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ANALYSIS

I. Identifying Fiduciaries.

A.

Persons determined to be fiduciaries. § 356A.02

1. Any member of the governing board.

2. The chief administrative officer of the plan.
3. Any member of the State Board of Investment.
4. Any member of the Investment Advisory Council.

Persons prohibited from serving as a
fiduciary. § 356A.03.

A perscn who has been convicted of a violation of
ERISA or an act which would be considered a felony
under Minnescta law mey not serve as a fiduciary
for a period of five years beginning on the date
following conviction or the unconditional release
from incarceration, whichever is later.

I1. Fiduciary Duties: General Standards of Conduct.

A.

The fiduciary standard. § 356A.04, Subd. 2.

A fiduciary is required to exercise his or her
judgment as would persons of prudence, discretion
and inteligence in the management of their own
affairs urder similar circumstances. A fiduciary
is reguired to consider the safety of plan cafpital
as well as the return from investment to be
derived from the plan assets and avoid
speculation.

Fersons to whom the duty is owed.
§ 356A.04, Subd. 1.

1. The beneficiaries of the plan, including the
active, deferred and retired members.

2. The taxpayers of the state or political
subdivision who finance the plan.

3. The state of Minnesota.




C. The duty as applied to specific activities.

1.

Purposes. § 356A.05. The activities of a
fiduciary must be carried out solely for the
following purposes:

a. to provide authorized benefits to plan
participants and beneficiaries;

b. to incur and pay reasonable and
necessary administrative expenses;

c. to manage the plan faithfully, without
prejudice, and in accordance with the
purposes and intent of the law and the
plan document.

Types of activities included. § 356A.06.
The fiduciary duties are applicable to, but
not limited to, the following specific
activities: '

a. the investment of plan assets;
b. the determination of benefits;
c. the determination of eligibility for

membership or for benefits;

d. the determination of the amount or
duration of benefits;

e. the determination of funding
requirements or the amounts of
contributions;

f. the maintenance of membership or
financial records;

g. the expenditure of plan assets.

III. Administrative Regulations.

A. Required Acts. §§ 356A.06 - .08.

1.

Title to assets. Legal title to plan assets
must be vested in the plan, the State Board
of Investment, the governmental entity
sponsoring the plan, the nominee of the plan,
cr the depository agent of the plan.




Diversification. Unless the circumstances at
the time an investment is made clearly
indicate that diversification would not be
prudent, the investment of plan assets must
be diversified to minimize the risk against
investment losses.

No personal profit. No fiduciary may
personally profit, directly or indirectly,
from the investment or management of plan
assets. This restriction, however, does not
preclude the fiduciary from receiving
reasonable compensation or being a
participant in the plan.

Preparation of economic interest statement.
Each member of the Governing Board and the
Chief Administrative Officer of the plan
shall file a statement of economic interest.
The statement shall contain the following

information:

a. Name, address, occupation and principal
place of business.

b. The name of each associated business and
the nature of the association.

c. A listing of all real property within
the state, excluding homestead property,
in which the individual holds a
financial interest in excess of $2,500.

d. A listing of all real property owned by
a partnership, in which the individual
is a member, where the person's
partnership interest is valued in excess
of $2,500.

e. A listing of any investments, ownership
or interest in common stocks or bonds.

f. A listing of any investments, ownership
or interest in property connected with
paramutual horse racing in the United
States or Canada.

g. Any other information that the fiduciary
or the Governing Board determines is
necessary to disclose potential or
actual conflicts of interest. The
statement must be filed annually with



the Chief Administrative Officer of the
plan and be available for public
inspection during regular business hours
at the office of the pension plan.

Investment Business Recipient Disclosure.

The Chief Administrative Officer of a covered
pension plan shall annually disclose in
writing the recipients of investment business
with respect to investments made by the plan
and placed with or by commercial banks,
investment bankers, brokerage organizations,
or other investment managers. The disclosure
must be prepared within 60 days of the close
of the fiscal year of the plan and must be
available for public inspection during
regular office hours at the office of the
plan. The disclosure document must also be
filed with the Executive Director of the
Legislative Commission on Pensions and
Retirement within 90 days after the close of
the fiscal year of the plan.

Authorized investments. If a plan does not:

- have assets in excess of $1 million;

- use the services of an investment
advisor registered with the SEC or a
licensed investment advisor for the
investment of at least 60% of its assets;

- wuse the services of the State Board
of Investment for the investment of at
least 60% of its assets; or

- use a combination of the services of
an investment advisor and the services
of the State Board of Investment for at
least 75% of its assets;

the plan may invest only in the following:

a. Certificates of deposit issued by
federally insured financial institutions.

b. Savings accounts with federally insured
savings institutions.

c. Government obligations issued by the
United States or any state or other
political subdivision provided that the



obligations meet the following
requirements:

i. They exceed the rate of investment
yield of debt securities not exempt
from federal income taxation and of
comparable quality.

ii. For revenue bonds, that the bond
has been completely self-supporting
for the last five years.

iii. For obligations other than revenue
bonds, that the obligation is
backed by the full faith and credit
of the applicable taxing
jurisdiction and such jurisdiction
has not been in default on that
obligation or any other nonrevenue
bond obligation during the
preceding ten years.

Corporate obligations, regularly issued
and readily marketable, issued by
corporations that during the preceding
five years have had an average annual
pretax earnings of at least 50% greater
than the annual interest charges and
principal payments on the total issued
debt of the corporation during that
period. The obligations must be rated
in one of the top three quality
categories by Moody's or Standard and
Poor's.

Shares in an open-end investment
company, provided that the investment
portfolio of the company is limited to
investments that meet the requirements
listed above.

Minimum Liquidity requirements. Plans are

required to invest a portion of their assets
in short-term debt obligations that can be
immediately liquidated without accrual of a
substantial penalty and that have an average
maturity of no more than 90 days so that the
plan may pay benefits as they come due.

Reporting Requirements.

Summary of Benefits. The Chief
Administrative Officer is responsible




for providing each active plan
participant with a summary of the
benefit provisions of the plan. The
summary must be provided within 30 days
of the start or resumption of a
participant's membership in a plan or
within 30 days of the date on which the
start or resumption of membership was
reported to the plan, whichever is
later. The summary must specifically
state that it is a summary of the plan
document, but is not itself the plan
document, and that in the event of a
discrepancy between the summary and the
plan, the plan document governs. A
copy of the plan document as amended,
must be furnished to a plan participant
or benefit upon request. The summary
must be in a form reasonably calculated
to be understood by an average plan
participant.

Annual financial report. Each
participant and benefit recipient shall
be provided with a copy of the most
recent financial report and a copy of
the most recent actuarial valuation.

9. Other miscellaneous required acts.

a.

Review procedure. The Chief
Administrative Officer and the
Governing Board shall adopt and
implement a procedure for reviewing a
determination of eligibility, benefits
or other rights under the plan that is
adverse to a plan participant or
benefit recipient. The review
procedure must include provisions for
timely notice and reasonable
opportunity to be heard in any review
proceeding conducted and may, but need
not, be treated as a contested case
under Chapter 14 of the Statutes.

Meetings open to public. A meeting of
the Governing Board or a committee of
the Governing Board is not subject to
the open meeting law, Minn. Stat.

§ 471.705, unless it is a statewide
plan and then § 471.705 does apply.

Continuing fiduciary education. A
fiduciary must make reasonable effort to
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obtain knowledge and skills sufficient
to perform adequately. At a minimum,
fiduciaries are required to participate
in an education program developed by the
Governing Board for any member of the
Governing Board or a Chief
Administrative Officer who is not
reasonably considered to be an expert
with regard to the activities they
perform as fiduciaries.

Prohibited Actions. § 356A.06, subd. 9. The

following actions may not be taken by any
fiduciary:

1.

The sale, exchange or lease of real estate
between the pension plan and a fiduciary of
the plan.

Lending money or otherwise extending credit
between the plan and a fiduciary of the plan.

Furnishing to the plan, by a fiduciary for
compensation, goods or services other than
those performed in the capacity of fiduciary.

Furnishing to a fiduciary by a plan, goods,
services or facilities other than office and
related space, equipment and office supplies,
and administrative services appropriate to
the recipients's position.

The transfer of plan assets to a plan
fiduciary for use by or for the benefit of
the fiduciary, other than the payment of
retirement plan benefits to which a fiduciary
is entitled, the payment to a fiduciary of a
reasonable salary, or payment of necessary
and reasonable expenses incurred by the
fiduciary in the performance of the
fiduciary's duties.

The sale, exchange, loan, or lease of any
item of value between a plan and a fiduciary,
other than an exchange at fair market value
and resulting from an arms-length transaction.

Receipt by a fiduciary, or a direct relative
of a fiduciary, direct or indirect
compensation, fee or other item of more than
nominal value from a third party in
consideration for a plan disbursement.



IV. Liability for Breach of Fiduciary Duty.

A.

Remedies. § 356A.09

A fiduciary may be sued to compensate the plan for
loses caused by the breach of fiduciary duty and
to disgorge profits wrongfully realized by the
fiduciary as a result of the breach of his or her
duty.

Co-fiduciary responsibility. 356A.10

A co-fiduciary generally has responsibility to
oversee the fiduciary activities of all other
fiduciaries and has a general duty to correct or
aleviate a breach of fiduciary duty of which he or
she had or ought to have had knowledge.
Consequently, a3 co-fiduciary may be held liable
for a breach of fiduciary duty committed by
another fiduciary. Co-fiduciary liability may be
limited through the allocation or delagation of
fiduciary activities if such allocation or
delagation follows appropriate procedures, is made
to an appropriate person and is subject to
continued monitoring of performance.

Indemnification. § 356A.11

A fiduciary who is a member of the Governing Board
of a plan, State Board of Investment, or the
Investment Advisory Council, or who is an employee
of the plan, may be indemnified from liability for
breach of fiduciary duty at the discretion of the
Governing Board. A decision to indemnify a
fiduciary must apply to all eligible fiduciaries
of similar rank. An indemnified fiduciary will be
held harmless from reasonable accounts or expenses
incurred as a result of any actual or threatened
litigation or other proceedings.

Limitations on Actions. § 356A.12

Legal action alleging a breach of fiduciary duty
must be commenced within the earlier of: the
period ending three years after the date of the
last demonstrable act representing the alleged
breach; or the period ending one year after the
date of the discovery of the alleged breach. The



District Court has jurisdiction to hear an action
alleging breach of fiduciary duty. 1In order to
commence such an action, personal service of
process must be obtained.
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Annual Compliance Checklist
for the Fiduciary Liability and
Responsibility Act

Statement of Economic Interest. Governing Board
members and chief administrative officers file a
“Statement of Economic Interest” with the pension
fund. Date for filing: August 1, 1989 and annually
thereafter.

Investment Business Recipient Disclosure. Chief
Administrative Officer prepares "Investment Business
Recipient Disclosure Statement” listing the recipients
of investment business from the fund. Filing date:

60 days after close of fiscal year - by March 1, 1990
and annually thereafter.

Summary of Benefit Provisions. A Summary of Benefit
Provision must be provided to each plan member within
30 days of the member joining the Plan or resuming
membership in the Plan.

Benefit Review Procedure. If not already established,
the Board should adopt a procedure to periodically
review determination of eligibility for benefits.
Date: annually or determined by Board.

Continuing Fiduciary Education. Board members and
other fiduciaries are required to continue to be
proficient to perform adequately. Participation in
education programs are required. At least one program
should be attended annually.

Summary of Financial and Actuarial Condition of Fund.

Legal compliance with the Act must be maintained.
Ongoing requirement.



MINNEAPOLIS TEACHERS’ RETIREMENT FUND ASSOCIATION
ADMINISTRATIVE EXPENSES AND OTHER PLAN EXPENSES

YEAR ENDED JUNE 30,
(DOLLARS IN THOUSANDS)

ADMINISTRATIVE EXPENSES

ADMINISTRATIVE
INVESTMENT - SECURITIES
UNRECONCILED

TOTAL ADMINISTRATIVE EXPENSES

OTHER PLAN EXPENSES

INVESTMENT - RENTAL PROPERTIES
DEPRECIATION ON RENTAL PROPERTIES

PROVISION FOR LOSS ON PROPERTY
HELD FOR SALE OF LEASE

PROVISION FOR LOSS ON MARKETABLE
SECURITIES

TOTAL OTHER PLAN EXPENSES

TOTAL ADMINISTRATIVE AND OTHER
PLAN EXPENSES

PER
ACTUARY
REPORT

601

1,359

NOV
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Laws 1499 \

CHAPTER No 349
S F No. 783

ARTICLZ 7
MINNZSOTA PU3BLIC PENSION PLAN
FIDUCIARY RESPONSIBILITY AND LIABILITY ACT
Seczisn 2. {356A.02) [DSTINZTIONS.)

Subdivision 1. ([SCOPE.) F=r purposes of this chan:es, ==e

£ol.cwing tesms have the meanincs civen them in zhis seczion.

Sud. 2. [2ITNEITIT.) "2e-efi:” weans ar amcun:, S:ter than

&2 2Eministrazive expernse, zaié =y pavadle from a pensicnh Dla-,

ncivcinc 8 rezivemen: armnuitv, secvice pension, disanilisy

T, S.cviver demefl:, cdezt bemefi, finera) densfi:, ¢

SudC. 3. [2ENITIT PROVISIONS.) "Benefi: provisions"” meacs

cf a2 pension plan snz: dezls specifically wizs trne

benefi: ccverace orovidesd bv t=e dlan, iac.uéing =he kinds of

coverace, the eligibilitv for and entitlenment to benefists, a=c

o

"

berefics.

re gmoont O

toy

3

SudC. 4. [BEINZFIT RECIPIINT.] "Benefi: recivien:" means &

cecscn whe has receivel a decefi: from a pensgicn plan or t2 wWhIT

2 penefit is pavable uncder the terms of the plan éecumen: ©f the
Den3ion dlan.

Sudé. 8. [CEIEZF ADMINISTRATIVE OFFICIR.) "Chief

fficer"” mears the Derscn who hag =rimarv

c
rescensisility for the execuzion ¢f the acdministrative cr

sanace-en: a2ffairs cf 2 pensizn plan.,

. [COTIDUCIARY.) "Zcéidiciarv" mearms 2 ficuciary of

& pereitm plan, cxher han a fidiciarv directlv undertaking a

gid. e fagi 3 . : Pves inte &
siCoC 27V ECT.VITV 2 ClTelT. v 2RC SIlN&T..v resoTns o e (Tl &

Subé. 7. [COVERZID GOVERNMENTAL ENTITY.] “Covered

governTental entitv” means a coveramenzal suddivieicon oo sther

govesnme=sa2l emsisv that e=plovs Dergcns WhO ate Dlan

X
L J
~
Py
I
"
s
v
e
»
()
"
o

pazzicivants in g covered pensisn vlan and whd

€.22. 8 [COVIRED PINSION FLAN.] "Coverec venesion si2n”

mea~s & Demsinn Dlan or fund lissed in secstisn 256.20,
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CHAPTER No 2319
SF. No. 783

Subd. 9. [COVIRID PINSION PLAN OTHEZR THAN A STATIWIDE

FLAN., “"Ccvered pensicn Dian cther than a statewide plan” means

a oensidon olan no: included in she defirition of a st2zewide

codn i% sudbcivision 2s.

Subé. 10. (DIRZCT OR INDIRZCT PROFIT.) "Direct or indirec:

+" =eans 2 cavoent £f morev, the provisicn of a gervice or

r <=an ncrminel valie, an excensisn f crecic, a

i
L]
(4}
(L]
]
(1]
(4]
o]
(1]
iy
"~

za=, =7 2°v :-er special gansicderaziss o a ficduciacv ST a

wismir the ¢hiré decree Cf kindred uncder civil law.

Sudd. 12. [FTIDUCIARY.) "fFiduciarv" means 3 perscn

icde~cifief = seczlen 255A.02.

§.o€. L2, (TIDUCIARY ACTIVITY.) "Fiduciarv activizv" meacns

2= 3ctivisv desgzribed in sesction 236A.02, suddivisicn 2.

£.08. 13. ([FINANCIAL INSTITUTION.) “"Financial instizuticn"

~ea2=s 2 batk, savincs institution, or credit urnion crcanized

urncéer fecderal or state law.

58, 15. [GOVERNING 20ARD OF A PENSION PLAN.] "Governi-nt

"
[
v

=zacs =2f a se~sion plan” means zhe bocv of a pension plan thes

is ascizned oy that undertekes che chiefl pelicv-makinc ocvers

"

tf the Dlan.

2T TéEetcETEnN: C.ct.®

S.o€. 8. (INVISTMINT ADVISORY COUNCIL.) "Investment

g2y €ounsil” Teans e invescmen: 28vwisSryv Sounci

e€staclisnec by section 11A.08.

Subé. 17. ILIABILITY.) “"Liabilitv" means a securec cr

yneecured debe or pn stlication for a future pavment cf meney,

eczcariz) acerued liabiilitv, exced: where the comtex: cleaslv

ingicazes another meaning,

Suoé. 18, IOFTICT OF TEE PINSION PLAN. "Cffice cf tne

.

-

2n of a

oo

sV ¢

S&ngizm .2 mea~s an adrminiszrative faci

4]

POt

t2c..:tv wheve the wrimery business Cr ad=isnigerative affaics of

83
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CHAPTER N\o 219
SF. No 783

a pension dlan are cond.cze? and the prizacy arc oermanen:

ceczsds arnd files =f 2%e D.2n are cezainec.

[$

]

bd. 19. (PENSION FUND.) "Pension fund" means the gsgse:s

22 he.s i a pensgion pian, csther than the gcereral fo-:,

0.

8s reserves for cresent and future pavmen: of benefi:cs 2nc

adrinistrazive exdenges.

S.bé. 20. [PINSION PLAN.] "Pension plan" me2ns 2.. 2scecsss

ecwee~ 2 Dublic esclcver and its enT.ce23

()

cf a= acrarcerac:

czncerning she dersion berefit ccveraoe drovicded 5 che

S.5C. 2i. (PLAN DOCUMEINT.) “"2.an gocument” means 2 writies

czc.ment c7 series =f éseurments goncalining the ellzioility

rec_cirecents ané emzizlemen: Drovigicns cecnstizuotine the temellc

coverace cf 2 pension plan, incluédine anv articles of

irccrooration, bvlaws, ooverninc bodv rules and oclicies,

m.nicizal charzer orovisions, municipal oréinance sSrevieiscs,

cen€ral cr soecial state law,

S.5é. 22. [PLAN PARTICIPANT.) "Plan parsticisan:” mez=s 2

TETSCT WNC 15 an ac:ive nmemder of & pensicn p.an ov viszie ¢
the Derson's emzlisvment or whe is makinc 2 pensicn plan memter

cernesibution.

Subé. 23. [STATZ BOARD OF INVISTMEINT.) "Sctez:e bcaré ¢f
mvegtTerns" mezns the Minregose s:sz:e becaré ¢f inves:irens

cre2-eé bv the Mirmnesota Ceonscizution, arsicle ¥I, secticsm 8,

€.22. 24. ISTARTIWIOD PLaAN. ] "S:za:ewiCe plan" mearmz anv o
the fcl.owing zengisn SLEnS:
(1) ==e Mi-mpcsta gt2te retirement Svstem Or & Dengis- Dian

(2) the public emdlovees retirement associaticn cr 2

pension plan admiristered by it: and

{2\ she teac~ecs reczirsgment pssccipticn O 2 Peneist T.&n

eIT.T.5&°280 OV T,

Sec. 2. [2362.02) [FIDUCIARY STATUS AND ACTIViITIES.)

Cun@ivigian 3. [FIDUCIARY STATUS.) For purposes 2f this

crantes, sme foxllswing pergons ave fiduclarties:

(1) any me=>er of =te scverninc bcaté of 2 coveres sensico

843
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CHAPTER No. 213
S F. No. 783

1
487

(2) z=e c-ief acziniszrative officer cf a covered pension

lan ¢

cf the state boaré of investment:

(V]

(2) a~v me=der of zhe sta:ze bcaré =f investment: ané

(4) anv merber of the investmen: advisorv esuncii.

Sudé. 2. [FIDUCIARY ACTIVITY.) The activizies o5f a

(23

-~
- oo

fiduvciacyv idersified in subdivisicn ) s=a: =ust be carrie

-in agesriance with the resuirermenss 2f gectisn 363,90+ incouce,

dereilzs:

(4) ==e cCecerminazion 2f the amoun: or duratisn cf

benefi<s:

(3) the Cecernmingzizrn ¢f funding rec.iremenzs 2o the

gmsints ¢f cenisibutions:

(6) the mainten2nce ¢f memdership or financial ressréds: a=d

(7) z=e excenciture of plan asse:s.

Sec. 3. [356A.03) [PROAIBITION OF CIRTAIN PIRSONS TRCM
TIDUCIARY STATUS.)

S.béivisien 1. INDIVIDURL PROEIBITION.) Fe: che

izion period estzablisned bv subdivisicn 2, 8 Derson, ciher

than a2 censtituvtional officer of the state, who has peen

cznvictes 2% a viecLazien ligtel ina suddivisiosn 2, mev no

(3}
"w
»
.t
.

"

ir 2 f.é.clary cazacicv icenczified in seczizsn 385€A.02.

%

Su82. 2. [PROEIBITICN FIRIOD.] A prohivicicn unier

subfivis:en 1 is for a period of five years, becinning on the

day followine conviczion for a violation listed in subdivision 2

or, if the person convicted is incarcerated, the dav foliowvi=c

uneenéiticne) release 022 incarceretion.

n
(R

Su> LAPFLICABLE VIOLATIONS.) & Dronidizisn undes

subdivisicn ) is impcseC as a result of anv ¢f the followin

)]

(1) @ visogsicn of federa. law specified in Uni-e@d S:2:es

Code, zi=le 29, seccicn 1221, as amenced:

85
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CHAPTER No. 319 .
SF. Nn. 7R3

(2) 2 violaticn cf Minneso:a .aw zraz is a fe.onv under

Mimmescc2 -aw: So

staze, United S:-ases

ther

~av of an

(3 cios2tion of she

tercizcry or pessessicn, or fedecalilv cecocnized Inéian tridal

governmen:, or of the Uniform Code cf Milicarv Juszice, tha:

weuld be a2 felonv under the offense definicions angd sentences i

MirmmesCta law,

S.58. 4. [DOCUMINTATION.) o= decermicming the 2z icadilizw

of t=is secztizn, the 2rproDTiate _eopeintinc avinority, the stace

zceri 2f .nveziment, €7 re coveres oe=sicn D.an, 25 e zage

=ayv de, mav relv tn 8 Eisclosure form meesins the rec_ire-en:s

2 e fafera. Zaves:tzen: Afviser ac: ef 1930, 2s amended

ffaczive case ¢f zhis geccicn, 2néd

cnenimn on
ShIOoSh ne

[ ]

stzse bcaré of invessmen: cr the penmsicn Ddlan.

Sec. 4. [356A.04) [GENERAL STANDARD OF FIDUCIARY CONDULT.)

Subfivigion 1. [DUTY.) A fid.ciazv 2f a coverel oermgics

P = -

c.a% cwes & ficucierv Gutyv to: . -

voo
<
~
(23
»
th
L J
(]
.
[
o
[, ]
L
[¢ 9
1]
[, J
o
oo
)
[
(3 1)
B
o
)
o
[
.
w
[} ]
"
*
r
L J
(3]
3
'

(1) the agce!

who are l:s peneficiacies:

{2) *he taxdavers of the state or Delitical subddivisiesn,

who helip to finance the plan: and

(2) the gzaze of Mirneso:a, which eszabligmes zhe =la-~,

€., 2. [PRUDINT PERSON STANDARD.) A ficduciary idencified

3562.02 shall gct in cocd faith and sha.. exercise

imsellicenze w2 . ¢ exercise in the manaceren: 2f :the!l

"N

affa.rs, nct Icr specuiazion, considering the prchable safezv ©

9
"°

the plan cac.:al as well as the probable inves:mer~: resur= %2

derived from the 2csets.

Sec. S. !286r.085! JTo28 APPLICABLE TO ALl ACTIVITIZES.!

(&) The pezivities of & fiduciarv of 2 covered pensicn ola-

mug: be cassiec out solelv for the followine ourpeses:

(1) 5 previde auzharized benefizs =2 dlan parzicize~ts a~¢é

oerefic.aries:

(2) 2 imcur ané veav reasona2die anc secessacyv

eé
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aé=imnistrative expenses: c?r

() =5 marace a ccvereC Densicn D.an in dccorcance with tne

o.cosses a~d intent c¢f the p.an document.

() T-e activizies cf ficduciaries idenzified in secticn

336A.02 mus: be carcied ous fait=full iemeut Dreydice, ard

in 2 mamner cansistent wish law and she dlan document.

Y

Sec. 6. [336A.06) [INVZISTMINTS; ADDITIONAL DUTIZS. ]

S.ndivisien 2. TITLE TO ASSITS.) Asseczs of a covered

se=sizsn Dlaa mav be f2eld orly bv the dlan :reasurer, the ssaze

£ invesiTent, the cedcsitscv asens &f the Dlan, =

gz2:e 222:¢ =f i-mves:tTent. lez2l title =0 pl2n 255etS TUET De

vesgsed = zse Dlan, zne sc2ce dcaré of inves:imen:, the

gsvermmenzal emzitv Th2t SDAnSTTS the Dlan, the ncTinee f t-e

plan, cr the dedositorv asens. The holder of lecal) cisle gmzll

functior. as & trustee for a person Or entitv with a beneficial

imzeres: in the 2ssezs Of zhe Dlia=,

Sc5¢., 2. [DIVZRSITICATION.) The invescment of plan asse:s

mize the vigk of gubstancial

s

o8 be givercified o min

'
?
<
™
v
o
B
1
o
0
1)

$5e3 LR.ess the ciccumstances at the time 22 -

inves:men: is made clearly indicace that diversificaczicn weuld

ac: be pruden:.,

§u2¢. 3. [ASENCE OF PIZRSONAL PROFIT.] No ficduciacv =av

L
"
X}
"m
[}]
L]
~
'
'’
<«
J
X
"
L
.
(14
N
n
'
X
[0 4
o
(14
(]
e
o
"
s
3
o
L]
X}
[ )
(2]
"
[
<
»
"w
L]
-
L4
w
[
-
(4]
o
"
(44
r
(]

cf beceficg f:2m 2 zernsgicn zlan, for the fiduciarv's »osizice

with resTes: 1O the pilan.

Subd. 4. [ECONOMIC INTEREST STATEMENT.] Each member of :tre

oovernino board of a covere?d pensicn slan and the chief

aéministzazive officer of the pian sh2ll file wish z=e 2= 2

stitameant of ecomonmic interest. The sipsenent Tugt COontEin the

subdivigsion 5§, 222 2-v

M)
XS
[s)
X
o
9
o
o |
"
[ d
n
'3
94
)
[
0.
Ll
<
w
L J
(2]
o
[ X%
(4]
<}
[ =)
o
b
=)
o

tocegeezble oocernziel or acziu2l conflics of imceces:., Tha

87
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sctazement must be filed antially with the chief adminiscrazive

off.cer 2f zhe piar anc be ava:lapie for pLbiiC inspec:ticn

durinc recu.ar office hours a: the office ¢f c=he pensicn dla-.

A Cisc.cs.uce fo:m reezins s2ne tecyicesenzs cf che federca:

snves:ment Advisecs Act of 1940, Unised Szates Cdée, ticz.e .3,

secticns B0b-2 t5 B05-2) as amenced, and filed with zhe s:za:ze

bcas@ cf invegsimens o the demsicsn Dla~ Teets the reC.ite-en-g

of snis sublivisior.

Sudd. 5. [INVISTMENT BUSINISS RICIPIINT DISCLOSURI.| Tre

s

cr.ef gcriniszrazive cfficer cf 2 coveced gensgicn s.2an, woito

cespes: =D inves:tmerncs mafe by crme zl2m, 272 e exes civs

Cizecssr of zhe st2te dcaré of investrmern:, with Tesdec: ==

investrents cf Dlzn assess mace = the dtard, shall oatmnizLls

cisclese in writinc the recipients ¢f investmen: busirese =.zce:l

with cr inves:irent comnissions allocateé emong cormercial banks,

inveegtTe~: Tankess, brokera2se sczaniz2ticns, O cthes imvestmen:

raczcess., The Eisclosure cocumen: pus: be prepared wis=iz €0

"
"

-
.o

lan ané mus: be

(]
()

cave zfter the close cf che fiscal vear ¢

-

2z office hcurs a:

o

>

&ve._&=_e 5z oudlic inspection Gurzinc re

2.85 de

che cffice 2f she plan. The disclasuce cdecument mus

filed wizh the executive Cirec:or of the lecisleszive cermmissisa

"
)
y
)

€ Derngisns ané retirermen: within 90 davs 2fter the clzee o

fisce. vear cf the plen. For the s:ase boacd cf investmen:, 2

€igs.csuce gozsument includes a5 Tar: cf a res.lar gnnu2l ressrt
2f t-e btzasZ ig scmgifezel ts nave deen filecd cn 2 time v tzeis

EICURITIZIS. (3) Ixcep: > the exten: cthervise acthori2el o

s -

iaw, 3 covered pe~sizn plan mav inves:t its asse:s cn.ov in

inves:tment securities ausherized bv this subdivision if <te nl2-

dces ncs:

(1) aave pseess wisth 2 bzszk vglue in excess =f €.,

(2) use zhe gsecvices 0f an investmen: aévisos cecis:zered

with the Securicties and Ixchance Comrissicn in poscrdan

“me Tecegcme~: 22vigscs AS: ¢f 630, or licensec as 2

or in accorieace with gsections 802,04,

inveg:mert aCvi

ecoéivigian &, 26 BOA..4, sucdivisizsn 9, fcr the inves:ren: cf
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at _east 60 peccent cf i:s assets, caicu.ated On bocx value:

(2) use :=e secvices cf the scate poard of invesiment for

the inves:men: of at least 60 percen: of izs assets, calcula-ed

on DCsy va_.e: 2T

(§) use a cenmdinazion of the secvices cf an investmen:

2évissr meetinc s=e recuicemerts of clause (2) ancé the secvices

0f the s:ate bcard of irnves:imen:t fo: the irvessrent cf a: leas:

75 dercen: cf i:s asse:s, calculazed on book val:te.

(D) <naves:tmen: securities authorized for a denmsion dlan

ssveras dv wnis su2dCivisicsn arve:

(2) cerzificases of depoeit iss.esd, 0 che excen: of

V-

avEi.ec.e insozince o7 cc..2ceralizazicn, bv 2 fisancie

s a wesber cf <he Teceral Deocsit Insuorance

..s--'-..-;~q o=
oD ve vovew i wiim

[0

Cerperaticen ¢ the Tederz)l Savinecs and lLoan Insurance

Cerocration, is insured bv the National Credit Urion

Ad=inigrrazizsn, o7 is autheorized +o &5 business in thisg state

with the chief ecdministrative officer of the

>
)
n
~
w
o.
»
U
(3]
w
L]
(1)
n

D.2> & sufficient amount of markesable secorizies 2s collateral

in &ccscrcance with sectica 1:B.01: ) -

(2) s2vincs acceounts, tO the extent cf availadbie imguracnce,

with 2 financial institution that is a merber of the Tecdecel

Savings 2~¢ za~

"
(1]
(L
(1 7
[, ]
e
(]
-

Dezzsit -nsurance Corperaticn or ¢

(3) govermrenzal oslicasizns, iacludins bends, nactes,

fixesd ozlicezisrs, issced bv the Uniced Stazasg,

&~ ace=cyv or isstrunmencalicy of she Unized States, an

vlg:=eé bv 2= a2c: 2f Consreszs =

o
X}
"
(3

’
L]
~
~
.
.

1]

’
o
"
o
~
w
ve
o
"
r
[
o.
L]
R
o,
"
(4
aQ
[}

o
-~

oV & Stéte, Stéte 2zency Or instrimentality, municipality.,

ozhe: covernmental or political subdivision tha::

1i) for she cblicgsicn in cuesticnp, issues an obliigaticn

thas ezuals o excaess she gopted imves:imen: vielé cf cens

"

securizies nct exemn: frem feder2) income taxatisn ans of

comzacedle cualisv:

s onlizeticn That ls @ tevern.e bing, =23 deen

(i) fc»

iast five vears: p=d

(3ii) %2 gn sblispcion sthe: than a revenue bend, =2g
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issuec an oblication backed bv the fyl) fai:zh a-2 creci: =f -=e

appiicabie taxing jurisdiction and has no: been in defaul: o=

the davmern: of principal Or intecest 2 =~e oblizatisn is

gues:zion cr any cther ncnreve-ue bend oblis2tion during :he

precedino ter vesrs:

(s) corporaze oblications, ircludine bonés, notes,

Cebentuces, O c:her cezularly iccued a=¢ readi.v mackezzdle

evicences cf incebtecdness issued bv a cocoocasicn orcacizes

3 - o . . S. e P S. s . 2
yncers che laws cf anv gtaze she: fusing :he sracsiing five veszrs

Derioc 2m¢ zhast, for the oblicetisn in guestisnh, Ses iss.ued a-

ob.icaticn catec in one of the top =hree cualisv c2tecacies =v

Mocdv's Invessors Secvice, Incorocrased, or Stencdacsdé anf 2220’3

{5) shaces in an open-end investment companv rec steces

.ncCer the fecera. Inves:mern: Companyv Be: of 193C, if c-e

.

imited ¢o investrmenss

[}

oerifclio investments of.the comcanv are

wna: ree: the cecuirements of clauses (1) =2 (3).

Scb€. 7. [EXSANDZD LiIST OF AUTHORIZZID INVISTMINT

authcrizes ov iew

SICURITIZS.) Ixcept %o the ex:zen: ctherwis

ov.a=s, & covered densicn plan not cescribed bv subdivisizca £,

Da&tasTad™ (2), mev isvess i€ pssets sniv i 2ccsriznce wisth

sest.sm o=, 24,

Suod. B. [MINIMUM LIQUIDITY RIQUIRIMINIS.! 2 ccvecel

2= Zezczitel tv Suddivisis= 6, Darszcresn ‘@, i- crces

tc pav penesits as thev come due, shail inves:t a ocriicn ef ::s

. : . . o .
2ssexs i~ puchcsize? ghcrc-cers del: cSoisgaticns o

immesistely licuicated wizhout accT=z. ¢f a subszanciel

Ceseczi=gole zecg.cv O 10sSs and that have an avercgoe Tgt.Tity

0
(X3

cf ro mave ==ar 50 davs. %he chief acnministrazive cfficers

she ola= ghz.l cetermine zhe minimum licuiditv reziiceren: c¢f

~e .2~ 226 2.l cesagin azorcoriscze dceumencatiss cf shzc

0

ezec=impsizn f2r =nree vears froxm the cdate cf ée:e..ira:i:n.

n.

wie e

S.5¢. 9., [FROEIBITID TRANSACTIONS.) (a) No ficduciarzv sf e

90
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SvereC Dension p.an mav encage in

KNOwS 7 $29ul@ knzw is a Tromibiced 2cacmsactich.

(0) A oronibizeC transaczicn is anv cf she following

zcansaczisns, whesner direc: or indireecs:

lease of real escate becween the

Densizcn Diam 2=¢ a fid.ciatv 2f =te Dlp=:

(2) z2e le~@dinc of rmo: otte: extension of coeci

dezwee- :zhe dlan ané 2 fid.ciacv 0f %=e olz-:

sgzisn, =f 23265, sezizes otmer ozt

(A
]
]
b}
L]
'
"
"
[
)
(]
(})
o
X
[ ]
]
’
o

N the cepacizv of ficduciarv, cr faciizies:

{s) =me formisning =0 2 ficuciacv bv a Dlen of goods.

secvices, or facilizies o:ne: cthan office and relased space,

&dcTcsTrizte s tme recipient's ficduciecy positicn:

. " € P il mi . " .
27 wne be-efi: 2f ne fid.ciecv, ctmer cran the pavmes: of

cezirement D.&n benefits to which a ficuciarv is entitled or the

cavmen: to 2 ficuciazv of a reasonadle salary 2né of necessacyv

2~z reasorable expenses incurved bv she fiduciarv in zhe

cecicrmence of t=e ficduciacv's dusies: and

(5) tne szie, exchance, loan, or lease of aav item of value

~
X
<
(}]
"
0
M)
»
3
"o
]
bs |
(3]
(1}
L}
[ ]
o
[}
™
’
"
(1]
o
(L]
".
(L]
1]
X

ec. @2~ & Dlan ant p fiduel

[

m2rce: vz..e g°Z as 2 res.l: ¢f an arms-lenz: transacist,
Sez. 7. {336A.07) [BENETIT SUMMARY: ANNUAL REIFOR7TS:
222I7I0NsL TUTIES.

Succdivision 1. [BENEFIT PROVISIONS SUMMARY.) The chief

as-.nigstrezive offices =¢ 3 nsisn tlan shall

an2 srovide eac: 2z:iv

"

icn of mermperg-ip was rTedo:-ce

tc 3 covered pec-gis- plan v a coverec coverame=:al entisv,

wnicheve:r is lzter. The summatv Must conmtalin 2 notice zhat it
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is a summary ©f the plan dccumens bys ig =c: itself ste zla-

document, and that in the event of 8 discrepancy bezweer =he

sunTary and the 2lp= dooimen: as amenzec, the D.an dac.rens

governs., A cezov of e nlan documen: 2s azencded Tus: be

furnished 20 2 Dian darsicisan: cr benefi: cecipien: pen

e cfficer mav utilize zhe

~
L J
s
(¥
[ ]
w
o
’
r
[ J
(2]
be )
[ 2
[ J
()
[
0.
B
-
be |
s
w
o
"
[ )
"
198
<

services sf the covered covernmenzal entiv in

>
suTTarv., The summarv must dDe in a ferm reascnablv cal

te .ndecstosd oV &% sverace Dlat DEriicisan:.

w
.
9
0.
~
2
7
<
¢
2
[
"y
e
<&
b 13
b
(&l
’e
&
i
"
o
Pl
L]
b 1
(2]
(¢
<
~»
N
»
(23
Y
~»
i
w
"oo
0
N4
1
"
[
’

.o > cpgmieigew
- - TecC.C.%t"°

witn 8 €CCov &f tme mes: cesern: gnnua. fimamcial redsc: cez.icte

icm 353,20 272 & ccov ©f zme most recen: actuarsiel

evaluatisa, if any, recuired bv secticon 69.77, 69.773, 2336.2.3,

.216, o7 a summacv cf hese repsrcs.

6
€.22. 3. [DISTEIBUTION.) A covered pernsion Dlan mav

€istribuze the sun-a2ries recuired bv this section thrsuch

gcvered ccrernvernt2l entities §5 longc 28 the plan has miie

ments with the entities to 2ssure, with reascratle

[ ]
X}
X
[
9
(3}
(L]

Y s

cerzaintv, tha: the sumrnaries will be éiszsiduced, or maé

ezsilv aveilable, to gctive p.en participents.

S.2€. 4. [RIVIZA PROCZDOURI.) 2f 2 review orocedure (s ==

gpecified ov law for a covered pension plan, the chief

gsminigiresive sfficer of the Dlgn ehall droocse, @nd e

vegrnics bcerd 2f sne zlan sm2ll! adzz: ané imz_everns, &

.

grocedure for raviesismg p 2ecerminaticon of eligidilisv,

c: c:ner ticnts under cme 2lan shzc g 2iverse > a

plan participa~t or benefi: recipient. The review proces.re

MR

res be, a ss-tesced case uncer chadter ls3.

Sec. B. (336A.08) [PLAN ADMINISTRATION: RIDITIONAL

S.bCivigizm 1. [PUBLIC MIZTINGS.) A mee:ino of zhe

czcevile se~sidn p.2n o cf &

(3]
0
<
L]
A4 ]
K
L]
HJ
2]
v
(4
~
.o
w
[¢]
"
[ ]
a
v
U )
'
[ ]
[y
"
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cenritzee of che sovernits bracd of :he gtpcesiie Tian s

governed bv sgq;ion 471.705.

'S

Sus€. 2. [LIMIT ON COMPENSATION.) N2 ficuciazvy 2f a

covered pe=sion plan or a Girec: re.2tive of a3 fidiciary mav

receive anv cirec: or indirec: compensazion., fee, Oor other ice~

©f more than norinal value frem a shizd partv in consideration

cT & Tensict p.an disbursemerns,

Sec. 9. {356A.08) [FIDUCIARY 2RIACKE; REMIDIZS.)

zeivigisn o TOCCURRINCET OF BRIACZE.! & fis.ciary zrsec-

ccc.cs if a2 fid.ciazv viclezes che ceneral stancaré =f

2czivizies cf & fiduciarv., A fid.cigrv dDrea2cs alss cceurs i oz
ficcciasy cf & covered pension Dlan vio.ates the drovisions of
secticn 33€A.06., subdivision §.

$§.56. 2. IRIMIDIZIS.) Remesies available for 2 fiduciarv
breacn pv 2 ficuciarv are sncse soecified bv gratute oF
available 2: conzen law. .

Sez, 10, [335A.:0) TCOFIDUCIARY RISFONSIRILITY AND

ZIAZILITY.) O

Subéivisien 1. [COTIDUCIARY RZSPONSIBILITY IN GINERAL.) &

ccficduciarv has a gerer2) responsibilitv to cversee 2he

fid.ciazy eesivizies of 2l) otmer fiéuciaries urnless she

2ctivity =as peen allocated or delecazed in gcceordance wizh

3., A exfiduciazv g.82 m2s @ ce~erc2l rsssonsiniiTy

ts sozrecs a7 pllevipte g fid_z2iazy Breach cf which e

cmteme - TR ca . C
=%2, 2, COTIDUCIARY LIABILITI.) A esfifuciarv is liztle

for 2 ficduciary breach comrmitted by another fiduciary wher the

ccficuciary nas a responsibility to oversee the fiduciarv

acrivities of she ocher fidiciary ST &S CSTTect Or allievizgte 2

breacs bv thas filduciaczv.

Subé. 3. [LIMITATION ON COTFIDUCIARY REISPONSI2ILITY.; é.

igucierv cespensibilicy and iisbili:zv

"

gsfiduciasy mav Jimic ce

X}
o

p.es2zion of ficduciacy acsivicies if

P . - - AR N
SOTSLSh The g..cc2t.Sn

the 2llocaezion or delecation:

() fo..0ws 2oddrecoriace precedures:

-



L4 - (X3 .
- o (. ] ~ o w & w ~ [ odd

w o~

[ ]

.~
~0

w W w ~N ~
w () [ d o 0 [«

(V]

w

(V1]

(W)
o

CHAPTER No 319
S.F. No. 783

{2) is made *> 2~ approDriate Terscon ST Derscos; and

{3) is subsec: to conti=mued meniscring sf pesfcrmance,

SudC. 3. 2AR TO LIRBILITY IN CIRTAIN INSTANCZS.) A

prooer.: mace delecation oz allocaticn of a fiduciarv activisy

is a ba: to liapilitv on the past of a fiduciarsv makins s=e

delecation or allocation unless she fiduciacv hes Or o0.2": =5

have kocwledce cf ct=e breach ané :axes par: in cthe preach,

conceals it, or falls 0 take reascrable s:iexs 0 cermesv i,

JZMTINT OF COTIOUCCARY LZIABILITIL.) Uo.ess

ivisien 4§, cofiduciasy 2iazilizy

(34
.

liadilizv is barred uncer su

"

cecc el

O

is “zim: gnd sevec2l, bu: 2 cofiduciacy c2as the zics

fcc 2oy Camazes paid £ =2

Sec. 21. [356A.11) [FIDUCIARY INDEZMNIFICATION.)

Sobdivision i. [INDIMNIFIZD FIDUCIARIZS.) A ficdugiary wnc

is a merter cf zme scversning becasd cf a pensizco plan, :he s:zz:e

Fe inves:t=ent acfvisecrv council, €7 wos

”

o
[
™
X3
.
0
o
0o
bs |
<
[
"n
(A4
1)
[}

1]
'
0

[
o

is ar. emz.2vee 27 a coveres pensish Dian cr =f the gcaze dcard

I
o
<
*n
1}
X1
"
.
13
"
(2]
’

[ ]
0
<

cf inves:zmen: mav be indemnified from liabil

preact. Indexnification is at the éiscrezicn cf the coversmins

oca:é of the vian or of the staze pboaz@ of inves:ment :ir :™e

case cZ memdecs =f the staze bzacsé 27 cf zhe inves:men: acdvigsTw

e izib.e fis.clacies cf similar racnk.
§.23. 2. [AZLCWASLZ INZZIMNITICATION.) An infemnifiel

fiduciarv mus: pe neid nacziesgs from reagcmable costs ST

eyozmzes imc.occesd as @ resuyl: of any 2c:.8. cr threaternel

'y

lizicazicn ©r ozher proceecincs.

Sec. 12. [356A.12) [JURISDICTION: SERVICE OF PROCESS: AXD

TATUTE CF LIMITATIONS. )

S.pdivieion 2 [SURISDICTION.) 2ne Cistsic: cous: has

.

e chelience of a S.cuciarv acsion or imacticn.

syciséiczion ove

g.b 2. [SZ’RVICEZ OF PROCISS.) Tor & ficuciacv e

-

n.

ccficduciacy aliezes in the complain: o> be tesoonsibie

alieced Sreach, Decs==2) secvice of process Tust de chraisel.

A
w
—
>
—
L4
(2]
~
0
»
1}
o
0
(4]
’

Suo¢. 3. [LIMITATIONS ON LZGAL ACTIIO
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CHAPTER No. 310
S.F. No. 763

challenszirc & fiduciary acsion or imagctisn must be timece,

Notwithstardino anv limitation in chaster S41, an acticr :s

simelv & it is Droucn: within the e2r.ier cf zte

(~) z=e perind endino taree vears after the daze =f z=e

las: céermcnstrable ac: representinc the alleced fiduciarv breach

c: alzer zhe firal caze f£o5- cecformance of the act tnme failuve
to derferm which constitustes the glleced breach: or

{2) tre Derist e=di=z s=e vaar afcer e Zz:-s £ t-oe
Siscoverv £ e zlleced fiduciarv breacn.

Sec. 3. [Z33A.131 CONTINUING FIDUCIaRY ZOUCATION.)

S.22ivigizcn 1. IQBLIGATION €T TIDUCIARIZS.) A fidociars of

a coveres pensicn Dian shail make reasonzpie effort to chiain

koow.edze znd skills sufficient =0 enable the fiduciary o

€

(U
)

Sor= ficdvcciarv activities a2fecu2telv. At a minimuim., 2

LN

iguciacy of a covered densicn plan shall cemdly wisa she

eblighed in accocéance with subdivision 2.

o

o

tocccan es

10

.2 -

. 2. (CONTINUING FIDUCIARY ZDUCATION FPROGRAM.] Zhe

csvernine boarés ¢f covered persicn plans shall each develsd anid

pecincsicallv revise a prooram for the continuvine education cf

&rv cf sheir boaré members enc 2nv of thelir chief adminiscrazive

cfficers who 2re not reassnediv consiceresd to be exversts wish

Iesoect :C their gctivities ps fiduciaries. The procram mus: de

Sesicresl 2 zrovide encse zergarg wiws kacw.ecce 2o skills
eofiicie~t tz enzila then s perform thaelr fiduclarv aezivicies
2sec. 28y,

Ses. 134, ITrICIIvE oATIL)

Secticns 1 to 13 are effective the day followinc fireal

enactme=n:.
ARTICLE B
CONFOPMING AMENOMENTS T0 FIDUCIARY PROVISIONS.
Section 2. [3A.021) [ADMINISTRATION OF PLAN.]

Tee Virmegsta scaze cetirement svste~ g=all acmimigcer c-e

.8zi3.28%278 Tetivemens D&~ in dcCccclance with 2vsicle 7.

Sec. 2. Minnesota S:zatuces 1988, section 11A.01, is

arenced o cead:



w & w ~ -

o W 9 o

+0

..
-

)
-

w

»->
oo

0
r 8
22
23

25
23

CHAPTER No 119
S.F. No. 78

11A.01 {STATIMINT OF PURF0SE.)
The purpose of seetiems-2iA-fi-20-22A<25 this chadter is o

estadlish stancarcs wasem-weii, in acdéizicn O tme aop.icitle

s:2ncarCs ¢f article 7, ¢o insure ta2: s:tece and pensicsn assess

s.biect o this legislation will bde resporsibly investec o
raximize the total rate of rezurn withou: incurring unduie risk.
Sec. 3. MinmesSta Statutes 1988, section llA.03, s
A.04 [DUTIZS AND FLAZRS.

{2) A2t 25 toustees Zor eacn fund for wnlien it imvests cT
m&nizes monev in accsrcance with the standesd of care se: o

in sestisn LlA.09 if gcace assexs ace invelved ané in acccréance

with arsicle 7 if pension assets gre inveclved.

(2) Torcmulate policies and procecures ceemed necessaty and
gssrepriate o carry cut its functicns. Procedures aszziel

the bcar2 sse:: mus: allow fund beneficiaries and mezbers cf ::e

‘v

rszel.zes

Podlic =5 deccne inforrmed ¢l preposed dboartd acsticts.

'he .

oo
.o

ané pclicies of the board sheii are not be subjec

tive procedure acs.

o
n.
]
P
s J
.o
(]
o
)
[

(3) Zmploy an executive Gicectcr 2s proviced in secticn

@.. enplcvees i trne bcard o prevent ssnilicts ¢f interes:.
(€) Maimzalin @ cezzr2 zf itg soocegsings.
(7) As it deems recessacy, establish advisory ccmmiztees

$:S-ect T tme-peaviecenme-sd gextion 15.053 to assist tne bearcc

($) Dizec: wrne state tezs.ter IO Se.. Priperiv OIner Tren
por.ey wases tha: has escheated to the state vhen the boacé

cezermines the: s&é.e ¢l ne preperty is ir the bes: imteres: ¢f

96
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CHAPTER No. 119
S.F. No. 783

the st2te. Escheated property sseii Tust be scld 0 the Righes:

bidder in the manne:r and upon terms and conditions prescrided by

e tcarc.
12C) Unldeczaxe ary o:tner ac:ivities recessary tc imp.emen:
tre c.ties and powers se: ferth in this section,
(1) Eszablish a formula or formulas to measure manaogenen:
periorrance and rezuyrn cn lrves:tTent. 22 ?.blic pension funcs

in the szate shall utilize the formula or formulas developeld by

(A}

~& st3te >2zacsi.

( Stherwise provided in article XI, secticn 8,

'
~
"
*
N
]

c"
o
[ ]
w

nnescta, enplsy, &t its

s

tre sc2te 2f M

"
“
]
“w
o
'
"
]
o
]
(3]
pe J
(]
"

:fzne e
ciscrezicn, goalified privaze £izms o inmves:t ané manace :ns
essets cf funcs over wialich the state boacé has investment
ranzgeTent responsibility. There is annually apzsropriated to
tne stzte dDcaré, from the assets cf tne funds for which tne
state dcerd til.zes a private inve: -—en: manager, suns

suflicient ¢2 pay the costs thesefor of emdloving Drivaze firms,

fach vear, by Jancary 15, the boar¢ shall repor:t o the governc:
ané legislafu:e on the cost and the investment performance cf
ezch irvestmen:t manage: explioyed by the boarc.

(:3) Aozt an investment policy statement that includes
imvestrment ebjectives, asset 2llzcetion, ané the investmen:
renacement structure for the reticement fund assecs uncder its
gsnITsl. Tre stazemen:t mgy e revised 2t the céiscrezisn cf e
gi2te zczts. Tme gt2te 22l ghall seex the 2ivice of the
council regarcing its investment policy steétement. Adopiion of
tm& 3tzisment 1z mct oschbiest s oshester ls.

Sec. 4. Minnesota Statutes 1983, section 11A.07,
s2oCiviegion §, is amenSel to reac:

Su:pé. 4. [DUTIZS AND POWERE,) The dicectcr, at he
€irecticn cof the scace boasd, shall:

(i) Pian, direcs, cocréinate and execute adminiscrative anc

"n

Q

investzen: fynctions in cenfsrrity with the policies ané

weg =5 <me sraze bzl 2nd z=e recuirements of :=:is

cna>ze: arnd of article 7.

(2) Zrp.ey e=zes prcfessioral and clierical staff as :s
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CHAPTER Nn 1319

S.F. No. 733
necessacy within the complemen: limits es:ablisted dy cthe
legislature. Employees whose primary responsibility is to
inves: cr merage money Sr empisyees who hold pesitions
cdesignated as unclassified pzeszerme-22 unce: section &3A.08,

sudCivisicn la skeii-se, are in the unclassified gervice ¢f :rne

state. Othe:r employees s=e:i-pe ace in the classified secvice.

(3) Repert to the state bcerd on ali cperatzicns uncer the

cirec:>or's control and scpervision.

13) Zstaczlish 2 ptlicy celating o tne puironése and sale ol
ez secccities €n the dasis e
Tme 2olicy is sudsect o doarss approval.

(5) Cause e:: securities acquired to be kept in the cus:céy

cf the state treasurer or s=eh other depocsitcries consiscerns

sicle 7, as the st2te d>carl Ceenms apprepriace.

with_ 2

(7) Prepace ané file with the director of the legislative
reference lidracy em-es-defese, bv December 31 cf each year, &
repcr: surzaerizing the activities of the staze bza:zéd, the
and the director dusing the preceding fiscel yea:. <°h
rescrt emeii nust be prezared sO a5 to provide the legisiatuse
222 the pecplie ¢f the state with a cle2:, comprenensive summary

of the portfolio composition, the transactions, the tota. anniel

rate I ceturn, and the yield to the state tre2s.ry ané o e2sn
€ tne Iuncds whoese assets 2ce investeld by the s:t3dte 222:C, &<

the recipients of business placed Or cernissions aliocatec 2msng
tne varicis commercisl danxs, investment bankerg, and brokeraze
organizazicrs. ©his The report saeii mus: contain financial

statamence fcr funés manaszed by the dsard prepared in accoréarnce

o

with gereraily pocepzed accounting principies.

(8) Recuire state officials from any éepactzen: c: agency
to groduce enc provicde access o any finencial docunents the
s:ate pcarc deems necesszry in the conc.ct of ereis (s
investi-ent petivicties.

(9) Receive and expend lesislative appropriations.

(2J) Uncectaxe any cther activities necessary 0 impl.emen:
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CHAPTER No. 219
S.F. No. 733

the duties and powers set £or:h in this subdivision csnsisten:

with article 7.

Sec. 5. VMinmrnesota Stazutes 1988, seczizn 1lA.09, is
acenced o reac:
122.09 [STANDARD OF CARE.)

in the cdischarge of their cespective duties, the members cf

the state dcaré, Girector, bcaré staff, ané mexbers of the
council anéd any otner person chargel with the respensibility ef

investing miney plrsuant o> the stancdasés se: for

"

SIALCL o 11A.25 smzlld act in gscd faith and shall exercise that
Segree oI S.lsment &né care, unier cictcums:tances then
Prevailiing, whicn perscns =f prucence, Giscrezicn and

irtelligence exercise in she z2nagement of thelr own affairs,
not for speculation, but for investment, considering the

as well as the prcdartle inceme

predatie safezy of ctheir capize

tc de ceriveé rerefrem. 1In 2ééicion, for the inves:zmen: ¢f

pension func assecs, the mezbers and director of the state

bcard, ané =emners ¢f tme investment acvisorv ecouncil shall ec

in accorcance with article 7.

Sec. 6. Minnesota Statutes 1988, section 1lA.13,
sudéivisien 1, is amended to reacd:
Subdivisicn 1. [LZGAL TITLZI TO FUND RSSZTS.) legal zizle

1o the 2sse:s cf state funés to be invested by the state

esei: T.S5T D& tm-cAe-gsasce-zssrireor-tt9-nOMINCLT-a8-crusTeeS

-s-2emeficiet-imceresc-in-che-appideeste
fcré-spbiecc-te-the-cighta-of-che-particaiac-fundes-matntasairg
sreresT-invescmenc-peccicipation-or-gnito-sn-the-gccosnss-ce

erpso—geetie as specified in przicl

e
Sec. 7. Minnesota Steasutes 1988, secticsn 6
seb2ivision 2g, is amenced to reac:

Subc. 25. The funds cf the association s=ei: mus: be

bt S

-

invested in securizies weméenm

¢ poopes puthcrizesd

irvestaents p=cswemc-co under arcicle 7, section 23id<-2¢ 6.,

$:22¢ivisicn 6 or 7. Noztwitastanéing the foregsing, ud to 75
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CHAPTER No. 319

S.F. No. 783
peccent of the market va.ue of the asse:s of the fundé may be
invested in open-end investment companies cegistered under the
federa. Investmen: Company Act of 1940, if the porzfclio
inves:tments of the inves:ment companies comply with the type sf
secuzities authcrized for investmen: by section 1lA.24,
subéivisions 2 to 5. Securities held by the association

sefcre Mesen-287-28837-waien the effeciive Caze cf this secticn

that €5 nct mee: the recuirements of this pesegrepa s.bEivisice

ray be cecainel 2fter tha: cate I tney were proper Invesirents

fcr tre assceiaticn oo othat cdate.

The governing doers ¢l

[
e J
.
)
*-
"
]
)
’
"
"
(1
4
"
“w
"
(1
14
|o
]
14
"™
"
o
0
o
(s
o
bo |
-
"
>
.-l
~
.

the associaticn may select anc appoin:t a8 gualified priveze Zl:m
tS me2sire ranagement perfcrmance anc retuln on investrmen:, &nd
the firz sh2ll use the fcrrula or formulas develcped by :ﬁe
s:aze bcari psrszese-s2 urnder section 11A.03, clause (21).

Sec. B. Minnesota Statutes 1988, seczion 65.775, is

69.775 [INVESTMINTS.)

0
(2]
[}
[ ]
o
[ X2
()]
4 )
.
(4]
(1]
«
"»w
X
?
L

Tre special fund asse:zs cf the relief pss

by seczicns 69.771 to 69.776 she:: mus: be inves:ted in

R PR : sse _as el il gt
ncer arzic.® 7, sectizn EEsc3e 5, sutilivielics &

‘"
11
(]
(1]
(1}
(1]

[ ]
1]
)
1)
0
(2]
Ll

ercent of the

13
[
v
o
(1]
-3
(V]
v

Ncewithstanding the foregoing,
e

fund =2y e investel in

marxe: valice ¢f the a2ssets cf th

0.
"

open-end investment companies registered uncer the federa
Investmern: Company ASt of 1540, if zne pertfolio investmernts cf
the inves Tt Companies compiv with tte type ¢l securities

auzacrized for inves:imen: by secticn 11R.24, sudiivisions 2 =2
5. Securities held by the associations before Mesek-2g7-23827

whiee che offective C2te cf this section =2t éo no: mee: :-e

reczcirenents 0f this sec:tion m2y b2 retained gf:er ne: ¢

erm

&
they wece prope:r inves:icents fcr the association on tha: cdaze.

T-e 3overning becaré =f the asscciation mey selec: and appoin

100
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CHAPTER No. 319

S F. No. 733
irvestment agencies to act for and in its behalf or may cec:ify
funds for investment by the state board of investment under cke

meoviasenms-2f seczicn 1IA.17. The c:ivernine becarsd of :ne

associazicn mav select 2nc apooint 2 cualified private firm to

o

re2s.re racace~ent perfcrmance ané resurs on irvestmen:, ané

firm srall use the formula or formulas develoved by the s:a:e

ocact .nfer sectisn 118,08, coaise (l1l).

Sec. 9. Minnesc:a Statutes 1988, section 136.83, is

228.84 [TITLZ TO ASSEITS, PIRSONAL S1GETS.)

Tne signt sfoa pessoon wnD has snites 1D the cresflc =i e
pecscn's emzicyee's shere acceunt rezsrd to receem the shares =T
&ny perilicon emecesd TI the sn2res is a perscnal tight enly

anc smes: s not be assicnable. Llegal title to the a2ssexs oI

semises~si-eiehes ig 25 specified in acticle 7, secticn 6,

icn I, suSiect to the rights ¢f the teachers retirerernt

fund.  Rmy An a2ssignuent or attempted assignment of shares o
tne crecit cf an employee's share account recs:é by-gsy-pesses

is nmull 2rnd veié. S=zea Shares are exemp:t from garnishment cr
.evy under attachment or execution 206 frcom 2ll zaxatich by :ne
st2te cf Mirnesot2, exeept-shet-nome-sheii-be but are no: exerm::

-

frem zexaticn under chapter 291, unless tcansferced o 2
ctviving szsuse € miner cr Cepencen: chiléd ef the cecelsnt v
a trust for thei:r benefli:,

:0. Minnesoza Statutes 1968, secticn 352.02,
sé:visicn 7, is amendeld to read:

Sib€. 7. [DIRZCTORS' FIDUCIARY OBLIGATION.; The bzaré and

prespéice-gné Lndertake their activities consistent with e=e

(3
b ]
?
"
[ d
"w
v
L3
[1 ]
]
"
»
o
~
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]
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"
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"
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4
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ab-Vissesscp-woicn-cregsed-2ne-Sznér-one-cexpeyesa-was-aidasrn

é:remesng-2ty-gné-che-scece-empioyees-who-goe-ics -

-0.
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CHAPTER Nn 119
S.F. No. 783 )
Sec. 1l1. Minnesota S:atu:es 1988, section 352.92, :s
amended by adding a subdivision to read:

S2b@. 3. [PLAN ADMINISTRATION.) The MinnesO:a s:2:e

cezirenent svs:zem shall adéminiszer the correctional emplovees

recireser: plan establisned bv secticns 352.90 to 352.35. :in

accordance with this chaoter, chaoter 356, and acticle 7.

Sec. i2. Minneso:a Statutes 1388, secticn 352.96,

subdivision 3, is amended to> reaé:

S.22, 3, TZHICUTIVI DIRICTCR TO AOMINISTEIR SICTION.! Tnis
secticn emei: mue: pe acministeresd Dy the executive Cirector o8

Ceferrel campenszicn Dlan mus: be U nfercaben im 2 maccer

cormsigzen: wisn arzic.e 7., £ tre stace bcazd ¢f inves:imen: s

elects, it may sclicit bdids for cpticns under subdivisicn 2,
c.azses (2) ané (3). All contcacts must de approves pefcre
execUtick Dy the state becard of investment. (Centracts muse
previde tha: a2ll cptions in subdivisicn 2 must: be presentec :in

= unblasel manners-be-presenced 2ané In 2 manner esnfersmime a2

cenforms to epsiseepie rules adopied by the executive Eirecscr,

Y

be reported on & periodic basis to all employees particizating
in the ceferred compensa2:zion prog:cam, ané rnct de the suciec:t cf
unrezssnable solicitaticn of state enplcyees tO participate i
the program. The contract may not call for any pe:cson to
fectarlize the tax-ceferced status ¢f money investel by stz
Tplcvees uncer this sectiecn. ALl eostes o fess I celaticn ot
the coticns provicec under subdivisisn 2, clacse (3), must be

Paif by the ynderwricting companies ultimetely selecte

<

Sy he
state bcard of investment.

Sec. 13. Minnesota Sta:tutes 1988, secticn 3%52B8.035,
subéivision 1, is amended to reaé:

Subcivision 1. [OFFICZIRS.] The policy-=aking, =anagese-:,
ané aéministrative functions govercing the opezazion of the
sc2te pa:rol retirement fund ate ves:eé in the board cf
Cireczors and executive directcr of the Minnesdo:a s:a:te

recirenent sysiem vith duties, authority, and responsipility as

providec in chapter 332. fiduciarzv acziviz:es of the f£.u-2 mis:

102
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CHAPTER Na. 319
S.F. No. 783

be .rcdertaken in a manner ecsnsistent with arzic.e 7.

Sec. 14. Minnesota Statutes 1988, section 352C.091,
s.odivision 1, is amenced to cead:

Subéivision 1. [ADMINISTRATIVE ACtNCY AND STANDARDS.] ®=e
peevieszens-of This chap:er s=e:i mus: be administeced by the

Minnesota state retirement system. The elected state officers

reziremen: D.2~ Tus: be acdministered consiszent with this

chadter, craoter 3%6, and article 7.

. Mimrescte Scaz.tes 1553, section 33:22.02,
suodivisicn I, is amendeé sc rceaé:
S.oCivisicen 4. [AOMINISIRATIVE AGINCY AND STANDARZS. ) The

unclass:fies emzlicyees ratirement plan ang the provisisns of

”"e
"

aus: de géz=inisctered by the Minnesota stace

TN.S Crhesier eme

rezizenent systen, The provisicrns of chapter 352 sae:: govern
in &ll instances where no: incernsistent with the provisiens cf
tnls chapter. Ticduciazv ectivizies cf the unclacssified

emc.cvees cetircement plan must be undertazken in a manners

Sec. 16. Minnesotz Statutes 1988, secticn 383.03,
subcivisicn 1, is amended to read:

Scbéivision 1. [MANAGIMEINT; COMPOSITION; ZIZCTION.) CThe
managenent ¢f the public employees retirement fund is vestel (n

2 boa:zd cf trustees consisting of the state 2uvditc: anc eign:

memZers. Tne governor shall gzpeint flve trustess o foucseyve:s
terms, cne of whiz ghell ze Zesijnzteld tO tepresent sthsol

bcarsés, ore to represent citles, One LD represent csuntlies, cne
who ekezi-be ig 2 rezired amniulizan:, ané one WRO ls 2 publis

memder knowledgeable in pension matters. The membership of the
&s530ciation shall elect thiree trustees for terms of four years.

Trustees elected by the membership of the essociaticn zus: be

public explovees and peabers ¢f the association. Sr seven cays
besinning October 1 cf each year preceding a year in which an
election is heid, the asscciation shall accept at its office
filings in perscn o by rail of cancdidates for the dcard cf
trustees. A candidate shall submit at the time ©f filing a

ncmirneting petition sigreé by 25 or more members of the fund.

-
=]
w
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CHAPTER No. 31y

S.F No 83
No name may be withérawn from ncmination by the nomiree af:e:
Oc:cber i5. At the reguest of a cand:icdate for an eiected
pesition on the board of trustees, the board shall mail a
staterent cf op t0 300 worss prepared by the candidate o all
persons eligible to vote in the election of the candicdaze. Tre
board may adopt policies =2 govern form ané lergth 5f these
statements, timing of mailirgs, and ceadlires for submizting
gateria.s to be mailed. These policies must be approved by the

secretary of staze. <The secre:acy cf staze shail resolve

isp.ites se:-een the dcas

o

&nC a canéicate concerning

(43

applicazicn of trese policies o a pascticular gtatesen:, 2

cangicaze wag:

() receives ccocntriduzicns or ma<es expencituras In excess
of si00; or

(2) hes given implicit or explicit ccnsent for any other
cerscn te receive contripitions oI make expencitures I excess
€ S.LC fo: the purpose of pringing ad>out the candicate's .
e.eczicn, mzee shall file 2 report with the ezhical practices
tzerc ciscicsing the scurce ancé amcunt of all cesntrsibutisns

the cancdicdace’'s campaign. The echicel prac:tices bcaré shall
presccibe forms governing these disclosures. 2Zxpencitures ané
csniridutions have the meaning cdefined in sec:zicn 120A.0.. Trese
terms €o ret incluce the ma2iling mace by the associaticn dcarsé

cn be=alf of the cancdicdaze. A cancicdace muecs sgha2ll file a

o
",

nin 30 cays from tne Z2zy that the ces.lts cf tre
e.ecticn 2ze announcec. Tne ethical prectices dtard snall
zeintain these cepsris &nd make them availatle for pusiic
inszecticn in the same manner as the dcard maintains ané maxes
avaiiable other reﬁcrts f£iled with it. By Januacy 10 of each
vear in which elections 2ace ¢o be helld the bocard ghall

istripuse by mail to the rnez=be:cs balless listing the

o

candidases. NO member may vote fcr more than one candiédaze for
each boa:d position to be f£illed. A baliot indicating a v::é
fcr more than ore perscn fo: any positicn is void. No sgeciel
mecking me2y be used on the dalict o indicate incumbents. The

.

iest day for mailing ballcts to the fund is January 31. Terms
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CHAPTER Ny 219
SF. Nn. 783
expire on January 31 c¢f the fourth year, and positions are
vacan: until new.y elec:ted memders are qua.ified. The baliot
envelcpes mus:t be so designed and the ballots counted in a
Tanner that ensutes InaT eacn vote is secres.
The secretary cf state shall supervise the elections. Tre

board of zrustees and the executive direcscr shall fegscmdciiy

.

:nferzake sheir

eéminiaces-she-iev-wisineze-presudice-gnd

r
n

activities consistent with tae-expressec-socenc-of-¢

s--Seece-memaera-ehezi-gos-

"e
[ ]
1 ]
"
.°
"
"
o
"
M J
LJ
»
w
[}
o
"
(1]
0]
o
o
(1]
w
]
K
(12
o
Ml
]
1]

ceveiiimgy-cagt-pecsssne-ei-zrudencer-Eiscrecseny-gné

Sec. 7. Minnescta Statutes 15E8, secticn 35345.05,
suseivision o, (s amencec to reac: -
Scbdivisicn 1. The managemen:t of the fungd smezi-2e s

ves:zeé in a boa:rd ©f eight trustees wries-sheii-be known 2s the

”"e

-ce

bearé of zrustees cf the teacrhers rezirexment Iuné., I sme:

is ccmposed c©f the fclleowing perscns: the cenissioner of

e |
[, ]
X
0o
"
"
"

ec.cazizn, the commissic

n
g, four memiers &f the fund wes-smeii-ze electes Dy ine

4 - &3 g - -
rezicees £ sne fing, The five plectel merpsrs of tme 2zard cf

TTostees smei: mus:t De chosen py mail ballot in a manner whier

srezi-be fixed by the board of trustees of the fund. 1In every

odd-numpered vear the:ce shall be elected two zembers of the fo-

)]
M)

o the doard of trustees for terss ©f four veass commencirng

o

tne fivst of Suly nex:t succeeding their election. In ev

[ ]
o
<

-pe-eiected one retiree cf she fing

oéé-nurpeced year shece-saeil

mue: be eleczzed to the board of trustees for a term ©f two years

csmmencing en the first of July next succeeding the elec:icn.

The £iling of cancéicacy fcr a2 retiree electicn must include a
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CHAPTER Nn 319
SF. No. 7#3

ezizion ¢f encerserent signed by at leas: ten retirees of tne

v

"

unc. Zach election s=a:: must be compie:ted by June first of
each succeeding odd-numpered year. In the case of elective

menbers, any vacarcy s=ae:: must be filled by appoirtment by :ne

remainder of the board, and the appointee shall serve yntil the
memders or cetzirees ©f the fund at the nex: regular electicn
have e.ected a trustee to secve fcr the unexpirec term causel =
trne vacancy. No memper or reticee sasil may be appointec by the

bcazé, or elected by the memders of the fund as 2 trusctee

$22¢. la. [TIOUCIARY DUTY.] It emezi-2e is the duty cf :tne
ozard 2f tr.szees agns tne evscutive Clregisr D fsdesdciiy

activizies consistent with che-expressecd-smcencs-ef-2ke

spmpevers-which-sid-in-finpncing-is-pni-sne-zeschess-nng-gre-zoe

Sec. 18. NMinmnessta S:tatutes .988, sec:icn 35s4.022,
s.>Civision 6, is amencec to reac:
Sauné. 6. [TRUSTZIZS' TIDUCIARY O2LIGATION.) Ze-ts-cme-dzev

e8 The trustees Cr Cirectors of each teachers retzirement funé

2sscciaticn o2 gn2all acminiscter each funé in acccrfance wizh e

VMimmesese-wnsen-creaced-epe-foncdroche-texpayess-whieh-asé-sn

fzmpmesng-izs-ané-she-teachers-whe-are-its-penediciesiesr Tre

O

s is tc establisgh each tezchers

boo

purpose of this subdivis

ctezicenens fund essociaticn as trust under the laws of the
st2:e of minneso:z fo: all pucposes celated to section 40l (2) of
the Irnternzl Revenue Coée of the United States, incluéing 21l
armerncrents.

Sec. i9. Minnesota Statutes 1988, section £22A.05,

subfivisicn 2a, is amerded to real:
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CHAPTER \o 319
S.F. Nn. 733
Subd. 2a. [FIDUCIARY DUTY.) In she discrarge of zheir

respeciive cities, the rmembers of tae poard, the execuzive
¢ireczer, tne boarcd staff, and any other person charged wizh the
respensisicsity €f investing Mmeney pussuant to tae standazcés sec
foreh in this chapter shall act in good faith and shall exe:ccise
that decree of judgment and cace, uncder circumstances cthen
prevailing, which persons cf prucdence, discrezicn ané
intelliigence execcise in the maragenment of their own 2ffaircs,
rnct feor speculation, but fer invesiment, corsidering tne

srctezle szisety i tnelr capital as wel. &S tne preoadble inccte

Sec. 20. Mirnnescta Stacuces 19BEB, section 422A.03,

supcivision 2¢, is amended to reacd:

o
(3]

€:od. 2¢. [ACCOUNT TRANSTZIRS.) Neswithstanding 2ny .aw

(3]

enent bcasd, sudject to the stancazds ¢

he genirery, e ress

.

subéivisicn 22 ¢f this section anc arzicle 7, may translier

"w

sets Set.e

S n &scounts estadlisned py secticn 422A.06.
Sec., 2.. Minmnesota Statutes 1988, secticn 4£23.374, is
emenceld to reaé:
422.274 [OFFTICERS OF ASSOCIATION.]
Trhe cfiicers of the relilefl asscciation shall be a

v

L3

sident, one or more vice-presicents, 2 secrezary and &
L@y, Tne sifices cf assistant sa2cretary &nC &ssistan:

2surer mzy de creazel by the bylaws cof any sueh

"
.
[

2seociztisns. The 2ffa2ics cf each asscciation smei: mue: oe

marz2ged in asccriance with article 7 by a board of direc:ors

eiected in the manne:r prescribed by the articles of
incorporation of the assccigtion.

The seczezz-y ané treasure:s of each relief associaticn
snEll ezzh furnisn a cocperate dSord to the association for :re
faithful performance cf zheir éuties, in such amounts as the
essociazion from time to time may determine. Sach relief
gssociation s=all and is heredy auznorized to pay the premium

or such bends frem its special fund.
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Sec. 22. Minnesota Statutes .988, section 423.45, is
amencded to cead:

423.45 (OFFICERS; DIRECTORS: BOND.)

The officers of the relief associaticn shall be a
president, one or mcre vice-presicents, a secretary and a
treasurer. The offices of assistanrt secretacy and assis:an:
treasurer may be created by the bylaws of any such

associazions. The affaics of each association sme:? rmus: be

manaced in acccréance with actic:e 7 by a boaré of éirec:c:cs

e_ectec in trne manre:r prescribed oy the acticles of

incorporazicn of the assccizcticn.
Tne secrezacy ard treasucer cf each relief associazicn

<2 tne agsociaticsn Sz e

.

grzll e2cn fotnish a cootpotacte Lot

faizhiul pesforcmance of their duties, in such amounts as the
°

[ J
(1)
b
2]
[ ]
[ 2]
[ 22
[, ]
"

n from time to time may determire. 2
2sscciation small and is hecedy authorized o pay the premiuTs
on suzn poncs frem its special funé.

Sez. 2:. Minnescta Statutes :9B88, section {22.803, is
arences o rezc:

$423.805 [POLICZ PENSION FUND.)

The association shall establish a police pension funé cs
ccntinve to mairntain the police pension fund now exissting in e

city anc shall heve-tre-wersgemens manage and control ef :che

fomd@. Tiduclacy gotivities £f the funé mus: pe uncerzakern = 2

~

e

0.

C

[

ménner eccnslistent wish ars

Sec. 24. NMinnesc:ta Statutes 1988, section $23A.21,
scciivision 4, is amenced o reas:

Subd. 4. [(FIDUCIARY RESPONSIBILITY.) In the discharge cf
their respective duties, the officecs and trustees shall be hel’d
tc the standard cof care epumerated in section 11A.09. 2=
2déicion, the sristees MuB:t act in accoscéance wish arcicle 7,

Zach member ©f the board is a fiduciacy and shall urnce:zzzce

al)l fiduciarv sctivities in accordance with the gtandec@ £ cace

0f seccion 114.09, ard in a manner cornsistent with articlie 7.

No ficduciary of a relief association shall cause a celie

associazion to engage in a transaction if the fiduciary krmews ¢
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CHAPTER No. 319
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should knew that a transacticrn constitutes one of the foliowing
irect or indirec: transac:icns:

(1) sale or exchange or leasing of any real propercty
secween t=e re.ief associaticn and a board mexber;

(2) iending of money or othe: extension of credit be:ween
the relief associaticn and a board member or member of the
celief associazion:

(3) furnishing of ¢oods, services, or facilities be:ween
the relief associaticn ané a bcazd member: cr

(%) ::z:sfe:.:o a8 dce:C =erber, or use by or fc:r e
oenefiz cf a2 bcascé rerber, ¢f any 2ssets 5f the celief
2ssccizzicsn, CTransier of assets Coes not mean the payvment =f
cel ciazisn benefizs or efministrative expenses permizted

ie

XS
o

283
by law.

Sec. 25. NMinnescta Statutes 1988, section 424.06, is
2rencec to reac:

424,08 [OTFICIRS; TRUSTEES.)

The cfficers of the relief associaticn shall be a

er

(2]

. Sne C: more vice-presidents, a3 seccetary, &né a

MY
ve
”m
w
D
o

reasurer. The cffices of assistant secretary and assistan:

o
"

treasurer may be created by the bylaws of any such

2sscciations. The affairs of each essociesion e=e:: mis: be

J e
e

(4]

Tne sscrecery ané treasurer of each relief assccia

)

an Eav cap
cn fcc e

te

shall each fucnlish a corperate beond to the associzs:
faizrnful pecformance of their duties, in amounts as the
asscciaticn from time to time may determine. Each relief
association shall be and is hereby authorized to pay the
premiums on such bonds from its general funé.

Sec. ¢é. Minnesota Statutes 1988, section 424A.001,
subcivision 7, is amerded to read:

€ubd. 7. [FIDUCIARY RISFONSI2ILITY.) In the discharge cof
tnei: respective duties, the officers and trustees shall be neld

2o t2e standacd cf care enumeraczed in section 1ll1A.09. 2In
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CHAPTER No. 119
S.F. No. 783

adcition, the t-ustees must act ia accordance with articie 7.

Each membe:r ©f the doard is a fiduciary and snali urcdertake

21l fiduciary activities in accordance with the stancacd ¢f ca:e

cf secticn 21A.09, anc in a manner censiscent with articie 7.

No fiduciary of a relief association shall cause a relief
association to engage in a transaction if the ficduciary knows or
should know that a transaction constitutes cre of =ne follczwing
cdirect or indirec: transactions:

(1) sale or exchange or leasing ¢f any ceal proper:ty
sezweern the re.ief asscciation ané a dDoasé memder;

(2) lending of merey or other extensicn of credis becves:
the rellel 2sscciaticn ané a board memder cr memder of :re
ce ief associasicn:

(3) fucnishing of goods, services, or facilities be:zweern

the relief association and a bcard member: or

(&) transfer to a bcard memde:, or use by = f2r the

ief

-

benelit cf 2 poarc member, of any assets cf the re
associaticn. Transfer of assets does nct mean the paymen:t cof
celief zssociaticn benefits or administrative expenses perzicced
by law. .

Sec. 27. Minnesota Statutes 1988, section 324A.04,

subéivision 2, is anended to reacd:

memcece-cé-cae-20aré-spazi-act-a9-truscees-wish-g-Siépecsery
ebiigesien-ce-the-state-cf-Minneseca-which-asthorized-che

creation-cf-che-redief-gcecigtienr-~te~the~texpevers-whe-gig-ce

Sec. 28. [(450.021) [ADMINISTRATION OF VARIOUS JUDGES
RETIRIMINT PLANS.)

The Mimnescza $tate recirement svstem shall admiriscer tte

sudoes cetivement Dlans estadblished bv sections 490.025 to
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490.12 in accordance with acticie 7.

Sec. 29. Mirnesota S:atutes 1988, sec:zion <90.122, is
amended to read: )

490.222 !ADMINISTRATION OF CUDGES' RETIREIMENT.)

Tre policy-making, management, and administrative Zunc:ions
governing the operazion of the judges' retirement fund and the
administration of sections ¢96-625 490.121 %o 490.122 s=ezz-de
ace vesteC in the board of directors and executive CGirector of

the Minnesota stace reczicement system with such duties,

epsiy 2zoolies o tne jusses' cetizement fund or any

Sse. Tid.ciarzy sctivitiss cf tne unmifcocm reziveren: and

sucvivors' annuities for dudces mus: be underctaken in 2 manner

consistent with article 7.

o
)

0TIV

"

PAT

.l

Seczicns 1 20 29 are effec=ive :re Cav following firal
eraciment. /<:::::"

ARTICLZ 9

Sec. 30. [Z

OTFEER TEACEZIRS' RzTIRSgENT ASSOCIATIONS PROVISIONS
Section 1. Minnesota Statutes 1988, sec:ion 1lA.l9, is
aTendec by adding a subdivision to cead:

Sobé. 9. Effective June 30, 1389, all asse:s of the

vaciable annvity iaves:ment funé mus: be trensferced o the

Sec. 2. Mirnnegota S:tatites 1588, section 335.30, is
erended oy accing 8 suséivision to read:

Subd. 5. Notwithstanding section 354.62, subdivision S,

clause (4), a member who received 2 refun2 cf variable account

Saowm, Y

accurnlations mav redav this zefund ¢o the menber's Ssr=ula
2zszunt uvnder this section, '

Sec. 3. Minnesota Statutes 1588, section 354.62,
scpéivision 2, is amended to read:

Scbpd. 2. [INDIVIDUAL ELECTION.) Zach member ©f the

teachers cetirement assd>ciaticn Zay elect to pacticipate in the

bB P



ORICIRAL STATEXENT OF BCONOHIC INTERKSY
under Ninn. Stat. § 10A.09(see—other side)

01 PERIOD COVERED - from one month
efore appointoment to date of
appointment - Fill in dates

A9 _to 19

(All 1n}omtion on this form is public information)
Q.H.‘mnnm : 0) OFFICE HELD 104 BOARD, DEPT OR ACENCY

05 ADDRESS(Screet, City, State, Zip)*

#For mailing pur ses, you may list home or business address. (Minn. Rules pt.
4505-0100, subp."day ' TU 7 ( P

02_OCCUPATION 08 _PRINCIPAL PLACE OF BUSINESS

(ATTACH ADDITIONAL SHEETS IF NECESSARY TO COMPLETE SECTIONS 9 THROUGH 11)
09 SOUR?!;:S OF EARNED INCOME (compensation) in excess of $50 in any montht#
s etitewenc, Jup e v

Do _NOT mo
Associat
shat
valu a
e t e curjcy
v u v 00%*
T t t
ame ol property treet address Tun clpalicty, e . County Acerage
n
##For pari-mutuel horse racing interests %ﬁmgl_gdﬁw interests
of immediate family member(s) in the United States and Canads. ee Stat. §10A.09,
subd. S(e), other side)
Any person who signs and certifies to
be true a statement knowing it contains 12 CERTIFICATION
false information or who knowingly omits :
required information is guilty of a gross 1,
nisdeneanor. Print or type name -
CERTIFY THAT THE INFORMATION CONTAINED
FILE WITH ETHICAL PRACTICES BOARD ‘ ON THIS FORM IS COMPLETE, TRUE
625 North Robert Street AND CORRECT. A
St. Paul, MN 55101-2520
(612) 294-5148
~Signature
Date

ET 00021-03




SELECIED STATUIES AND RULES GUVERNING ECONOMIC INTEREST STATEMENTS
MINN. STAT. §10A.00 STATEMENTS OF ECONOMIC INTEREST

0AS STATIMENTS OF ECONOMIC INTEAEST.

Sotbvimes |. Naw b Sacap i ¢ cendiden O dunive ol b B0
puicral Yreach, &8 @b vvdusl dhal G ¢ Qe of cocsn bavwE whh e b
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shal Gl 8 wppleorestary satemest o8 April 13 of each yeur that the individual
remaios io office. The watement shall include 8 space for each a gy of infarmatios
® which U individual may indicale that a0 change is informatios has arrwred mince
e previows saumest. The supplemesiary saiemest shall inchude the amoust of each

s ecnbur of the legislatare of o consmitutions)

BOA.00 PENALTY FOR FALST STATEMINTS.

A repon or Ralemest required (0 be Gied by sections 104,02 10 10A.09 dhaD be
aigned and ceniibed a2 trwe by the individua) requured 1o Gle the repan. Asy isdividual
*ho tigns and aTUln 0 be ur § FFPON O Raleent knowing @ coolains fabe
@formaucs or vho knowiagly omits Aquired informatics is guikty of » gross Minde
[ __ &

MINN. RULES 4505.0100 DEFINITIONS.

45050100 DEFNINTNIONS.

Subpen |. Saape. For the purposes of pans 4303.0100 w €303.1000, the
tevens deboed is thus part have the Mmesnings gves them.

route, if appropnate, e room sumber, 8ad the city, sate, aad Tip de. As
wdvidual may provide & busioens addrem rather thas ¢ homt mailing addrem.

Subp. 2. Cemprasation. *Compensatios” indudes every kind of compease-
toe for labor or peraona) services from privaie of pudlc empioymem. h does sot
wdude alimosy or child suppon peymeals.

“alds securities” is aa individus) having a2 ip interem i i
'Mcmhhmqm:m‘m—“
Subp. 3. Iachusions s scuritien. For the purpose of a8 original stawemens of
. SSOROMAC INLETER, “mecuritis” chude caly sscunties held o8 the date of appram-
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SUPYLENENTAKY STATDERI OF IPJ‘S IFNTEREST
under Minn. Stat. § 10A.09 (see other side)

0 ovap . :
) s Toesnanr seat et 10l eg b e P a1 A0 Wi Tl ag vo 3-31-09

P | Y o |
O Asanded Stacammnt - £111 ia date of statenmt amended
39 ¢ 0
O Torulnstics Stacament - frus doto of lasc filing to torm date
. R U

.on

(A1l information on this form is pudblic information)

‘Q}J‘nt.'.m!lml-

Q) OFFICE HELD

(QG_EABR..DEH_QLAQEEQ._

05 ADDRESS(Screec, City, Stete, ZIp)¥

TR T

*For mailing purposes, you may list home or business address. (Minn. Rules pt.

4505-0100, subdp. la)

07 OCCUPATION

08 PRINCIPAL PLACE OF BUSINESS

09 (] The information contained in my most recent STATEMENT OF ECONOMIC INTEREST, as filed
vith the Ethical Practices Board on

{date F1led)

Sources of Earned Income (compensation Securities JReal Propert
- (Check th£ apglicable &oxe B Perty

has not changed for category:

s) above)

10 [J The information has changed, and I attach a statement disclosing the changes.

) sources of Earned Income (compensation) [JSecurities [JReal Property .

(Check the applicable btox(as) abtove and attach required statement.
of Earned Income® if you received any h

and list the amount and the name and address of the source o

Check °®Sources
onorarium of more than §50 during the period

each honorarium.)

Any person wvho signs and certifies to
be true a statement knowing it contains
false information or who knovingly omits

required information is guilty of a gross
sisdeneanor.

FILE VITH ETHICAL PRACTICES BQARD
625 North Robert Street
St. Paul, MN 55101-2520
(612) 298-5148

ET 00027-01

11 CERTIFICATION
1,

Print or type name

CERTIFY THAT THE INFORMATION CONTAINED
ON THIS FORM, OR ATTACHED HERETO, 1S
COMPLETE, TRUE, AND CORRECT. o

Signature
Date




SELECTED STATUTES AND RULES GOVERNING ECONOMIC INTEREST STATEMENTS
MINN. STAT. §10A.09 STATEMENTS OF ECONOMIC INTEREST
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o, withas 60 days of acorpling or amuming duum.
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-Mciaﬂn-mmumahmhuﬂwm
by this mEm @ Gis 0 Rarement of scosomic iskven, and any oficial vho sominsim
& employs o public oficial required by this wctics 10 Bie ¢ saenen) of exnomic

aslify the board of the aame of the indivutual reguired 10 B¢ 8 Savrment
of be ofids vit, petitios or emiamem.

Subd 3 mmm-mhu-nmd’m-&ww«mq
-ﬁnummnMQdmwn‘z&dem
Soume st will agprove or disapprove the aomination, of the same of the individual
w40 has (led & satcTarst of ecooOMic interen with the board, 8 @y of the Salcmeny,
ed the dae oo vhich the maement vas Qled

Subd 4. (Repmabed 1978 ¢ 463 ¢ 109)

Sabd 3. Ferm. A ssiement of aDRomic is\eren rouired by this arcvioe shall
'huﬂo.m‘mhlhem The indindua) Lling shal provids the (oliowiag

) Nm&-mnthqﬁuwﬂngh-‘-n
(®) Tde aame of each amocisted busises and the S\yre of that smwriariem:

(d) A linisg of al real property withia the mate i vhich o panasridip of vhich
the individual 8 ¢ member bolds (i) o fee simple interest, ¢ mangag. 8 costran for
deed 28 buyes or eeller, or a8 optios 10 buy, vhnhey direct o indirer, e individe
aFs share of the paniaenibip isterest is valued ia @ of $2,500 or (i) as optios o
Swy, which gropany has 8 fair market value of $50.000 or more. Asy linting wader
o (c) or (d) shal indicaie the street addrem and the municipality or the @i,
wmdhip, rmagr tad approaimsie sceage, vhichever applics, and the coualy vhestia
e property i locied; aad

(¢) Aliningof sy investments, ownersbip, or interesdd in property cmasc\ad with
pari-mutud bone mcing ia the United Suates and Canada, inc\dlioy ¢ race boree, ia
which the individual directly or indirectly boids a pantial or fub isterem or as immedi-
sie (amily @cmber bolds 3 panial or full inuren

Subd € Each iadividual who is required 10 e 3 Sairmem of exmonic interen

shal) Bie a supplcowalary satement oo April 1S of each yeas that the individual |

remaing in ofice. The statement shall isclude a space for each calegory of informatica
8 which the individua) may indicaie that 0o change is infarmatios has arzwrred since
he previows sarmwnl. The sy Wry sialement shall inchude the amount of cach
tosoranum is caem of $50 received since Uhe previows Raloaesl, e with the
aame and addrem of the source of the Mosananium. A ancmen of EDecmr ateres
mbmitied by aa aficrbolder shall be fled mith the saiement subaitied 38 ¢ caadidate.

Subdd. 7. The board shall aotify by certied mail or prnceal sevvice any individual
wbo fails withia (he prescribed time 10 fie 3 Ralement of aoumic BUTER required
nmmu-uwmu»uaumww-manum
Gis aotice, the board oy irmpose o late Qling foe of $3 par doy. 80t 10 cacmed $100,
mmencing oa the eghth day afier receiving sotice. The board shall Aunhey sotify
Uy cevuled sl or peracaal sernice any individual who fails 10 Aie s EREIen) withis
20 days af\er receiving 8 A sotice that e individual may be subjert 10 8 criminal
gualry for Gadure o Ge o sarement. Aa individual who fails 10 Aie 2 B temeat within
erves days ef\ey  sEDed aotice is guilty of ¢ madrexaey.

oficer, who is reguired 10 fle & Slalement of @Peomis e 4ad faih © do 10 by the
pracnbed doadhae shall e susproded vhhad pry by the board ia the manney
racniud is the coatenad case procedwrn ia chages 14

0A.90 FENALTY FOR FALSE STATEMINTS
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MINN. RULES 4505.0100 DEFINITIONS.
€03.0100 DOTVITIONS.

Subpan 1. Seaga. For the purposes of pary €303.0100 w €503.1000, the
erms defiaed is this pan have the meanings gives bhem.
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MINN. RULES 4505.0100 DEFINTTIONS. (continued)

Subp. }. Camprasatios b an) meeh. For the porpene of a2 2a) M-
m1d~‘=mwm. 'ma‘:‘mm 8 a2y ®0ad° m}: Mg
aum renved @ the alendsr month Wvrechsieh preing AN
a8 8 public official or BLing 03 ¢ candadate.

For e purpose of suppiemesnry s of FDRBK LeTVD 9 be
Ued “compeasstion 18 80y @0ald° chudn COMpPeRILOs and doaorsnms
mceived is any montd detween e end of e @vered @ the precading
Qatement of ecosomuc interest and the end of the cwTeal geriod.

For the purpone of calculating the amount of compenaanios received from
@By siagle sourte 8 8 single moalh. the a/moust shall include e \ora) amom
recrived (rom the tource duriag bt ®owlh, vhnher of 00t the MOt aven
ompeaatos for more than cae @osth.

Subp. 4. Dute of sppeisament. “Duve of sppoisiment™ means the efoctive

dawe of apponaument W § position.
Subp. J. Sswcs of comprasstien. “Soure of comprnsation® @eans the same
of the crporsuoe. penpership, or othet entity from which the individual recrive
@apcmation. A setfemployed individual 8 required 10 list only 3 deacripuns
of tbe ocxupetion ia which W individual is self-employed. for crample. farmag
ot precusz of law, and i 80t required 10 list the aames of crporeiions. panaes-
ﬁnu“n%Wmﬁuw&wﬂkMum
a8 ¢ utf cmployed indivi 3

€305 HONORARSUM.

“Hoaararium® iscludes asywbing of value received for acrvices for whud
@ere is 80 obligation 10 make L for 3 . F
similar service. Hooorariums 4 80t reponad 08 enena) maremee U

€9LA6s0 OCCUPATION AND PRINCIP.
For satement of occupstion, the individual shah nate his o bet principal

494979 REAL PROPERTY.

For the purpone of determining the value of an individual's ipierent ia
mopenty, the value of the property shal be the market value shown os
propeTty W satement For the purpame of aa origina) satement of eonummic
:m_uuwmwmmmmmmm )3 owned 08 the doe

the purpose
&nﬂmdﬂtnﬁz‘ @ widh s i beld, the repsiered oficr or
:uum:nmy knﬂhu&ﬁ.:::.my ri -hv';..:
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€504.1000 JOINT INTERESTS.
Apuxmmwdujﬁmhmnammy ©F 10 3 PArTAD

ohal ownership in the secun if X .
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