
State uf iYlinnesota \ TEGISI,AIIVE COMMISSION ON PENSIONS AND RETI,qi,\lENT

MINUTES
$areh 15, 1983 Meeting
Room 118 Capitol
1O:O0 A.M. - 12:00

The chairman, Sen. PetersoR, opened the meeting.

PRESENT: Senators C,C. Peterson, EarI Renneke, Dennis Frederickson
Representatives Frank Rodriguez,. Dick wigley, John Clawson

Uf 430 (Ludeman); SF 475 (Decramer): tracy Volunteer
Sen. Decramer introduced the assistant Fire Chief, Lloyd Whaley, who
explained the legislation
Karen Du{ley went over the staff memo.
The bill wouta permit the Tracy Volunteer Firefi.ghters Relief Association
to purchase an annuity contract for a retirJ.ng member who qualif,ies for a
service pension, thus enabling the retiring volunteer to defer taxation
of the annuity until a later time.

Rep" wigley moved that HF 430, SE 475 be iecommended to pass. I"lotion carried.

HF 396 (Begich); SF 370 (Ooug Johnson): Eveleth Joint Police and Fire
frust Fund Benefit IncreasE

Rep. Begich appeared for the bil-I and explaineit the bill.
Karen Dudley went over the staff memo.
lltre bill requests retroactive increases of $10 a month for 23 r:etirees and
surviving spouses of the trust fund. Increases wouLd be retroactive to
January 1, 1983. 'Cost to the city is $71498

Sen. Renneke moved that HF 396; Sr 370 be recormended to pass. Motion carried

HF 597 (t',tarsh); SF 316 (C;C. Peterson) : MSRS; Adding a Correctional
Emplovee PIan lqem.ber to the Boafd
Karen Dudley went over the staff memo.
Rep. Marsh explained the bi1L.

Ttre bitl, requested by the MSRS board of trustees, makes one major change
in the law governing MSRS by increasing the size of the board of trustees
by ad.ding a representative of the correctional employees.

Sen. Renneke moved that HF 597, SF 3L5, be recorunended to pass. Motion carried

HF,65J Fefta,)i SE.660 (C"C. Peterson),: Pension Funds: Moneys for
Exclusive Bentrfit of }4embers

Karen Dudley went over the memo. Bill contains language required by- IRS
so that the various Minnesota pension plans can be decl-ared as "qualified
plans" pursuant to Section 401 (a) of the Internal Revenue Code. A new
section to Chapter 356 states: L) all moneys are to be maintained for
the exclusive benefit Of the members and their beneficiaries; and'2) pro-
vides for the distribution of funds if the plans are terminated.

Rep. Rodriguez moved:the amendment to include the teachers' retirement funds.
Motion carried

Sen. Renneke moved tha.tHF 652; SF 6@ be recormnended to pass. I"lotion carried.

Hr 638 (Minne); SF 573 (Dicklich): Authorizing survivor benefit increases
for Hibbing Police

Jim Heidelberg explained the bilI. The bill increases the surviving
spouse benefit from 915O per month to $25O per month; and the benefit for
surviving children from $I8O to $28O per month. Ttre increase in liability
wouLd be $88,OO0.

Rep. Rodriguez moved that HF 638; SF 573 be recommended to pass- Motion
carried
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went over the staff memo. Ttre bilt amends certain sections
, Chapter 51, to provide Crookston firefighters with several
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4'l
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Ser,vl.ee pensions to be figured on base salary rather than on
individual's salary
PensLons would be fu1ly escalated--retired firefighter would receive
sane, percentage increase as the workinE firefi.ghter receives in
salaby
t'or eich year beyond 20 years, each firefighter would receive a
I-ongevity increase of I.5t
Surviiving spouses to reeeive an increase in pensions to a minimum
of $3OO per nonth, escalated
Duty death benefit to legal heirs is raised from g5OO to $1,OOO
Non-duty death benefit paid to heirs is raised from $100 to $5OO

Because there were no iost estirnates on this bill it was laid over, at
the request of the author, Rep. Stadun.

rrF 384 ; SF 437 (Renneke): annual valuations for
local o every

ence s

Jim Heidetrberg went over the memo and discussion followed
Tlre bill amends the firefighters' relief association guidelines act.
It provides:

I -'annual valuations rather than every other year valuations;
2 - elimination of quadrennial experience studies;
3 - removal of obsolete Language

Rep. Rodriguez moved the language of staff amendment to restore language
for the Bloourington Fire which was inadvertentl-y eliminated. Motion carried.

Rep. Rodriguez moyed that HF 384, SF 437 as amended be reconunended to pass.
Motion carried,

HI. 25-t (F. Bodrieruez) t SF 294 (Frederickson) ; Local Police and Firefiqhters
lQdifrlinq the Governance of the Trust f'unds of Phased-out Relief Assns.

Karen Dldley went over the rnerno and discussion followed.
Ttre proposed legislation would provide for the management of the trust
fund by recipient-selected trustees. Once the nrrnber of recipient
beneficiaries drops beLow five, then the municipality is permitted to
seLect the remaining trustees.

Staff amen&nent A gives the municipality the right to approve the trustees
selected by the recipient beneficiaries.
Rep. Rodriguez moved Amendnent A. Motion carried.

Rep. Rodrigruez moved that lfF 251-; SF 294 as amended be recommended to pass.
l,lotion Carried

IIF 631 (nllingson); SE 272 (Poqeniller): Hennepin County Supplemental
Retirement Fund; authorizinq to withdraw from participation

Trvo ehanges in the law are made by this bill: (a) within 180 days after
the passage of this billr dny eurrent participant may elect to terminate
lnrticipation; (2) any employee who is no longer farticipating may redeem
all shares credited to his account. The bill is intended to help speed
up the phase-out of the Supplemental Plan.

Staf,f amendment is a elarifying amendrnent. Rep. Rodriguez moved the
clarifying amendment. Motion carried.

Rep. C1ar^rson moved that H3'631 , Sv 272 as amended be:recommended to pass,
Motion carried.
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Minutes of March L5, l9B3 Meeting continued;

SF 436 .C. Feterson) HF 601 (r. Rodriguez) PERA Ad,rainistrative BiLl.c

Jim Heidelberg went over the meno and discussion followed.

Ttre bill amends Chapter 353, which pert4ins to PERA, by making changes
in administrative procedures.

Rep. Rodriguez moved that SP 436; HF. 60I be reconmrended to pass. Motion carried

sF' q82 ( 706: Providinq Refunds to PERA Members after
a Lavoff of 12O Calendar Days

This bill woul-d allow enrployees in eertain local governments to obtain
refunds after they have been laid off without sacrificing ci.vil service
rights. The bi}L allows a laid off worker to claim a refund without
having to resign and sacrifice certain civil serviee rights.

Sen. Frederickson moved that SF 582; Hr. 706 be recomnended to pass.
Motion carried

HF 573 (Scheid); SF 564 (Aude): Asrending Brooklyn Park Volunteer

C. Peterson): HF

Firefighters Law.

Jim Heidelberg went over the memo and discussion followed.

Brooklyn Park volunteer firefighters relief association is governed by
the general state law and does not need special legislation for a benefit
increase. lltre bill places Brooklyn Park under the gener4l law governing
volunteer firefighersr relief associations, 424A-

Sen. Frederickson moved that HF 573, SE 564 be recommended to pass.
Motion carried.

HF 233 (sarna) sF 112 (C .C. Peterson): Pre-73 Inereases

Karen Dudley went over the rnemo and discussion followed.

16,000 recipients will be provided lump sum post retirement palzments
by this bilI. The 1983 palzment will equal $16 per year of allowab1e
service and the 1984_payment will be $17 per year of allowable service.
Payment wilt be made/?etirement annuitants, disability benefit recipients,
and surviving strnuse recipients fron the foLlowing funds: PERA, FERA-P&P,
TRA, MSRS, Highway Patrol, Metropolitan ?r:ansit Cormrission-kansit
Operating Division and the Mtnneapolis Munieipal Retirement Fund under
the $3 bill and annuity program. lEtre total approtrxiation for this lump
sum post retirement payrnent is $1O,75OrOO0.

Staff Amendment A removes the need for the 1983 audit. Rep. Rodriguez
moved Amendment A. Motion carri"ed.

Staff Arnendment B inserts the required dol-lar amounts for each fund.
Sen. Frederickson moved Amendment B. Motion carried.

E. Diebel
Secretary
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