3(58 $QQXDO &RPSUHKHQVLYH )LMOQMAMPOQIMH SRE



6FKHGXOH RI ,QYBRRWWHQWH)HE HV

,QYHVWPHQWY &RQWLQXHG )H
'RPHVWLF %RQGV
%ODFNURFN )LQDQFLDO 0JPW
'RGJH &R]
*ROGPDQ
1HXEHUJHU
"HVWHUQ $VVHW ODQDJHPHQW
7RWDO

BHWXUQ 6HHNLQJ )L[HG ,QFRPH
&ROXPELD
3LPFR
%ODFNURFN
$VKPRUH (0'
..5 +LJK <LHOG
2DNWUHH +LJK <LHOG
3*,0 ), ODF
3D\GHQ 5\JHO 0ODY
7&:
$VKPRUH

7TRWDO

,QWHUQDWLRQDO (TXLW\
$FDGLDQ $VVHW
6WDWH 6WUHHW (PHUJLQJ
$45 &DSLWDO ODQDJHPHQW
JLGHOLW\ ,QYHVWPHQWYV *3.
-3 ORUJDQ )OHPLQJ
(DUQHVW 3DUWQHUV //&
ODFTXDULH 'HODZDUH ,QYHVWPHQWV
ODUWLQ &XUULH ,QF
ODUDWKRQ $VVHW
ORUJDQ 6WDQOH\ 'HDQ :LWWHU
1IHXEHUJHU %HUPDQ ,QYHVWPHQW
3]JHQD ,QYHVWPHQW ODQDJHPHQW
5RFN &UHHN
&ROXPELD ,QYHVWPHQWYV
6WDWH 6WUHHW
5HFRUG &XUUHQF\
(DUQHVW 3DUWQHUV //&
$VKPRUH

7RWDO

,QYHVWPHQW 6HFWERQSQQXDO &RPSUHKHQVLYH )LQDQFLDO 5H



6FKHGXOH RI ,QYBRRWWHQWH)HE HV

,QYHVWPHQWY &RQWLQXHG ) H
*OREDO (TXLW\
ODUWLQ &XUULH *OREDO (TXLW\
S$ULHO *OREDO (TXLW\
%DLOOLH *LIIRUG *OREDO (TXLW\
7TRWDO

7TUHDVXU\ SBURWHFWLRQ 3RRO
%ODFNURFN )LQDQFLDO
*ROGPDQ 6DFKV
IHXEHUJHU %HUPDQ

7TRWDO

/IDGGHU 3RUWIROLR

*ROGPDQ

1IHXEHUJHU
7RWDO

BQLQYHVWHG 3ULYDWH ODUNHWYV
1,6 &DVK 2YHUOD\
%ODFNURFN 6 3

7TRWDO

6XSSOHPHQWDO ,QYHVWPHQW )XQGV
*DOOLDUG )L[HG ,QFRPH
7RWDO

7TRWDO ,QYHVWPHQW )HHV

,Q WKH WDEOH DERYH WKH HIITHFWLYH H[SHQVH UDWLR UHIOHF\
DFFRXQW YDOXHV IRU WKH ILVFDO \HDU
a7’KH HIIHFWLYH H[SHQVH UDWLR IRU WRWDO 3(5$ LQYHVWPH
a7’KH HIIHFWLYH H[SHQVH UDWLR RI 3(5%$ V GHILQHG EHQHILW
a’KH HIIHFWLYH H[SHQVH UDWLR RI 3(5%$ V GHILQHG EHQHILW

3(5$ V DVVHWV DUH FRPPLQJOHG LQ SRROHG LQYHVWPHQW DFFI
,QYHVWPHQW 6%RXWKHE¥) RDOAVIHUV DQG FRQVXOWDQWV WR
DPRXQWYV LQ WKH 6FKHGXOH RI ,QYHVWPHQW )HHV UHSUHVHQW
E\ WKH 6%, WR FRQVXOWDQWY DQG PRQH\ PDQDJHUV &RQWDFW
PRQH\ PDQDJHUV

3(5$ $QQXDO &RPSUHKHQVLYH )L@QYCH/APOQIM SR E






7KLV SDJH OHIW
EODQN LOQWHQWLRQDOO\



SFWXDU\ V &4HUWLILFDWLRQ /HWWHU

'"HFHPEHU

%RDUG Rl 7TUXVWHHYV

3XEOLF (PSOR\HHV 5HWLUHPHQW $VVRFLDWLRQ RI OLQQHVRWD
(PSLUH 'ULYH 6XLWH

6W 3DXO OLQQHVRWD

'HDU OHPEHUV RI WKH %RDUG

‘H KDYH SUHYLRXVO\ SUHSDUHG DQG SUHVHQWHG WR \RX RXU D
(PSOR\HHVY 5HWLUHPHQW 30DQ WKH 3XEOLF (PSOR\HHV 3ROLFH
&RUUHFWLRQDO 6HUYLFH 5SHWLUHPHQW 30DQ DV RI -XO\ ,
DFWXDULDO FRQGLWLRQ RI WKH SODQV LW LV LPSRUWDQW WR
SRWHQWLDOO\ RWKHU UHOHYDQW LQIRUPDWLRQ LQ DGGLWLRQ
DFWXDULDO UHSRUWY DUH DYDLODEOH RQ 3(5%$!V ZHEVLWH DOF
&RPSUHKHQVLYH )LOQDQFLDO 5HSRUWYVY 5HDGLQJ WKLV $QQXDO .
VXEVWLWXWH IRU UHDGLQJ WKH DFWXDULDO UHSRUWYV

O9ODOXDWLRQ 5HVXOWYV

7KH IXQGDPHQWDO ILQDQFLQJ REMHFWLYH RI WKH IXQG LV WR
DSSUR[LPDWHO\ OHYHO DV D SHUFHQWDJH Rl DFWLYH PHPEHU S
WKH UHTXLUHG GHDGOLQH IRU IX0O0 IXQGLQJ 7KH UHVXOWV RI
LQ WKH IROORZLQJ WDEOH 7KH\ DUH EDVHG XSRQ WKH VWDWXYV
EHFDXVH WKH YDOXDWLRQV VPRRWK DVVHW JDLQV DQG ORVVHYV
ORZHU WKDQ WKH PDUNHW YDOXH RI DVVHWV 7KH IXQGLQJ UDW
ERWK EDVHV DUH SUHVHQWHG LQ WKH IROORZLQJ WDEOH

$FFUXHG /LDELOLWRQWULEXWLRQ 6XIILFLHQF\
)XQGLQJ 5DWLR '"HILFLHQF\ RI 3D\

$FWXD ODUNH $FWXD ODUNH 6WDWX
9DOXH 9DOXH 9DOXH 9DOXH $PRUWL]

30DQ RI $VVHWRI $VVHWV RI $VVHWRI $VVHWYV 'DWH

*HQHUDO (PSOR\HHYV
3ROLFH )LUH
&RUUHFWLRQDO 6HUYLFH

'RHV QRW UHIOHFW LQ IXWXUH VWDWXWRU\ FRQWULEXWLRQ

$FWXDULDG(6HFWIQRIXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRU



SFWXDU\ V &HUW L8 RV IOR GHW W H U

$ FRQWULEXWLRQ VXIILFLHQF\ PHDQV WKDW WKH IXQG LV H[SHF
WKH VWDWXWRU\ DPRUWL]DWLRQ GDWH $ FRQWULEXWLRQ GHI
DWWDLQHG E\ WKH VWDWXWRU\ DPRUWL]DWLRQ GDWH

7KH I XQGHG UDWLR PHDVXUHPHQWY VKRZQ RQ WKH SUHYLRXV
VXIILFLHQF\ RI SODQ DVVHWV WR FRYHU WKH HVWLPDWHG FR
WUDQVIHUULQJ WKH REOLJDWLRQV WR DQ XQUHODWHG WKLUG
PHDVXUHPHQWY DOVR DUH GHSHQGHQW XSRQ WKH DFWXDULDO
DPRUWL]DWLRQ SROLF\ DIIHFWV WKH WLPLQJ DQG DPRXQWYV F
UHTXLUHG FRQWULEXWLRQV ZLOO EH GLIITHUHQW IURP WKRVH F|
H[SHULHQFH GLIIHULQJ IURP DVVXPHG H[SHULHQFH EDVHG XSR
PHDVXUHPHQW RI LV QRW VIQRQ\PRXV ZLWK QR UHTXLUHG |
VWDWXV RI ZRXOG VWLOO UHTXLUH IXWXUH QRUPDO FRVW [
RI WKH DFWLYH PHPEHUVKLS DFFUXLQJ DQ DGGLWLRQDO \HDU R

7KH IROORZLQJ FKDQJHV ZHUH UHFRJQL]J]HG WKLV \HDU E\ WKH *
a’TKH ZRUNHUV! FRPSHQVDWLRQ RIIVHW IRU GLVDELOLW\ EHQ
a7KH DFWXDULDO HTXLYDOHQW IDFWRUV ZHUH XSGDWHG WR
a5DWHV RI PHULW DQG VHQLRULW\ ZHUH DGMXVWHG UHVXOV

a$VVXPHG UDWHV RI UHWLUHPHQW ZHUH DGMXVWHG DV IRO(
UHWLUHPHQWY VOLIJKW DGMXVWPHQWY WR 5XOH RI UHW
UHWLUHPHQW UDWHV IRU 7LHU DQG 7LHU PHPEHUYV

a0LQRU LQFUHDVH LQ DVVXPHG ZLWKGUDZDOV IRU PDOHV DQ
a/lRZHU UDWHV RI GLVDELOLW\

a&RQWLQXHG XVH RI 3XE JHQHUDO PRUWDOLW\ WDEOH ZL
LQ WKH PRVW UHFHQW H[SHULHQFH VWXG\

a0LQRU FKDQJHV WR IRUP RI SD\PHQW DVVXPSWLRQV IRU PD(
a0LQRU FKDQJHV WR DVVXPSWLRQV PDGH ZLWK UHVSHFW WR
7KH IROORZLQJ FKDQJHYVY ZHUH UHFRJQL]J]HG WKLV \HDU E\ WKH 3

arTKH VWDWXWRU\ DPRUWL]DWLRQ GDWH ZDV FKDQJHG IURP -

3(5$ $QQXDO &RPSUHKHQVLYH )4RMDQIFW DIDOS &SR



SFWXDU\ V &HUW L8 RV IOR GHW W H U

7KH IROORZLQJ FKDQJHV ZHUH UHFRJQL]JHG WKLV \HDU E\ WK
SHWLUHPHQW 30DQ

a(PSOR\HH FRQWULEXWLRQ UDWHY ZLOO LQFUHDVH IURP
a(PSOR\HU FRQWULEXWLRQ UDWHYV ZLOO LQFUHDVH IURP

a’TKH EHQHILW PXOWLSOLHU ZDV FKDQJHG IURP WR IR
a’TKH VWDWXWRU\ DPRUWL]DWLRQ GDWH ZDV FKDQJHG IURP -

*56 SHUIRUPHG D EULHI UHYLHZ RI WKH EDVLF ILQDQFLDO DC
$VVRFLDWLRQ DV RI -XQH DQG GHWHUPLQHG WKDW WKH
\HDU :H KDYH UHOLHG XSRQ WKH GDWD DV VXEPLWWHG LQ SH
WUHQG GDWD VFKHGXOHYV 7KH DFWXDULDO FRVW PHWKRG DQ
LQYHVWPHQW UHWXUQ DUH VSHFLILHG E\ 6WDWH 6WDWXWH $C
DFWXDULDO ZRUN DGRSWHG E\ WKH /HIJILVODWLYH &RPPLVVLRQ
RQ DFWXDO H[SHULHQFH ZLWK FKDQJHV UHFRPPHQGHG E\ WK}
DSSURYHG E\ WKH /&35

7TKH DVVXPSWLRQV DQG PHWKRGV XVHG IRU IXQGLQJ SXUSRVH
6WDQGDUGYV BIOBUDFWXBMHLDO DVVXPSWLRQV XVHG LQ WKLV UH
WKLV YDOXDWLRQ +RZHYHU QRWH WKDW D UHFHQW H[SHULI
GHPRJUDSKLF DVVXPSWLRQV IRU WKH 3XEOLF (PSOR\HHV 3ROL
&RUUHFWLRQDO 6HUYLFH SHWLUHPHQW 30DQ 7KH SURSRVHG
3(5$ %RDUG DQG PXVW EH DSSURYHG E\ WKH /&35 LQ RUGHU
FKDQJHV FDQ EH IRXQG LQ WKH H[SHULHQFH VWXG\ IRU WKH
UHODWHG FRVW LPSDFW VWXG\ LVVXHG RQ -XQH

$FWXDULDO VWDQGDUGY GR QRW UHTXLUH WKH DFWXDU\ WR |
FROQWULEXWLQJ HQWLW\ WR PDNH UHTXLUHG FRQWULEXWLRQV
ZLWKLQ WKH VFRSH RI WKLV SURMHFW DQG LV QRW ZLWKLQ Wtk
DFWXDU\ SHUIRUPHG QR VXFK HYDOXDWLRQ

7TKH DFWXDU\ SUHSDUHG WKH IROORZLQJ VXSSRUWLQJ VFKHG
&RPSUHKHQVLYH )LODQFLDO 5HSRUW

A6FKHGXOH RI )XQGLQJ 3URJUHVYV

A'HWHUPLQDWLRQ Rl &RQWULEXWLRQ 6XIILFLHQF\
A'HWHUPLQDWLRQ RI $FWXDULDO 9DOXH RI $VVHWV DQG
A6FKHGXOH RI &KDQJHV LQ 8QIXQGHG $FWXDULDO $FFUXHG /

$00 RWKHU VXSSRUWLQJ VFKHGXOHV LQ WKH $FWXDULDO 6HF
3HQVLRQ /LDELOLWLHY DQG 5HODWHG 5DWLRY DQG WKH 6FKHG:
(PSOR\HUV LQ WKH )LQDQFLDO 6HFWLRQ RI WKH $QQXDO &RPSU|
EDVHG RQ LQIRUPDWLRQ LQFOXGHG LQ WKH DFWXDU\!'V DQQXDO

$FWXDULDG(6HFWIQRIXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRU



SFWXDU\ V &HUW L8 RV IOR GHW W H U

7KLY UHSRUW ZDV SUHSDUHG XVLQJ RXU SURSULHWDU\ YDOXEL
SURIHVVLRQDO MXGJPHQW KDV WKH FDSDELOLW\ WR SURYLGH
YDOXDWLRQ DQG KDV QR PDWHULDO OLPLWDWLRQV RU NQRZQ -
PRGHO UHDVRQDEO\ UHSUHVHQWYV WKDW ZKLFK LV LQWHQGHG W

7R WKH EHVW RI RXU NQRZOHGJH DQG EHOLHI WKH YDOXDWLR
DFFHSWHG DFWXDULDO SULQFLSOHY DQG SURFHGXUHV FXUUHC
SURQRXQFHPHQWY WKH UHTXLUHPHQWY RI OLQQHVRWD 6WDW X'
6WDQGDUGV IRU $FWXDULDO :RUN HVWDEOLVKHG E\ WKH /&35
WKH DFWXDULDO SRVLWLRQ RI WKH SODQV RQ DQ RQJRLQJ EDV
SURFHGXUHYV

%RQLWD - :XUVW DQG 6KHU\O / &KULVWHQVHQ DUH OHPEHUV F
DQG PHHW WKH 4XDOLILFDWLRQ 6WDQGDUGYV Rl WKH $PHULFD(
RSLQLRQV FRQWDLQHG KHUHLQ ,Q DGGLWLRQ *56 PHHWV WK
OLQQHVRWD BWDWXWHY 6HFWLRQ 6XEGLYLVLRQ 3DUDJL
RI WKH SODQ VSRQVRU :H DUH QRW DZDUH RI DQ\ UHODWLRQV|

S5HVSHFWIXOO\ VXEPLWWHG
*DEULHO 5RHGHU 6PLWK &RPSDQ\

RQLWD - :XUVW $63% ($ )&$ 0%$$$

6KHU\O / &KULVWHQVHQ )6% ($ )&% 03$%$9$
%-: 6/& UO

3(5$ $QQXDO &RPSUHKHQVLYH )4RMDQIFW DIDOS &SR



6 XPPDU\ RI $SFWXDULDO $VVXPSWLRQV

3(5LPSOHPHQWHG *$6% 6WDWHPHQW *$6% HTXIQHIQWERQ $DMDL
FDOFXODWH DQG GLVFORVH D QHW SHQVLRQ OLDELOLW\ LQ
6XSSOHPHQWDU\ ,QIRUPDWLRQ XVLQJ D VSHFLILF VHW RI DFWXEL

7KH VFKHGXOHV LQ WKH $P\@XD 0L &RP GHIFW HRQY LR HW)DKY Bl QB \DHDG 5 |
DFWXDULDO DVVXPSWLRQV DQG PHWKRQRWUDSSHRLY HBGE E \WKLH QH
&RPPLVVLRQ RQ 3HQVLRQV DQG 5HWLUHPHQW /&35 WR GHWH
FRQGXFWV H[SHULHQFH VWXGLHV RI 3(5%$ V GHPRJUDSKLFV IRU |

3(5%$ V DFWXDU\ XVHV WKH IXQGLQJ DFWXDULDO DVVXPSWLRQV
DFWXDULDO YDOXDWLRQV 7KH $FWXDULDO 6HFWLRQ LQFOXGHY)
DQG WKH \HDU DGRSWHG IRU HDFK FRVW VKDULQJ PXOWLSOH H

:KLOH VRPH RI WKH DFWXDULDO DVVXPSWLRQV XVHG IRU *$6%
IRU IXQGLQJ SXUSRVHV WKHUH DUH GLIIHUHQFHYV )RU H[DPSOF
WR FDOFXODWH WKH QHW SHQVLRQ OLDELOLW\ IRU UHSRUWL
DFWXDULDO YDOXH RI DVVHWY DYHUDJHG RYHU D ILYH \HDU S|
OLDELOLW)\ IRU IXQGLQJ SXUSRVHV

$ VXPPDU\ RI SODQ SURYLVLRQV LV DYDLODEOH LQ WKH 1RWEF
OHJLVODWXUH LV UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG PDLQYV

$FWXDULDG(6HFWIQRIXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRU



6XPPDU\ RI $SFWXDULDO $VVXEBQWRQX

7TDEOH 6HQVLWLYLW\ $QDO\VLV

LQ %LOOLRQV &RQWULEXWLRQV DV 8RL@D\ 8VLQJ 8VLQ.

*HQHUDO (PSOR\HHV 5HWLUHPHQW 30DQ
1RUPDO &RVW 5DWH

$PRUWL]DWLRQ RI 8QIXQGHG /LDELOLW\

/JHYHO RI 3D\ WR
(ISHQVHV  RI 3D\
7RWDO 5HTXLUHG &RQWULEXWLRQ RI 3D\
&RQWULEXWLRQ 6XIILFLHQF\ 'HILFLHQF\ RI 3D\
$FFUXHG /LDELOLW)\ )XQGLQJ 5DWLR
3UHVHQW 9DOXH RI 3URMHFWHG %HQHILWV D
3UHVHQW 9DOXH RI )XWXUH 1RUPDO &RVWV E
$FWXDULDO $FFUXHG /LDELOLW\ D E
8QIXQGHG $FFUXHG /LDELOLW\
3ROLFH )JLUH 5HWLUHPHQW 30DQ
1RUPDO &RVW 5DWH
$PRUWL]DWLRQ RI 8QIXQGHG /LDELOLW\
/JHYHO RI 3D\ WR
([SHQVHV  RI 3D\
7RWDO 5HTXLUHG &RQWULEXWLRQ RI 3D\
&RQWULEXWLRQ 6XIILFLHQF\ 'HILFLHQF\ RI 3D\
$FFUXHG /LDELOLW\ )XQGLQJ 5DWLR
B3UHVHQW 9DOXH RI 3URMHFWHG %HQHILWV D
3UHVHQW 9DOXH RI )XWXUH 1RUPDO &RVWV E
$FWXDULDO $FFUXHG /LDELOLW\ D E
8QIXQGHG $FFUXHG /LDELOLW\
/IRFDO &RUUHFWLRQDO 5HWLUHPHQW 30DQ
1RUPDO &RVW 5DWH
$PRUWL]DWLRQ RI 8QIXQGHG /LDELOLW\
/JHYHO RI 3D\ WR
([SHQVHV  RI 3D\
7RWDO 5HTXLUHG &RQWULEXWLRQ RI 3D\
&RQWULEXWLRQ 6XIILFLHQF\ 'HILFLHQF\ RI 3D\
$FFUXHG /LDELOLW)\ )XQGLQJ 5DWLR
3UHVHQW 9DOXH RI 3URMHFWHG %HQHILWV D
3UHVHQW 9DOXH RI )XWXUH 1RUPDO &RVWV E
$FWXDULDO $FFUXHG /LDELOLW\ D E
8QIXQGHG $FFUXHG /LDELOLW\

3(5$ $QQXDO &RPSUHKHQVLYH )LRMDXQIFU DIDOS GHER



6XPPDU\ RI $SFWXDULDO $VVXEBQWRQX

*HQHUDO (PSOR\HHV 30DQ

7KH DVVXPSWLRQV OLVWHG LQ WKH WDEOH EHORZ ZHUH X
XQGHU WKH *HQHUDO 30DQ $FWXDULDO DVVXPSWLRQV D
&RPPLVVLRQ RQ 3HQVLRQV DQG 5HWLUHPHQW /&35

VHG V
UH Gl

RU WKH 3¢

WKH DVVXPSWLRQV GHVFULEHG EHORZ DUH EDVHG RQ WKH HJ!

UHYLHZ RI

ZDV LVVXHG RQ -XQH 7KLY UHSRUW UHFRPPHQ

LQIODWLRQ DQG LQYHVWPHQW DVVXPSWLRQV SXEOL

GHG F

DVVXPSWLRQV H[SHFWHG WR EH HIIHFWLYH DW D | H GD\
DVVXPSWIROV LV EDVHG RQ DQ DQDO\WLY Egesguwlééé%iiwme
6HUYIFH $Q00XI W\ DOG &RYHUDJH F\ ORUH 7ZKDQ 2QH 5H LUHPH

UHSRUW SXEOLVKHG 2FWREHU

7TDEOH 6 XPPDU\ RI $FWXDULDO $VVXPSWLRQV

IRU WKH *HQHUDC

$FWXDULDO &RVW (OWWRGJH IRUPDO ZLWK FRVWV DOORFDWHG DV D
$FWXDULDO JDLQV UHGXFH WKH XQIXQGHG DFWXD!
ORVVHV LQFUHDVH WKH XQIXQGHG DFWXDUL|DO DF

$VVHW 9DOXDWLRQ)DEHWPPRE®NHW YDOXH VPRRWKHG RYHU ILYH \HDUV

' QYHVWPHQW UHWXUQ SHU \HDU

%HQHILW LQFUHDVHY DSWHUHDU

UHWLUHPHQW

6DODU\ LQOFUHDVHVSHSRUWHG VDODU\ DW YDOXDWLRQ GDWH LQFUHD\
FXUUHQW ILVFDO \HDU DQG DQQXDOO\ IRU HDFK IX
DQQXDOL]JHG IRU PHPEHUV ZLWK OHVV WKDQ RQH \
\HD U

,QIODWLRQ SHU \HDU

3D\UROO JURZWK SHU \HDU

ORUWDOLW\ UDWHV3XE *HQHUDO (PSOR\HH ORUWDOLW\ 7DEQH DG

+HDOWK\ SUH UHW LLPSRHRYWPHQWY XVLQJ SURMHFWLRQ VFDOH |03
RI IRU PDOHV DQG IRU IHPDOHV

ORUWDOLW\ UDWHV3XE +HDOWK\ *HQHUDO (PSOR\HH ORUWDOLW\ 7

+HDOWK\ SRVW UHWPSHRNB®WHQWY XVLQJ SURMHFWLRQ VFDOH |03
RI IRU PDOHV DQG IRU IHPDOHV

ORUWDOLW\ UDWHV3XE *HQHUDO 7HDFKHU 'LVDEOHG 5HWLUHH ORL

'LVDEOHG UHWLUHHPWRUWDOLW\ LPSURYHPHQWYV XVLQJ SURMHFWLRQ V
WZR \HDUV IRU PDOHV DQG VHW IRUZDUG IRXU \HD

ORUWDOLW\ UDWHV7KH 3XE HPSOR\HH PRUWDOLW\ WDEOH DNV SXEC

1RWH 62%$ FRQWDLQV PRUWDOLW\ UDWHV IRU DJH|V
FRQWDLQV PRUWDOLW\ UDWHV IRU DJHV ‘H K
PRUWDOLW\ WDEOH DV QHHGHG IRU PHPEHUV \RXQ
D EHQHILW E\ GHULYLQJ UDWHV EDVHG RQ WKH HP
6LPLODUO\ ZH KDYH H[WHQGHG WKH HPSORYHH WL
WKDQ DJH E\ GHULYLQJ UDWHV EDVHG RQ WKH D

SHWLUHPHQW OHPEHUV UHWLULQJ IURP DFWLYH VWDWXV QUH DV
UHODWHG UDWHV VKRZQ LQ WKH WDEOHV OHPEHU
DVVXPHG UHWLUHPHQW DJH DUH DVVXPHG WR UHW

'LWKGUDZDO HUYLFH UHODWHG UDWHY EDVHG RQ H[SHULHQFH

$FWXDULDG(6HFWIQRIXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRU



6XPPDU\ RI $SFWXDULDO $VVXEBQWRQX
.y ]

'LVDELOLW\ $JH UHODWHG UDWHY EDVHG RQ H[SHULHQFH VHH
LQF

$OORZDQFH IRU FRPEDELMOALWLHY IRU IRUPHU PHPEHUV DU UHDVH
VHUYLEH DQQXLW\ IRU QRQ YHVWHG PHPEHUV WR DFFRXQW [IRU W
KDYH HOLJLELOLW\ IRU D LQHG 6HUYLFH $QQ.

D [

PE L

$GPLQLVWUDWLYH BIULXROUOVHDU DGPLQ YH H[SHQVHV H
SURMHFWHG SD\UR
P

F

U'<-U
<II
<00

H
SBHUFHQWDJH PDUULH®I PDO QG RI IHPDOH DFWLYH P
$FWXDO P LWDO VWDWXV LV XVHG IRU

$JH RI VSRXVH ODOHV DUH DVVXPHG WR KDYH D EHQHILFLDU\ WKU
DUH DVVXPHG WR KDYH D EHQHILFLDU\ RQH \HDU F
VWDWXV DFWXDO VSRXVH GDWH RI ELUWK LV XVH

(OLJLEOH FKLOGUHBHWLULQJ PHPEHUV DUH DVVXPHG WR KDYH QR GH

JRUP RI SD\PHQW ODUULHG PHPEHUV UHWLULQJ IURP DFWLYH VWDW?>
MRLQW DQG VXUYLYRU IRUP RI DQQXLW\ DV JROOR

Co

ODOHYV HOHFW -RLQW 6XUYLYRU RSWLRQ
HOHFW -RLQW B6XUYLYRU RSWLRQ
HOHFW -RLQW B6XUYLYRU RSWLRQ
HOHFW -RLQW B6XUYLYRU RSWLRQ
YHPDOHYV HOHFW -RLQW B6XUYLYRU RSWLRQ
HOHFW -RLQW B6XUYLYRU RSWLRQ
HOHFW -RLQW B6XUYLYRU RSWLRQ
HOHFW -RLQW B6XUYLYRU RSWLRQ
5HPDLQLQJ PDUULHG PHPEHUV DQG XQPDUULHG P}t
WKH 6WUDLJKW /LIH RSWLRQ
OHPEHUV UHFHLYLQJ GHIHUUHG DQQXLWLHV| LQFO
PHPEHUV DUH DVVXPHG WR HOHFW D VWUDLJKW O
(OLJLELOLW\ WHVW(QLJLELOLW)\ IRU EHQHILWV LV GHWHUPLQHG EDVH
VHUYLFH RQ WKH GDWH WKH GHFUHPHQW LV|DVVXI
'"HFUHPHQW RSHUDWWRKGUDZDO GHFUHPHQWY GR QRW RSHUDWH GXU
'HFUHPHQWY DUH DVVXPHG WR RFFXU PLG IUVFDO
BHUYLFH FUHGLW D,MF WX¥DDOVMV XPHG WKDW PHPEHUV DFFUXH RQH| \HDU
3D\ LQFUHDVHYV 3D\ LQFUHDVHYV DUH DVVXPHG WR KDSSHQ DW WKH
HTXLYDOHQW WR DVVXPLQJ WKDW UHSRUWH|G HDU

\HDU HQGLQJ RQ WKH YDOXDWLRQ GDWH

&KDQJHV LQ DFW X DAKUHD © WRU\ LQYHVWPHQW UHWXUQ DVV[XPSWL
DVVXPSWLRQV

<HDU LQ SDUHQWKHVHV LV WKH GDWH RI DGRSWLRQ

=
o
=
X

| 3(5$ $QQXDO &RPSUHKHQVLYH )LRMDXQIFU DIDOS GHER



6XPPDU\ RI $SFWXDULDO $VVXEBQWRQX
*HQHUDO (PSOR\HHV 30DQ

7TDEOH ORUWDOLW\ $VVXPSWLRQV LQ WKH *HQHUDO 30DQ

SHUFHQWDJH RI OHPEHUV "\LQJ (DFK <HDU

+HD O WK\ +HDO WK\
3RVW 5SHWLUHPHQW3UH 5SHWLUHPHQW

'LVDELOLW\
ORUWDOLW\

ORUWDOLW\ ORUWDOLW\

ODOH JHPDOH ODOH JHPDOH ODOH JHPDOI

*HQHUDOO\ PRUWDOLW\ UDWHV DUH H[SHFWHG WR LQFUHDVH
KDYH EHHQ DGMXVWHG VOLIJKWO\ WR SUHYHQW GHFUHDVLQJ F
GHVFULEHG WKH YDOXDWLRQ UHVXOWY ZRXOG QRW EH PDWHUL

5DWHV DUH DGMXVWHG IRU PRUWDOLW\ LPSURYHPHQWY XVLQJ

$FWXDULDG(6HFWIQRIXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRU



6XPPDU\ RI $SFWXDULDO $VVXERBQYWR QX

7TDEOH $JH DW 'LVDELOLW\ 5SHWLUHPHQW $VVXPSWLRQV LQ WKH
'LVDELOLW\ 5H\
$JH ODOH JHPDOI

3(5$ $QQXDO &RPSUHKHQVLYH )LRMDXQIFU DIDOS GHER



6XPPDU\ RI $SFWXDULDO $VVXERBQYWR QX

7TDEOH 6DODU\ 6FDOH DQG :LWKGUDZDO $VVXPSWLRQV LQ WKH
6DODU\ 6FDOH :LWKGUDZDOV
<HDU ,QFUHDVH ODOH JHPDOH

$SFWXDULDO(6HFWIQRIXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRU



6XPPDU\ RI $SFWXDULDO $VVXEBQWRQX

3ROLFH3ORQH
7KH IROORZLQJ DVVXPSWLRQV ZHUH XVHG WR YDOXH WKH

OLDI

$FWXDULDO DVVXPSWLRQV DUH GHWHUPLQHG E\ OLQQHVRWD 6W
QRWHG RWKHUZLVH WKH DVVXPSWLRQV GHVFULEHG EHORZ DU

LQIODWLRQ DQG LQYHVWPHQW DVVX
7KH $OORZDQFH |

DQG D UHYLHZ RI
([SHULHQFH 6WXG\ GDWHG -XQH

PSWL
RU &F

EDVHG RQ DQ DQDO\WVLY FRPSOHWHG E\ WKH /&35 DFWXDU\ DQG

7TDEOH 6XPPDU\ RI $SFWXDULDO $VVXPSWORQV IRU WKH 3ROLFH

$FWXDULDO &RVW (QWHURSIH 1RUPDO ZLWK FRVWVY DOORFDWHG DV D
$FWXDULDO JDLQV ORVVHV UHGXFH LQFUHDVH VW
OLDELOLW\

$VVHW 9DOXDWLROQOQDHWRBUNHW YDOXH VPRRWKHG RYHU ILYH \HDUV

,QYHVWPHQW UHWXUQ SHU DQQXP

%HQHILW LQFUHDVHYVY DRUHDOO \HDUV QR WULJJHU

UHWLUHPHQW

6DODU\ LOQOFUHDVHWHSRUWHG VDODU\ DW YDOXDWLRQ GDWH LQFUHDYV
FXUUHQW ILVFDO \HDU DQG DQQXDOO\ IRU HDFK IX
DQQXDOL]HG IRU PHPEHUV ZLWK OHVV WKDQ|RQH \
\HDU

,QIODWLRQ SHU \HDU

3D\UROO JURZWK SHU \HDU

ORUWDOLW\ UDWHWXE 3XEOLF 6DIHW\ (PSOR\HH ORUWDOLWY 7DEO

+HDOWK\ SUH UHWLBSPRYHAPHQWY XVLQJ SURMHFWLRQ VFDOH D3

ORUWDOLW\ UDWHWXE +HDOWK\ 5SHWLUHG 3XEOLF 6DIHW\ ORUWDO

+HDOWK\ SRVW UH\NE@UIRYI'%'W"QWV XVLQJ SURMHFWLRQ VFDOH D3
IDFWRU I

ORUWDOLW\ UDWHWXE 3XEOLF 6DIHW\ 'LVDEOHG 5HWLUHH ORUWDC

"LVDEOHG UHWLUHERSURYHPHQWY XVLQJ SURMHFWLRQ VFDOH 03
IDFWRU RI

ORUWDOLW\ UDWHWKH 3XE HPSOR\HH PRUWDOLW\ WDEOH DY SXEC

1RWH 62% FRQWDLQV PRUWDOLW\ UDWHV IRU DJHV I
FRQWDLQVY PRUWDOLW\ UDWHV IRU DJH ‘H KD
PRUWDOLW\ WDEOH DV QHHGHG IRU PHPEHUY DQG
ZKR DUH UHFHLYLQJ D EHQHILW E\ GHULYLQJ UDWFE
WKH MXYHQLOH WDEOH 6LPLODUO\ ZH KDYH H[WH
PHPEHUVY ROGHU WKDQ DJH E\ GHULYLQJ UDWHYV

5HWLUHPHQW OHPEHUV UHWLULQJ IURP DFWLYH VWDWXV DIUH DV
UHODWHG UDWHYVY VKRZQ LQ WKH UDWH WDEQH OHF
DVVXPHG UHWLUHPHQW DJH DUH DVVXPHG WR UHW
SODQ FKDQJHV UHIOHFWHG LQ WKLV UHSRUW PD\ U
DOQWLFLSDWHG LQ WKH FXUUHQW UHWLUHPHQW UD

'LWKGUDZDO 6HUYLFH UHODWHG UDWHY EDVHG RQ DFWXD|O H[SF

3(5%

$QQAXDO &RPSUHKHQVLYH )3R/DXQIFU DIOS5 6IFSH



6XPPDU\ RI $SFWXDULDO $VVXEBQWRQX

'LVDELOLW\ $JH UHODWHG UDWHYVY EDVHG RQ H[SHULHQFH
DUH DVVXPHG WR EH GXW\ UHODWHG

$O0ORZDQFH IRU FRIRDEQOEGWLHYV IRU IRUPHU PHPEHUV DUH LQFU
VHUYLFH DQQXLW\ IRU QRQ YHVWHG PHPEHUV WR DFFRXQW
KDYLQJ HOLJLELOLW\ IRU D &RPELQHG 6HUYL
$GPLQLVWUDWLYH 3 UEROQWXHDU DGPLQLVWUDWLYH H[SHQVHV HI[S
SURMHFWHG SD\UROO
SHIXQG RI FROQWULRUWQRQVYHVWHG PHPEHUV DFFRXQW EDODQ
DVVXPHG FRPPHQFHPHQW GDWH DQG DUH GL
$FWLYH PHPEHUV GHFUHPHQWLQJ DIWHU EHH
DVVXPHG WR WDNH WKH FROQWULEXWLRQV DR
YDOXH RI WKH EHQHILW

&RPPHQFHPHQW RIoEPEHUMIGHFHLYLQJ GHIHUUHG DQQXLWLH
EHQHILWYV PHPEHUV DUH DVVXPHG WR EHJLQ UHFHLYLC

SBHUFHQWDJH PDUULHRI PDOH DQG Rl IHPDOH DFWLYH PHPEH
$FWXDO PDULWDO VWDWXV LV XVHG IRU PHP

ODOHV DUH DVVXPHG WR EH WZR \HDUV ROGH
SD\PHQW VWDWXV DFWXDO VSRXVH GDWH R

(OLJLEOH FKLOGUHSHWLULQJ PHPEHUYVY DUH DVVXPHG WR KDYH

JRUP RI SD\PHQW ODUULHG PHPEHUV UHWLULQJ IURP DFWLYH
MRLQW DQG VXUYLYRU IRUP RI DQQXLW\ DV I

LHV
LYL

$JH RI VSRXVH

ODOHV HOHFW -RLQW 6XUYLYRU RSWLRQ
HOHFW -RLQW 6XUYLYRU RSWLRQ

HOHFW -RLQW ©6XUYLYRU RSWLRQ

HOHFW -RLQW 6XUYLYRU RSWLRQ

JHPDOHYV HOHFW -RLQW 6XUYLYRU RSWLRQ
HOHFW -RLQW 6XUYLYRU RSWLRQ
HOHFW -RLQW 6XUYLYRU RSWLRQ

HOHFW -RLQW 6XUYLYRU RSWLRQ

PDLQLQJ PDUULHG PHPEHUYV DQG XQPDUUL
UDLJKW /LIH RSWLRQ OHPEHUV UHFHLYLQ
WHUPLQDWHG GHIHUUHG PHPEHUV DUH DVV

VHH

JHDVH
IRU Wt
LFH $Q

SUHV VI

FHV D
VFRXQ
RPLQ.
FXPXC

A

LQFO;
)J EHQ

uv DU
EHUV |

1U WKI
ELUW

DR GH:

WD W X
ROOR:

(OLJLELOLW\ WHVWIOQJLELOLW\ IRU EHQHILWY LV GHWHUPLQHG
VHUYLFH RQ WKH GDWH WKH GHFUHPHQW LV

‘"HFUHPHQW RSHUDMWKGUDZDO GHFUHPHQWY GR QRW RSHUDWI
'"HFUHPHQWY DUH DVVXPHG WR RFFXU PLG IL

6HUYLFH FUHGLW DWFUWXDYVYXPHG WKDW PHPEHUV DFFUXH RQH

3D\ LQFUHDVHYV 3D\ LQFUHDVHYV DUH DVVXPHG WR KDSSHQ DV
HTXLYDOHQW WR DVVXPLQJ WKDW UHSRUWH (
\HDU HQGLQJ RQ WKH YDOXDWLRQ GDWH

&KDQJHV LQ DFWXDPKHDWNDWXWRU\ LQYHVWPHQW UHWXUQ DVV)

DVVXPSWLRQV

<HDU LQ SDUHQWKHVHV LV WKH GDWH RI DGRSWLRQ

$FWXDULDG(6HFWIQRIXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRU



6XPPDU\ RI $SFWXDULDO $VVXEBQWRQX

7TDEOH ORUWDOLW\ $VVXPSWLRQV LQ WKH 3ROLFH )LUH 30DQ

SHUFHQWDJH RI OHPEHUV "\LQJ (DFK <H

+HDO WK\ +HDO WK\
3RVW 5 HWLUHPHQW3UH SHWLUHPHQW

'LVDELOLW\

ORUWDO LW\ ORUWDO LW\ ORUWDOLW\

ODOH JHPDOH ODOH JHPDOH ODOH JHPDOI

*HQHUDOO\ PRUWDOLW\ UDWHV LQFUHDVH DV DJH LQFUHDVHYV
VOLIKWO\ WR SUHYHQW GHFUHDVLQJ PRUWDOLW\ UDWHV I WKI
QRW EH PDWHULDOO\ GLITHUHQW

5DWHV DUH DGMXVWHG IRU PRUWDOLW\ LPSURYHPHQWY XVLQJ

7TDEOH 9HVWHG OHPEHUVKLS DQG 'LVDELOLW\ 5HWLUHPHQW $VV
9HVWLQJ BHUFHQW L G 'LVDELOLW\ 5t

%HIRUHSIWHU $IWHI

%HIRUH $JIH 0DOH )HPDO

3(5$ $QQXDO &RPSUHKHQVLYH )LRMDXQIFU DIDOS GHER



6XPPDU\ RI $SFWXDULDO $VVXERBQYWR QX

7TDEOH 5DWHV RI 6HUYLFH :LWKGUDZDO DQG 6DODU\ 6FDOH $V
SDWHYV RI 'LWKGUD

SHWLUHFHQWHDU 5DWHYV

$SFWXDULDO(6HFWIQRIXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRU



6XPPDU\ RI $SFWXDULDO $VVXEBQWRQX

&RUUHRDDRY DO

7KH

IROORZLQJ DVVXPSWLRQV ZHUH XVHG WR GHWHUPLQH WKH

&RUUHFWLRQDO 30DQ $00O DFWXDULDO DVVXPSWLRQV DUH GHW
ERDUG RI WUXVWHHY 8QOHVV QRWHG RWKHUZLVH WKH DVVXPS

GDWHG -XO\

DQG D UHYLHZ RI
SHWLUHPHQW 30DQ ([SHULHQFH 6WXG\ GDWHG -XQH

LQIO

DWLRQ DQG LQYHVWPH
7KH

DVVXPSWLRQV DUH EDVHG RQ DQ DQDO\VLV FRPSOHWHG E\ WKH

2FWREHU

7TDEOH 6 XPPDU\ RI $SFWXDULDO $VVXPSWLRQV IRU WKH &RUUHFW

$FWXDULDO &RVW (QWKRGJIH 1
$FWXDULDO
OLDELOLW\

RU
JD

P
L

DO ZLWK
QV ORVYV

HV

FRVWYV
UHG

$VVHW 9DOXDWLRQ)DHW PPG®NHW YDOXH VPRRWKHG RYHU ILYH
,QYHVWPHQW UHWXUQ SHU DQQXP
%HQHILW LQFUHDVHYV DSWHWDQQXP

UHWLUHPHQW

VD
F
I

6DODU\ LQFUHDVHVS
G
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,QIODWLRQ SHU \HDU

3D\UROO JURZWK SHU \HDU
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RMH

ORUWDOLW\ UDWHV3XE
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6 XPPDU\ RI

'LWKGUDZDO BHOHFW DQG S8OWLPDWH UDWHY EDVHG RQ DFWXD(
WKLUG \HDU DUH VKRZQ LQ UDWH WDEOH 6HOHFW
<HDU BHOHFW :LWKGUDZDO 50WHYV
'LVDELOLW\ $JH UHODWHG UDWHV EDVHG RQ H[SHULHQFH VHH
DUH DVVXPHG WR EH GXW\ UHODWHG
$OORZDQFH IRU FRPEDELOLWLHV IRU IRUPHU PHPEHUV DUH LQFUHDVH
VHUYLFH DQQXLW\ IRU QRQ YHVWHG PHPEHUV WR DFFRXQW |[IRU W
KDYLQJ HOLJLELOLW\ IRU D &RPELQHG 6HUYLFH $Q
$GPLQLVWUDWLYH BULRQWHDU DGPLQLVWUDWLYH H[SHQVHV H[SUHVV
SURMHFWHG SD\UROO
5HIXQG RI FROWULBRWIQRQ/YHVWHG PHPEHUV DFFRXQW EDODQFHV D
DVVXPHG FRPPHQFHPHQW GDWH DQG DUH GLUVFRXC
$FWLYH PHPEHUV GHFUHPHQWLQJ DIWHU EHFRPLQ
DVVXPHG WR WDNH WKH FRQWULEXWLRQV DFFXP X
YDOXH RI WKH EHQHILW
&RPPHQFHPHQW RI| OCHPIEWWW®HFHLYLQJ GHIHUUHG DQQXLWLHV| LQFO
EHQHILWYV PHPEHUV DUH DVVXPHG WR EHJLQ UHFHLYLQJ EHC
SHUFHQWDJH PDUULH®I DFWLYH PHPEHUV DUH DVVXPHG WR EH| PDUU
XVHG IRU PHPEHUV LQ SD\PHQW VWDWXYV
$JH RI VSRXVH YHPDOHV DUH DVVXPHG WR EH WKUHH \HDUV|\RXQJ
PHPEHUV LQ SD\PHQW VWDWXV DFWXDO VSRXVH G
(OLJLEOH FKLOGUHBHWLULQJ PHPEHUV DUH DVVXPHG WR KDYH |QR GH
JRUP Rl SD\PHQW ODUULHG PHPEHUV UHWLULQJ IURP DFWLYH VWDW?
MRLQW DQG VXUYLYRU IRUP RI DQQXLW\ DV IROOR
ODOHYV HOHFW -RLQW G6XUYLYRU RSWLRQ
HOHFW -RLQW B6XUYLYRU RSWLRQ
HOHFW -RLQW 6XUYLYRU RSWLRQ
HOHFW -RLQW B6XUYLYRU RSWLRQ
YHPDOHYV HOHFW -RLQW B6XUYLYRU RSWLRQ
HOHFW -RLQW B6XUYLYRU RSWLRQ
HOHFW -RLQW B6XUYLYRU RSWLRQ
HOHFW -RLQW B6XUYLYRU RSWLRQ
5HPDLQLQJ PDUULHG PHPEHUYV DQG XQPDUULHG P}t
WKH 6WUDLJKW /LIH RSWLRQ
OHPEHUV UHFHLYLQJ GHIHUUHG DQQXLWLHV| LQFO
PHPEHUV DUH DVVXPHG WR HOHFW D VWUDLJKW O
(OLJLELOLW\ WHVW(GLJLELOLW)\ IRU EHQHILWY LV GHWHUPLQHGQ EDVH
VHUYLFH RQ WKH GDWH WKH GHFUHPHQW LV|DVVXI
'"HFUHPHQW RSHUDWWRKGUDZDO GHFUHPHQWY GR QRW RSHUDWH GXU
'HFUHPHQWY DUH DVVXPHG WR RFFXU PLG IJVFDO

$FWXDULDG(6HFWIQRIXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRU



6XPPDU\ RI $SFWXDULDO $VVXEBQWRQX

6HUYLFH FUHGLW DM WX¥DOVWVXPHG WKDW PHPEHUV DFFUXH RQH|[\HDU

3D\ LQFUHDVHYV 3D\ LQFUHDVHYV DUH DVVXPHG WR KDSSHQ DW WKH
HTXLYDOHQW WR DVVXPLQJ WKDW UHSRUWHIG HDU

\HDU HQGLQJ RQ WKH YDOXDWLRQ GDWH
&KDQJIJHV LQ DFWXDAKHDYUWDWXWRU\ LOYHVWPHQW UHWXUQ DVV

DVVXPSWLRQV
<HDU LQ SDUHQWKHVHV LV WKH GDWH RI

XPSWL

DGRSWLRQ

7DEOH ORUWDSGMXPSWLRQV LQ WKH &RUUHFWLRQDO 30DQ
3HUFHQWDJH RI OHPEHUV "\LQJ (DFK <HDU

+HDOWK\ +HDOWK\ 'LVDELOLW\
3RVW 5 HWLUHPHQ3W HRAUHIWDL.OHRHQW ORUWVDPOWDHO LW

$JH ODOH JHPDOH ODOH

JHPDOH ODOH )HPDO

PRUWDOLW\ UDWHV LQFUHDVH DV DJH LQFUHDVHYV

*HQHUDOO\
1 WK

VOLIKWO\ WR SUHYHQW GHFUHDVLQJ PRUWDOLW\ UDWHYV

QRW EH PDWHULDOO\ GLITHUHQW
5DWHV DUH DGMXVWHG IRU PRUWDOLW\ LPSURYHPHQW XVLQJ |

3(5$ $QQXDO &RPSUHKHQVLYH )LRMDXQIFU DIDOS GHER



6XPPDU\ RI $SFWXDULDO $VVXERBQYWR QX

7DEOH 'LVDELOLW\ 5SHWLUHPHQW $VVXPBA'LRQV LQ WKH &RUUHF

'LWKGUDZDO 5DWIHADELOLW\ 5H
$JH ODOH )HPDOH ODOH )HPDO

7TDEOH 5DWHV RI 6HUYLFH DQG 6DODU\ 6FDOH $VVXPSWLRQV LQ
5DWHV RI 6HUYLFH6DODU\ 6FDOH
$JH S5HWLUHPHQW $JH ,QFUHD\

$SFWXDULDO(6HFWIQRIXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRU



6FKHGXOH RI )XQGLQJ 3URJUHVYV

/IDVW <HDUV LQ WKRXVDQGV XQDXGLWHG

7TDEOH *HQHUDO (PSOR\HHV 30DQ )XQGLQJ 3URJUHVYV

$FWXDULDO

8%%/ D
\
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7TDEOH 3ROLFH

JLUH 30DQ )XQGLQJ 3URJUHVYV
$FWXDULDO 8$$/ D\
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3(5$ $QQXDO &RPSUHKHQVLYH )LRMDXQIFU DIDOS GHER



BFKHGXOH RI )XQ GIRMIWIALDRMHIG V V

7TDEOH &RUUHFWLRQDO 30DQ )XQGLQJ 3URJUHVV

$FWXDULDO 8$%$/ D\
SFWXDWMMMOXDULDO HFAUXH BQIXQGHG $$QGH%¢RYHUHG %ﬁgég
|

F

IODOXDWLRR$SVVHWIMELOLW\ $8&$3/ 5DWLR
'DWH D (QWU\ $JH E D D = 3D\UR
E > E D

$SFWXDULDO(6HFWIQRIXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRU



6ROYHQF\ 7THVW

/IDVW <HDUV LQ WKRXVDQGV XQDXGLWHG

7TDEOH *HQHUDO (PSOR\HHV 30DQ 6ROYHQF\ 7THVW

sewxou 00 srruxno AR IR SEEIEES st

F LgH %4PEHUV
9DOXDWL WLYH&XUUHQ“’éHWQ S'’\HU 9poXDWLRQ

EHU DQG

DWW &RQWULEXWHIQ(BIILFLDU%E(

DQFHG $VVHWV
WLR®Q

7TDEOH 3ROLFH J)LUH 30DQ 6ROYHQF\ 7THVW

sewxou 00 srruxno AR IR ST EIEES oS!

F LgH %4PEHUV
9DOXDWL WLYH&XUUHQ“’§HWQ S'’VHU 9pOXDWLRQ

EHU DQG

Dm”l&RQWULEXWHQQHLFLDU%H&%%E%G SAA AR

3(5$ $QQXDO &RPSUHKHQVLYH )LRMDXQIFU DIDOS GHER



BROYHQF\ 7THVW &RQWLQXHG

7TDEOH &RUUHF3W O R@QBBOYHQF\ 7THVW

sewxou 00 srruxno 1 AR IR SEEREES, oS!

F LgH %4PEHUV
9DOXDWL WLYH&XUUHQ“’éHWE S'’\HU 9poXDWLRQ

EHU DQG

DWW CERQWULEXWHRGO ILFLDU

g? E/)V?_FR%G $VVHWYV

$SFWXDULDO(6HFWIQRIXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRU



6FKHGXOH RI $FWLYH OHPEHUYVY 9DOXD

/IDVW <HDUV

7DEOH *HQHUDO (PSOR\HHV 30DQ $FWLYH OHPEHU 9DOXDWLRQ '

9DOXDWLRQ, y b ey, 9DOXDWILRQ $QQXDO ,QFUHD
'‘DWH 3D\UROO $YHUDJH 3D0MQ $YHUD.

7DEOH 3ROLFH LUH 30DQ $FWLYH OHPEHU 9DOXDWLRQ 'DWD
9DOXDWLRQ, y by 9DOXDWILRQ $QQXDO ,QFUHD

'DWH 3D\UROO $YHUDJH 3D\Q $YHUD.

7DEOH & RUUHFWLRODO 30DOQ $FWLYH OHPEHU 9DOXDWLRQ 'DWD
9DOXDWLRQ, y b ey, 9DOXDWILRQ $QQXDO ,QFUHD
'‘DWH 3D\UROO $YHUDJH 3D0MQ $YHUD.




6FKHGXOH RI SHWLUHHYVY DQG %HQHILF

/IDVW <HDUV
7TDEOH *HQHUDO (PSOR\HHV 30DQ 5HWLUHHY DQG %HQHILFLDULE

$GGHG WR 5ROBHPRYHG IURP 5ROONU (QG 7 AN YeRITE e 10l

9DOXDWKREHU $QQXDOIXPEHU $QQXDO,, o\, $QQXDO $QQOXDO $QQX
'‘DWH $GGHGSOORZDGHPRYHEOORZDQFHVF "Y%00RZD QFPORZD®EARZI

0(5) PHUJHG ZLWK WKH *HQHUDO (PSOR\HHV 30DQ HIIHFWLYH -I

7TDEOH 3ROLFH J)LUH 30DQ 5HWLUHHYVY DQG %HQHILFLDULHYV

$GGHG WR JROSHWPRYHG IURP 5ROONU (QG 7 RN YoRITE e R0l>

9DOXDWKREHU $QQXDOIXPEHU $QQXDO,, o\, $QQXDO $QQXDO $QQX
"'DWH $GGI-IG$OORZDQ5FH—P\RYH$BOORZDQ]F)§—|VE $O0RZDQ¥HYRZDQRGARZI

$FWXDULDO(6HFWIGRIXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRU



6FKHGXOH Rl 5HWLUHH&RIWA GoXHQGH | L F

/IDVW <HDUV

TDEOH &RUUHFWLRQDO 30DQ 5SHWLUHHY DQG %HQHILFLDULHYV

$GGHG WR JROBEMWPRYHG IURP 5ROONU (QG 7 HEMEN Yo ATk e R01>

9DOXDWKRRHU $QQXDOLXPEHU $QQXDO, y ne \;, $QQXDO $QQXDO $QQX
'DWI-I$GGHG$OORZDQ5FH—P\RYH$BOORZDQ]F>§—|VE $OORZDQFPYRZDOEBBRZI

3(5$ $QQXDO &RPSUHKHQVLYH )LRMDXQIFU DIDOS GHER



"HWHUPLQDWLRQ RI &RQWULEXWLRQ 6

$V RAQH LQ WKRXVDQGV

7TDEOH '"HWHUPLQDWLRQ RI SRQWULEXWLRQ 6XIILFLHQF\

*HQHUDO (P[SORMREBNFH )JLUKRUUHFWLRQDC
30DQ 30DQ 30DQ

SHUFHQWROBWHUFHQWRDDBHUFHQVWR ®RO

&ERQWULEXWLRQV

SD\URGBRXQWD\URGPRXQWD\URGBRX

$ 6WDWXWRU\ &RQWULEXWLRQV OLQQHVRWD 6WDWXWHYV |&KDS'

(PSOR\HH &RQWULEXWLRQV
(PSOR\HU &RQWULEXWLRQV
(PSOR\HU 6XSSOHPHQWDO
OLQQHDSROLV 3ROLFH &RQWULEXWLRQV
OLQQHDSROLV )LUH &RQWULEXW|LRQV
6WDWH RI OLQQHVRWD

7TRWDO

% $FWXDULDOO\ 'HWHUPLQHG &RQWULEXWLRQV OLQQHVRWD 6\

1RUPDO &RVW
D SHWLUHPHQW %HQHILWYV
E 'LVDELOLW\ %HQHILWV
F 6XUYLYRU %HQH|ILWV

G 'HIHUUHG %HQH|LWYV

H S5HIXQGYV

I 7RWDO

$PRUWL]DWLRQ RI[6XSSOHPHQWPO
&RQWULEXWLRQ 88$|$/

$OORZDQFH IRU $GPLQLVWUDWL[YH
([SHQVHYV

7TRWDO

& &RQWULEXWLRQ 6XIILFLHQF\

'"HILFLHQF\ $ %

3URMHFWHG DQQXDO SD\UROO IR[U ILVFDO

\HDU EHJLQQLQJ -XO\
7KH UHTXLUHG F

PDUNHW YDOXH RI
SD\UROO LV

$FWXDULDG(6HFWIQRIXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRU



'"HWHUPLQDWLRQ RI $SFWXDULDO 9DOXF

$V RAQH LQ WKRXVDQGV

7TDEOH '"HWHUPLQDWLRQ RI $FWXDULDO 9DOXH RI $VVHWYV

*HQHUDO (PSOR\HHV 30DQ
)DLU YDOXH RI DVVHWYVY DYDLODEOH IRU EHQHILWYV D

&DOFXODWLRQ RI XQUHFRJQég‘k@@%ﬁééj%L]sk?ﬁgHHV\fgdgL]HG

<HDU HQGHG -XQH
<HDU HQGHG -XQH
<HDU HQGHG -XQH
<HDU HQGHG -XQH
<HDU HQGHG -XQH
7RWDO XQUHFRJQL]JHG UHWXUQ E

$FWXDULDO 9DOXH RI $VVHWV D E

SROLFH JLUH 30DQ
)DLU YDOXH RI DVVHWY DYDLODEOH IRU EHQHILW
U

&DOFXODWLRQ RI XQUHFRIQEHBRS SR 88,6 L T Pen

<HDU HQGHG -XQH
<HDU HQGHG -XQH
<HDU HQGHG -XQH
<HDU HQGHG -XQH
<HDU HQGHG -XQH
7RWDO XQUHFRJQL]JHG UHWXUQ E

V D
HFRJQL]JHG
WXUQ

$FWXDULDO 9DOXH RI $VVHWV D E

&RUUHFWLRQDO 30DQ
)DLU YDOXH RI DVVHWV DYDLODEOH IRU EHQHILWV D

&DOFXODWLRQ RI XQUHFRJQ%%&@M%Q@J%L]BI—%JHHV\TSJSL]HG

<HDU HQGHG -XQH
<HDU HQGHG -XQH
<HDU HQGHG -XQH
<HDU HQGHG -XQH
<HDU HQGHG -XQH
7RWDO XQUHFRJQL]JHG UHWXUQ E

$FWXDULDO 9DOXH RI $VVHWYV D E

3(5$ $QQXDO &RPSUHKHQVLYH )4RMDQIFW DIDOS &SR



68F$K$I—/IGXOH RI &KDQJHV LQ 8QIXQGHG $

JRU WKH )LVFDOGHDU (QEMERXVDQGYV

7TDEOH 6FKHGXOH RI &KDQJHV LQ 8QIXQGHG $FWXDULDO $FFUXH

*HQHUDO BROLFH&RUUHF

30DQ

(PSOR\HHV )LUH
30DQ 30DQ

$ 8$$/ DW %HJLQQLQJ RI <HDU

% &KDQJH 'XH WR ,QWHUHVW S5HTXLUHPHQWY DQG &XUUHQW
5DWH RI )XQGLQJ

1RUPDO &RVW DQG ([SHQVHYV
&RQWULEXWLRQV
,QWHUHVW RQ $ % DQG %

& ([SHFWHG 8%$%$/ DW (QG RI <HDU $ %

", QFUHDVH 'HFUHDVH XH WR $FWXDUL
%HFDXVH RI ([SHULHQFH "HYLDWLRQV 11U

$JH DQG 6HUYLFH 5HWLUHPHQWYV
'LVDELOLW\ 5HWLUHPHQWYV
'"HDWK LQ 6HUYLFH %HQHILWYV
'LWKGUDZDOV

6DODU\ ,QFUHDVHYV

,QYHVWPHQW ,QFRPH
ORUWDOLW\ RI $QQXLWDQWV
-DQXDU\ &2/$ JDLQ ORVYV
2WKHU ,WHPV

$/ DW (QG RI <HDU %HIRUH 30DQ $PHQGPHQWV DQG
HV LQ $FWXDULDO $VVXPSWLRQV &

JH LQ 8%$%/ 'XH WR &KDQJH LQ 30DQ 3URYLVLRQV

Q
QJHIJQS$$/»G1WR &KDQJH LQ $FWXDULDO
VVXPSWLRQV DQG OHWKRGYV

+ &KD QJHIJQSQIXQGHG $FWXDULDO $FFUXHG /LDELOLW\ 'XH
WR &KDQJHV LQ OHWKRGRORJ\

, 8$$/ DW (QG RI <HDU () * +

([SODQDWRU\ 1RWHYV

.l PHPEHUV UHWLUH HDUOLHU WKDQ DVVXPHG WKHUH LV D
| PRUH PHPEHUV WDNH D GLVDELOLW\ WKDQ DVVXPHG WKH
.l IHZHU DFWLYH PHPEHUV GLH WKDQ DVVXPHG WKHUH LV D
] IHZHU PHPEHUV WHUPLQDWH HPSOR\PHQW WKDQ DVVXPHC
|
|

DO /R VVHV *DLQV
RP ([SHFWHG

(8%
&KDQJ
) &KD
* &KD
$

WKHUH DUH ODUJHU VDODU\ LQFUHDVHYVY WKDQ DVVXPHG
,/ WKHUH LV D VPDOOHU LQYHVWPHQW UHWXUQ WKDQ DVVXI
, EHQHILW UHFLSLHQWY OLYH ORQJHU WKDQ DVVXPHG WKFE
-DQXDU\ EHQHILW LQFUHDVH LV JUHDWHU WKDQ H[SHFWHG
OLVFHOODQHRXYV JDLQV DQG ORVVHYV

$FWXDULDG(6HFWIQRIXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRU






7KLV ®BIwW
EODQN LQWHQWLRQDOO\



, QWURGXFWLRQ WR WKH 6WDWLVWLFD

7KH 6 W DOMIPWRIBRYQAGHYV KLVWRULFDO SHUWBKFMWY YHQ B R ©MDH] W W
QRWH GLVFORVXUHV DQG VXSSOHPHQWDO LQIRUPDWLRQ

7TKH 6WDWLVWLFDO 6HFWLRQ LQFOXGHV WKH IROORZLQJ

a7KH 6FKHGXOH RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ S
GHGXFWLRQV IRU HDFK I XQG DQG HDFK DGGLWLRQ DQG GHC

a7TKH %HQHILWY DQG 5HIXQGV E\ 7\SH VHFWLRQ SURYLGHV |
SD\PHQWY DQG UHIXQGV SDLG

arTKH 6XPPDU\ RI OHPEHUVKLS SURYLGHV D \HDU VFKHG?
WHUPLQDWHG DQG UHWLUHG PHPEHUYV

a7TKH 6FKHGXOH RI 1HZ 5SHWLUHHY DQG ,QLWLDO %HQHILWYV 3
XVHG WR FDOFXODWH ILUVW EHQHILW SD\PHQWYV

a7KH 6FKHGXOH RI %HQHILW 5HFLSLHQWYVY E\ 7\SH SURYLGF
VHOHFWHG DQG WKH VXUYLYRU RSWLRQ VHOHFWHG

a7KBULQFLSDO 3DUWLRASHBDWIRYY) $RRORGHW WKH WRS WHQ SD
SODQ FRPSDUHG WR WKH WRS WHQ HPSOR\HUV IURP WHQ \H

a’KH 3ULYDWL]HG (PSOR\HUV VHFWLRQ SURYLGHV D OLVW R
6WDWXWHYV FKDSWHU )

,QIRUPDWLRQ LQ WKLV VHFWLRQ ZDV SURGXFHG E\ 3(5%$!'V DFWX

3(58 $QQXDO &RPSUHKHQVLYH 6WQWQNMDLF B 6 BRI



6FKHGXOH RI &KDQJHV LQ )LGXFLDU\ 1

/IDVW JLVFDO <HDUV LQ WKRXVDQGYV

7TDEOH 6FKHGXOH RI &KDQJHYRMRL WILERXQQFLDU\ 1HW

$GGLWLRQV 'HGXFWLR

*HOHUDO (PSOR\HHV )XOG
$GGLWLRQV

(PSOR\HU &RQWULEXWLRQV
OHPEHU &RQWULEXWLRQ
BWDWH &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH
2WKHU

7TRWDO $GGLWLRQV WR )LGXFLDU\ 1HW 3RVLWLRQ

"HGXFWLRQV

%BHQHILWYV

S5HIXQGV

$GPLQLVWUDWLYH ([SHQVHYV
2WKHU

7TRWDO '"HGXFWLRQV IURP )LGXFLDU\ 1HW 3RVLWLRQ

&KDQJH LQ )LGXFLDU\ 1HW 3RVLWLRQ

3ROLFH )LUH )XOG
$GGLWLRQV

(PSOR\HU &RQWULEXWLRQV
OHPEHU &RQWULEXWLRQ
6WDWH &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH
2WKHU

7TRWDO $GGLWLRQV WR )LGXFLDU\ 1HW 3RVLWLRQ

"HGXFWLRQV

%BHQHILWYV

S5HIXQGV

$GPLQLVWUDWLYH ([SHQVHYV
2WKHU

7TRWDO '"HGXFWLRQV IURP )LGXFLDU\ 1HW 3RVLWLRQ
&KDQJH LQ )LGXFLDU\ 1HW 3RVLWLRQ

&RUUHFWLRODO YXOG
$GGLWLRQV

(PSOR\HU &RQWULEXWLRQV
OHPEHU &RQWULEXWLRQV
BWDWH &RQWULEXWLRQ
,QYHVWPHQW ,QFRPH
2WKHU

7TRWDO $GGLWLRQV WR )LGXFLDU\ 1HW 3RVLWLRQ

"HGXFWLRQV

%BHQHILWYV

SHIXQGYV

$GPLQLVWUDWLYH ([SHQVHV
2WKHU

TRWDO '"HGXFWLRQV IURP )LGXFLDU\ 1HW 3RVLWLRQ

&KDQJH LQ )LGXFLDU\ 1HW 3RVLWLRQ

7KHOLQQHDSROLV(PSORHHH/5HWLUHPH8W3XQG 0(5) P
)XQG RQ -DQXDU\ 7KH *HQHUDO )XQG KDV EHHQ UHV

HU
WD

JH
W

G
H

6WDWLVWLFDB(5HFBORXDO &RPSUHKHQVLYH J)LQDQHLDO 5HSRU



BFKHGXOH RI &KDQJHV LQ )&RBQYWILDXWH T

/IDVW JLVFDO <HDUV LQ WKRXVDQGYV

*HQHUDO (PSOR\HHV )XQG
$GGLWLRQV

'"HGXFWLRQV

3ROLFH )JLUH )XQG
$GGLWLRQV

"HGXFWLRQV

&RUUHFWLRQDO )XQG
$GGLWLRQV

'"HGXFWLRQV

WLUHPHQW 1XQG 0(5) PHUJIHG
O )XQG KDV EHHQ UHVWDWH

| 3(58 $QQXDO &RPSUHKHQVLYH 6WQWNQNMILG B & BRI



BFKHGXOH RI &KDQJHV LQ )&RBQYWILDXWH T

/IDVW JLVFDO <HDUV LQ WKRXVDQGYV

$GGLWLRQV 'HGXFWLRQV E\ )XQG | |
6WDWHZLGH 9ROXQWHHU )LUHILIJKWHU )XQG
$GGLWLRQV

(PSOR\HU &RQWULEXWLRQV

6WDWH &RQWULEXWLRQ

JQYHVWPHQW ,QFRPH

2WKHU PDLQO\ LQLWLDO WUDQVIHU RI DVVHWYV

7TRWDO $GGLWLRQV WR )LGXFLDU\ 1HW 3RVLWLRQ

'HGXFWLRQV

%BHQHILWYV

5HIXQGV

$GPLQLVWUDWLYH ([SHQVHV
2WKHU '"HGXFWLRQV

7TRWDO '"HGXFWLRQV IURP )LGXFLDU\ 1HW
3RVLWLRQ

&KDQJH LQ J)LGXFLDU\ 1HW 3RVLWLRQ
'"HILQHG &RQWULEXWLRQ )XQG
$GGLWLRQV
(PSOR\HU &RQWULEXWLRQV
OHPEHU &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH
2WKHU

7TRWDO $GGLWLRQV WR )LGXFLDU\ 1HW 3RVLWLRQ

'"HGXFWLRQV
SHIXQGYV
$GPLQLVWUDWLYH ([SHQVHYV

7TRWDO '"HGXFWLRQV IURP )LGXFLDU\ 1HW
SRVLWLRQ

&KDQJH LQ J)LGXFLDU\ 1HW 3RVLWLRQ

2WKHU '"HGXFWLRQV DQG $GPLQLVWUDWLYH ([SHQVHV ZHUH UH
RXW RI WKH 6WDWHZLGH 9ROXQWHHU )LUHILIJKWHU )XQG

6WDWLVWLFDB(5HFBORXDO &RPSUHKHQVLYH J)LQDQHLDO 5HSRU



BFKHGXOH RI &KDQJHV LQ )&RBQYWILDXWH T

IDVW J)LVEDO <HDUV LQ WKRXVDQGYV

BWDWHZLGH 9ROXQWHHU JLUHILJKWHU )XQG
$GGLWLRQV

'"HGXFWLRQV

'"HILQHG &RQWULEXWLRQ )XQG
$GGLWLRQV

'"HGXFWLRQV

3(58 $QQXDO &RPSUHKHQVLYH 6WQWNQNMILG B & BRI



YWHQHILWY S5HIXQGV E\ 7\SH

'"HILQHG %HQHILW 30DQV /DVW )LVFDO <HDUV LQ WKRXVDQG

7DEOH %HQHILWY G5HIXQGV E\ 7\SH
%HQHILWYV B5HIXQG
*HQHUDO (PSOR\HHV )XQG
%HQHILWV E\ 7\SH

SHWLUHPHQW

6XUYLYRU

'LVDELOLW\

7TRWDO

5HIXQG E\ 7\SH
BHSDUDWLRQ

'"HDWK

,QWHUHVW (PSOR\HU

7TRWDO

3ROLFH JLUH )XQG
%HQHILWV E\ 7\SH
SHWLUHPHQW
6XUYLYRU
'LVDELOLW\

7TRWDO

5HIXQG E\ 7\SH
6HSDUDWLRQ

'"HDWK

, QWHUHVW (PSOR\HU

7TRWDO

EGRUUHFWLRQDO )X0QG
%HQHILWV E\ 7\SH
SHWLUHPHQW
6XUYLYRU
'LVDELOLW\

7TRWDO

5HIXQG E\ 7\SH
6HSDUDWLRQ

'"HDWK

, QWHUHVW (PSOR\HU

7TRWDO

S9ROXQWHHU )LUHILJKWHU )XQG
%HQHILWYV E\ 7\SH
SHWLUHPHQW

6XUYLYRU
IXPS 6XP %HQHILW
7TRWDO
7KH OLQQHDSROLV (PSOR\HHV 5HWLUHPHQW )XQG 0(5) PHUJHCGC
)XQG RQ -DQXDU\ 7KH *HQHUDO )XQG KDV EHHQ UHVWDWH

6WDWLVWLFDB(5HFBORXDO &RPSUHKHQVLYH J)LQDQHLDO 5HSRU



%HQHILWYV 5HIXQRBYWLQOXEB

'"HILQHG %HQHILW 30DQV /DVW )LVFDO <HDUV LQ WKRXVDQG

*HQHUDO (PSOR\HHV )XQG
%HQHILWV E\ 7\SH

5HIXQG E\ 7\SH

3ROLFH JLUH )XQG
%HQHILWV E\ 7\SH

5HIXQG E\ 7\SH

EGRUUHFWLRQDO )X0QG
%HQHILWV E\ 7\SH

5HIXQG E\ 7\SH

6WDWHZLGH 9ROXQWHHU )J)LUHILJKWHU )XQG
%HQHILWYV E\ 7\SH

3(58 $QQXDO &RPSUHKHQVLYH 6WQWNQNMILG B & BRI



6 XPPDU\ RI OHPEHUVKLS

'"HILQHG %HQHILW 30DQV /DVW <HDUYV
7DEOH OHPEHUVKLS 6XPPDU\ E\ 30DQ

7DEOH 3PH@HY DO (PSOR\HHV )XQG

()
%HQHILW/ HUPLQDWHIGPLQDWHSG, \\/ o

SHFLSLHQWWHVWHG 1RQ 9HVWH

7TDEOH SBRWL%H )LUH 30DQ

0,
%HQHILW/ HUPLQDWHIGPLQDWHSG, \\/ o

SHFLSLHQWWVWHG 1RQ 9HVWH

6WDWLVWLFDB(5HFBORXDO &RPSUHKHQVLYH J)LQDQHLDO 5HSRU



6XPPDU\ Rl OHPERQWLIBXHG

'"HILQHG %HQHILW 30DQV /DVW  <HDUV

7DEOH 3RBWU&HFWLRQDO 30DQ
%HQHILW/HUPLQDWHI® PLQDW H

$FWLYH RWDC

SHFLSLHQWMWHVWHG 1RQ 9HVWH

7DEOH 3PWWWHZLGH 9ROXQWHHU )LUHILIJKWHU 30DQ
YLVEDO

(0)
SEWLYH %HQHILW/HUPLQDWH®PLQDWH

<HDU SHFLSLHQWM\WHVWHIG 1RQ 9HVWH RWDC

7TKH ILUVW PRQWKO\ EHQHILW GLYLVLRQ SDUWLFLSDQW MRLQH(¢

3(58 $QQXDO &RPSUHKHQVLYH 6WQWNQNMILG B & BRI



6FKHGXOH RI 1HZ SHWLUHHYV , QLWLD(

'"HILQHG %HQHILW 30DQV /DVW

TDEOH 6FKHGXOH RI 1HZ 5SHWLUHHYV
7TDEOH SPHHQHEMOOR\HHYV 30DQ

<HDUV

,QLWLDO %HQHILW 3DLG E\

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH KLJK ILYH VDODU\
IXPEHU RI UHWLUHHYV

‘ <HDUV &UHGLWHG 6HUYLFH\

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH KLJK ILYH VDODU\
I1XPEHU RI UHWLUHHYV

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH KLJK ILYH VDODU\
IXPEHU RI UHWLUHHYV

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH KLJK ILYH VDODU\
I1XPEHU RI UHWLUHHYV

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH KLJK ILYH VDODU\
IXPEHU RI UHWLUHHYV

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH KLJK ILYH VDODU\
I1XPEHU RI UHWLUHHYV

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH KLJK ILYH VDODU\
IXPEHU RI UHWLUHHYV

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH KLJK ILYH VDODU\
I1XPEHU RI UHWLUHHYV

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH KLJK ILYH VDODU\
IXPEHU RI UHWLUHHYV

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH KLJK ILYH VDODU\
I1XPEHU RI UHWLUHHYV

6WDWLVWLFDB(5HFBORXDO &RPSUHKHQVLYH J)LQDQHLDO 5HSRU



6FKHGXOH RI 1HZ SHWLUHH\WR QOWLLVODLXOK

'"HILQHG %HQHILW 30DQV /DVW <HDUV

7TDEOH SBRWL%H )LUH 30DQ

‘ <HDUV &UHGLWHG 6HUYLFi

$YHUDJH PRQWKO\ EHQHILW
$YHUDJH KLJK ILYH VDODU\
I1XPEHU RI UHWLUHHYV
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SULYDWL]JHG (PSOR\HUYV

%HORZ LV D OLVW RI SULYDWL]HG HPSOR\HUV DFFRUGLQJ WR OL
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$00LQD 5LFH &RXQW)\ 'LVWULFW +RVSLWDO
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SHQYLOOH +HDOWK 6HUYLFHYV
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